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ANTEA CEMENT SH.A.

CORPORATE INFORMATION

ANTEA Cement Sha is an investment with the highest standards applied in terms of construction
and operation in Albania and a total value exceeding 200 million Euro. The company is controlled
by ALVACIM LTD, which has 100% shareholding in the Company. The Company’s ultimate parent
is Titan Cement International S.A. (hereinafter referred as TITAN Group)

Antea Cement was awarded the right for land usage and mining exploitation by the Albanian
Government for 89 years. The plant was constructed by CBMI Construction Co, a Chinese
construction company, under the supervision of TITAN Group which implemented the highest safety
standards applicable, the project was completed on time, within the forecasted budget and with_zero.

accidents.

ANTEA Cement has an annual production capacity of 1.4 million ton of cement and 3.300 ton of
clinker per day. The plant is located at "Boka e Kuge”, Borizane which is 50 km away from Tirana,
capital city of Albania.

The Company has two fully owned (100%) subsidiaries as follows:

ALBA CEMENTO shpk

Alba Cemento Shpk owns and operates a cement terminal operating in Tirana. Such terminal is
made available fo Antea Cement and provides logistic services to the later. The company prepares
and submits its financial statements in according {0 respective legislation in Albania. All revenues
generated by the company are generated from the logistic services provided to Antea Cement.

CEMENTI ANTEA SRL — Italy

The main activity of the subsidiary is trading cement exported from Antea Cement through a rented
terminal in Orlona, italy. The company sells the cement exported from Albania to the Italian Market
and its main revenues are derived from this activity.

A RAR KK

The below information is provided in compliance with the previsions of and requirements of the law
on Accounting and Financial reporting No 25/2018 Dated 10.05.2018.

Beside the information provided in this document the company prepares and publishes in its website
an Integrate Annual Report which provides more detailed information about its integrated operations.

BUSINESS DESCRIPTION

Antea Cement is one of the major cement producers in Albania, with a plant, able to complete the
entire technological process of transformation from raw materials to the final product. The Company
through the technology installed in its plant, can produce both Clinker and Cement.

Clinker is a semi-product produced by the Company which can further be utilized by Antea Cement
in the cement production, or it can be sold to other companies for production of cement, whereas
the final product is cement of different types.

The company sells its product in the domestic market as well as exports it in the international market.
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2020 was characterized by a stable and solid performance for Antea Cement (hereinafter referred
as "Antea” or the "Company”. The company successfully addressed the challenges of cement
demand both in the domesti¢-and export markets and capitalized its result on such demand.

At the same time, ANTEA remained focused on the enduring objective of balanced, responsible,
and sustainable long-term growth, embracing change as an organization, and innovating at an
accelerated pace. Below are shown some of the key financial indicators by comparing the current
reporting period to the previous reporting period.

At a glance below you may find some of the main Economic Indicators of the company.

:Financial Performance; nghllghts TR T standAlone: T
“Amounts in/000:ALL LT 20200 |- 2019
Sales of Products 6,975,484 6,208,860
Operating Profit ' 1,775,528 893,693
EBITDA 2,715,937 1,821,052
Profit before tax 1,043,796 583.214
Net profit after interests, taxes 849,080 474,835

During 2020 company’s revenues from sales of products were increased by ALL 766,624 thousand
or 12%. Out of ALL 6,975,484 thousand of revenues from Sales of Product 66% is derived from
sales in Domestic Market and 34% from sales in Export Markets. Main markets where company is
exporting are in the neighboring countries and in the Mediterranean Region.

Operating Profit increased by ALL 881,835 thousand vs prior year or 99%, thus contributing to an
increase of the Company’s EBITDA vs prior year by ALL 894,885 thousand as also indicated in the
Note 33 to the Financial Statements.

Profit Before Tax For the year amounted to ALL 1,043,796 thousand which was higher than
previous year by ALL 460,582 thousand, mainly affected by the increased volumes in both
domestic and export markets, this combined with the improved production costs. More details are
provided in the notes to the financial statements.

The above operation results coupled with the movement in the company’s working capital led to a
Net Cash Flow from Operating activities in the amount of ALL 2,132,930 thousand which was ALL
727,448 thousand higher compared to prior year. The company utilized these resources to invest
in new capex in the Amount of ALL 155,751 thousand and have Net Cash Flow used in repaying
borrowings in the amount of ALL 1,835,858 thousand during the period. The company closed the
financial year in a satisfactory and stable liquidity position.

In terms of technical performance, the operation of the production line during 2020 followed the
demand pattern for the company’s product while focusing en optimization of stocks and working
capital through the year. The production line has been peforming at very high reliability levels
ensuring proper delivery of preducts, both to domestic and export markets especially during periods
of high demand, adequately capturing all the opportunities available.
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REPORT ON THE ECONOMIC AND OTHER ACTIVITIES-OF.THE COMPANY (CONTINUED)
In terms of Health and Safety the company has ensured that all the guidelines in playhe TITAN

are followed by implementing best practices to further develop the overa{p,e‘rfq n{a‘@c " Therefore,
trainings are important and effective, as it will educate the employeds Or*proper workplace
procedures, practices, and behavior to prevent possible injuries and illness or contamination from
improper hygiene. Every year the company has a proper HS schedule for trainings in order to raise
awareness and communicate HS updated practices to employees. In 2020 our employees including
sub-contractors had 1,266 hours of trainings in only Health and Safety topicsfissues. Despite the
difficuilt year regarding the pandemic situation, HS performance has been rigid in implernenting new
Covid-12 rules and wakeful to manage and isolate possible cases affected with Covid-19 between

employees and sub-contractors.
In the beginning of 2020, ANTEA has been in coordination with the local authorities to extend its

¢

RS

contributionand support to the Tocal commianity being atfected from the earthquake hat hit Albania
on November 2019. In addition, the company has been in the forefront to collaborate and support
on services, logistics, offering warm food for the affected families and helping the local authorities
with emergency needs as per their requests.

Furthermore, ANTEA has donated cement for various municipalities in Albania to help them in their
civil projects on deteriorated and rehabilitations of roads, restorations/constructions of locai houses
and schools. Nevertheless, ANTEA continues to engage in promoting CSR standards and best
practices in the country, by organizing conferences and meetings with Institufions, Universities,
Organizations and NGOs and leading the CSR approach by boosting SDGs.

The environmental performance of ANTEA is monitored and reviewed throughout the entire year.
The review addresses accordingly and timely all the material issues of our operations. Since the
beginning of its operation, ANTEA has been exerting its activity in accordance with ISO 14001
environmental management system certified by independent third party. The certification covers the
quality and the adequacy of all applicable systems enforced to control and reduce air emissions,
quarry rehabilitation and landscape aspects, groundwater, wells and wastewater aspects, liquid and
solid waste, natural resources & energy consumption, noise, and other environmental aspects. in
this respect, the company is fully compliant with the applicable faws and legislations. ANTEA
constantly is improving the environmental performance, focusing the efforts on tackling climate
change, using natural resources responsibly, improving our energy efficiency and contributing to the
circular economy. Nonetheless, in 2020 the company decided to invest in thermal destruction of
waste streams (Oil Based Muds, Water Based Muds and Wastewater) that were generated from a
drilling process by the oil exploration companies.

To facilitate the handling process was constructed a new installation by using the hest available
technology and as a result we have managed the freating of these wastes in a safe and
environmentally way as well as by respecting all the requirements by legislation in force. ANTEA
has been highly appreciated by the relevant authorities which according to them will create a new
perspective for solving the problem of pollution of exploration and exploitation activities in the areas
where are operating the oil companies.

People are central to everything we do. The Human resources are the asset that drives the company
performance and efficiency. For our company, the priority is to ensure a strong Employer —
Employee relation based on mutual trust and consistency in our corporate values and principles. We
are offering a comprehensive, decent working environment respecting the health & safety conditions
and human rights.

iii
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REPORT ON THE ECONOMIC AND OTHER Ac\MﬂEsnf THE COMPANY (CONTINUED)

Antea Cement demonstrates its commitment towards promotions and enha }rﬁent of goed
accountability process, manifested through open and direct communication-with’aur employees and
decision-making processes. The Company has a successful implementation of the Social
Accountability 8000:2014 Standard (SA8000:2014) by developing, maintaining, and applying social
practices in the workplace, offering equal opportunities, values diversity that ¢ontributes to
effectiveness and making big efforts on recruiting qualified candidates, by not permitting any form of
discrimination refated o gender, races, nationality, religion, and family. Required mechanisms are
kept in place to ensure compliance to these requirements.

In 2020, the headcount of ANTEA at the end of the year reached 189 people. During 2020 the
Employee Benefit Expenses amounted to ALL 402,384 thousand as explained in the Note 13 to
the financial Statements.

We are committed to a higher standard of people development. Although 2020 was a very difficult
year, we managed to successfully withstand the situation created by Covid-19 by informing and
organizing working envircnment so as to have safe working conditions. We responded immediately
by reorganizing the work in the plant and enhancing the remotely work. We reorganized the way of
delivering training by increasing the usage of e-learning modules and on-line platforms. The total
training hours for 2020 were 2017.89.

Business risks

The major financial liabilities of the Company include interest bearing loans, other fiabilities, and
frade payables. The primary target of these financial instruments is that financing of the activity of
the Company to be secured. The Company possesses financial assets, such as frade and other
receivables, cash and cash equivalents, which origin derives from the activity of the Company. The
major risks, that occur from the financial instruments of the Company are interest bearing risk,
liquidity risk, currency risk and credit risk. The policy applied by the Management of the Company,
for management of all these risks is summarized in Note 31 of the Financial Statements.

a) Research and Development activity of the Company

The Company did not perform any activity, related with research and development in 2020.

b) Disclosure for acquisition of own shares

The Company owns no shares of the Company and had no such transactions in 2020.

¢} Branches of the Company

The Company has two fully owned subsidiaries as explained above. There are no other branches
or subsidiaries apart of those.

d} Policies and Objective of managing financial risk, Exposure of the company towards
Financial Risks & Risk Quantifications

Policies and Objectives for managing financial risks as well as the respective quantifications are
included in the notes 4 and note 31 to the Financia! Statements.
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REPORT ON THE ECONOMIC AND OTHER ACTIVITIES OF THE COMPANY (CONTINUED)

e) Objectives of the Company fbr 2021 e

The company is set to achieve the following objectives for 2021:

* Increase effectiveness of industrial performance.

» Continue serving its customers in the domestic and export markets as well as be able to satisfy
any additional demand in the markets,

* Sustain the current financial results and seek areas at potential growth and on the same time
contain fixed costs.

REPORT ON INTERNAL CORPORATE GOVERNANCE

a} Corporate Governance

The Company is constituted as a joint stock company in compliance with ihe Commercial Law of the
Republic of Albania and has a two-tier system of governance which is as follows:

¢ The supervisory council
s The Administrator/General Manager

The supervisory board as at 315 Dec 2020 is comprised as follows:

o Chairman of the supervisory council, Mr. loannis Paniaras

o Member of the supervisory council, Mr, Fokion Tasoulas

o Member of the supervisory council, Mr. Christos Panagopoulos
o Member of the supervisory council, Mr. Loukas Petkidis

= Member of the supervisory council, Mr Grigorios Dikaios

The supervisory council members are appointed from the shareholders General Assembly. The
members of the supervisory board bring on board a valuable experience of different areas
comprising expertise on industrial, commercial, and financial areas.

The Supervisory Boards appoint the administrator/ General manager of the company. The General
Manager of the company is Mr. Mario Bracci.

b} Managing risks and opportunities

ANTEA Cement has in place an Integrated Management System (IMS) which is comprised of three
management systems and one standard being:

o OHSAS 18001 for Occupational Health and Safety

o 1SO 14001 for Environment

o |80 9001 for Quality

o SA 8000:2014 for Saocial Accountability

The management team of ANTEA Cement assesses the social, environmental, managerial, and
financial risks that the company can face in the framework of the challenges that are coming from
the country, the region and further. The company manages the risks through:
o nternal audits and Systems to keep in consistency with Management Systems
requirements in place.
e Creation of various committees in the company to address various challenges and issues.

iy
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REPORT ON INTERNAL CORPORATE GOVERNANCE (CONTINUED) /

At ANTEA Cement, the following Boards and Committees are created to addréss various challenges
and issues: -

Quality Board:

The company’s management is involved in the Quality System through the Quality Board. The
responsibilities of the Quality Board are the following:
o Establishing the Company's Quality Policy
o Adopting the Quality System’s documents

» Conducting the internal quality audits
o Conducting reviews of the Quality System
»  Setling quality targets

Environment Board:

It is responsible to identify the environmental aspects, to determine the emergency situations and
the need for preparation of emergency plans, to review on annual basis the Environmental
Management System etc.

Health & Safety Central Committee:

ANTEA H&S Central Committee provides strategic and tactical guidance for the improvement of
initiatives regarding safety and health at ANTEA plant. It establishes effective business processes
to promote the full implementation of the TITAN's Group Health & Safety Policy. The Central
Committee’s Members must demonstrate visible leadership, personal commitment, active support,
actions’ accountability, and timely follow-through for all safety programs.

The Social Accountability Board:

The Plant has also appointed a Social Accountability Board responsible to identify the social
accountability issues, determine the required preventive or corrective actions, and review on annual
basis {he Social Accountability Management System etc.

The Company has been exiensively trained in the most sensitive areas at Anti-bribery, Anti-
corruption and Sanctions and has widely incorporated in its contractual relations with suppliers,
customers, and partners relevant provisions to avoid illegal implications. Moreover, a conflict-of-
interest policy has been adopted and a commiltee responsible for clearing cases of possible conflict
of interest has been established with the attendance of Company's top management.

Following up with the latest changes in the local legislation, the Company has elected and formalized
the Responsible Unit in accordance with the Albanian Law on Whistleblowing which has carried a
series of trainings and has distributed the necessary materials to the employees aiming at making
them aware of their rights and obligations in the event a corruption case comes to their attention.

Nonetheless sorme more action has followed in 2020 as we extend the impact with our employees
by introducing the:

- Ethic Point platform
- The TITAN Employee Assistance Program (EAP), part of TITAN "Health and Wellbeing” that

aims to further support the health & wellbeing of TITAN employees and family members,
wherever and whenever needed.

vi



ANTEA CEMENT SH.A. : A

3

e —
) “}‘; R
; S
e :y

d=

]
ENIR
:"JW

o
I\ e

: " o
REPORT ON INTERNAL CORPORATE GOVERNANCE {(CONTINUED) " _,//
c) ANTEA Values

ANTEAS’s values stem directly from the principles, beliefs, and vision from its establishment back
in 2008. They are the core elements in compliance with TITAN’s culture and family spirit, providing
the foundations of the Group's operations and growth. ANTEA Cement Sha is committed to create
value for its employees, the local community, its suppliers, and clients through strengthening the
core vatues, applying ethical business practices having an open and continuous communication with
all stakeholders and addressing their most material issues in a timely and proper manner. Althotigh
the environment where the Company operates has its own challenges, Antea strive to be a

responsible company through identifying the impact on the society and {aking aclion fo create value.

for its stakeholders by minimizing the adverse effects while increasing welfare and wellbeing of its
employees, local communities, and business partners. Below are presented the Company values:

o Integrity: Ethical business practices; Transparency; Open communication

o Know-how: Enhancement of knowledge base; Proficiency in every function; Excelience in
core competencies

o Value to the customer. Anficipation of customer needs; Innovative solutions; High quality of
products and services

o Delivering results: Shareholder value; Clear objectives; High standards

< Continuous improvement. Learning organization; Willingness to change; Rise to
challenges.

o Corporate Social Responsibility. Safety first; Sustainable development; Stakeholder
engagement

Operating in the same iine with Titan Group aiming to grow as a multiregional, vertically integrated
cement producer, combining entrepreneurial spirit and operational excellence with respect to its
people, society and the environment, ANTEA follows the Titan objectives translated into four
strategic priorities:
Geographic diversification: Expansion of the Company's business relations through acquisitions and
greenfield developments into attractive new markets
Vertical integration: Extension of the Company into other product areas in the cement value chain
Continuous competitive improvement: Implementation of new efficiencies to reduce costs and to
compete more effectively.
Focus on human capital and Corporate Sgcial Responsibility: Development of employees and
continuous improvement of the Company's good relationships with all internal and external
stakeholders.

d) internal controls and risk management systems regarding financial reporting

The key elements of the system of internal controls utilized to avoid errors in the preparation of the
financial statements and to provide reliable financial information are the following:

- The assurance mechanism regarding the integrity of the Company's financial statements
consists of a combination of the embedded risk management processes, the applied financial
control activities, the relevant information technology utilized, and the financial information
prepared, communicated and monitored. The company prepares and reviews monthly
financial and non-financial data which is reviewed by the company's management on a
periodical basis.

- The company utilizes a full package SAP solution for monitoring its operational and
bookkeeping fransactions. Such software solution provides for the most secure and
advanced way of recording and reporting all the company’s activities in an accurate and
correct way.

- The Company engaged external auditors to review the mid-year financial statements of the
Company and audit the full-year financial statements of the aforementioned.

vii
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All the above ensure that the financial statements of the compam,r aroy_@e reliable ,a/nd accurate
information. rRk B -k g
PAYMENTS MADE TO GOVERNMENTAL INSTITUTIONS T it -

The below report is prepared in compliance with article 21 of the Law on Accounting and Financial
Statements No 25/2018 Dated 10.05.2018.

The table below indicates the payments made fo the authorities for the indicated type of taxes or
categories.

Amounts are in O00'ALL
'Paymenttype | s DIV 2020 — 2049 —

«—Production Rights - -

o Payment of Taxes as per the Applicable Tax Legislation
- Corporate income tax 199,263 168,464
- VAT 201,523 -
- Social and health insurance 58,421 55,263
- Personal income tax 30,068 31,408
- Carbon & Excise Tax 282,177 265,329
- Local Taxes and Tariffs to Local Authorities 34,807 21,554
e Royalties 49,741 48,478
¢ Dividends - -
o Payments for Subscriptions, Research and Production - -

o Tax and Tariffs and other payments linked with Licenses
and Concessions - -
o Payments for Infrastruciure improvements. - -
TOTAL 856,000 590,496

The above amounts represent the actual cash payments made by the company during the calendar
year ending 31 December 2020.

viil
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Independent Auditor’s Repori

To-the Shareholder of ANTEA CEMENT SH.A.:

Qur opinion 7
In our opinion, the separate financial statements present fairdy, in all material respects, the separate
financial position of ANTEA CEMENT SH.A. ({the “Company”) as at 31 Decembaer 2020, and the

Company's separate financial performance and separate cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS").

What we have audited
The Company’s separate financial statements comprise;

¢ the separate statemnent of profit or loss and other comprehensive income for the year then ended
31 December 2020;

o the separate statement of financial position as at 31 December 2020,
o the separate statement of changes in equity for the year then ended;
o the separate statement of cash flows for the year then ended; and

o the notes to the separate financial statements, which include significant accounting policies and
other explanatory information.

Rasis far opinion

We conducted our audil in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audlt of the separate financial staterents section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

tndependence

We are independent of the Company in accordance with the International Gode of Ethics for
Professional Accountants (including International Independence Standards) issued by the
international Ethics Standards Beoard for Accountants (IESBA Code), We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the olher information, The other information comprises comprises the
Business activity report, the Management’s report and the Payments to governmental institutions
report (but does not include the separate financial statements and our auditor's report thereon).

Our opinion on the separate financial statements does not cover the other information and we do not
express any form of assurance conclusion thergon.

In conneclion with our audit of the separate financial statements, cur responsibility is to read the other
information identified above and, in doing $0, consider whether the other information is materially
inconsistent with the separate financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

PriccwaterhouscCoopers Assuranee Services SH.P.K,
Kr. lbrahim Rugeva, Sky Tower ¢/t, Tirana, Albania
T: +355 (9) 2242 254, Fi+355 {4) 2242 639, www.pwe.com/al

Reglatered with the Nationsl Regiatzation Cenfre on 11 Augsst 2019 and with Tax ldenificarion Number NUIS 1920140108
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the separate
financial statements

Managementisresponsibleforthe preparationand fairpresentation of the separate financial
statements in accardance with IFRS, and for such internal control as management determines is
necessary to enable (he preparation of separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company's ability to conlinue as a going concern, disclosing, as applicable, matters refated to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s responsibilities for the audit of the separaie financial statemenis

QOur objectives are to obtain reasonable assurance about whether the separate financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, butis not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
orin the aggregate, they could reasonably be expected 1o influence the economic decisions of users
taken on the basis of these separate financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional scepticism thraughout the audit. We also:

» ldentify and assess the risks of material misstaternent of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement! resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal cantrol.

» Evaluate the appropriateness of accounling policies used and the reasonableness of accounting
estimates and relaled disclosures made by management.

« Conclude on the apprepriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubl on the Company's ability to conlinue as a going
concern. If we conclude that a material uncertainty exists, we are required 1o draw attention in our
auditor's report to the related disclosures in the separate financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our audilor's report. However, fulure events or conditions may
cause the Company to cease lo continue as a going concern.

o Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the underlying
Iransactions and events in a manner that achieves fair presentation.

Po
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We communicate with those charged with governance regarding, among ather malters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controtf that we Identify during our audit,

PT’EC,@,L&Q,%Q}/IMS_Q’CD 0PRSS A Shuonn R S, ces SH.P. K,

PricewaterhouseCoopers Assurance Services SH.P.K.

Statutory Auditor
Jonid Lamllart

5 March 2021
Tirana, Albania
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ANTEA CEMENT SH.A.
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SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER COM‘PRE};[!_ENS{F lNCOME
(Amounts in ALL thousand unfess otherwise stated)

'

Yearended 31 VYear ended 31
December 2020 December 2019

Notes
: Sales of products 6 6,975,484 6,208,860
~ Cther revenue 7 510,490 459,690
Revenue 7,485,974 6,668,550
—Cost-ef-sales 8 (5,047.732) (5,219,041
Gross profit 2,438,242 1,449,509
Other income ] 69,870 86,242
Other expenses 10 (72,287) (45,077)
Selling and marketing expenses 11 (68,794) (68,170)
Administrative expenses 12 (590,603) (528,811)
Operating profit before interest and

taxes 1,775,528 893,693
Income from dividends 9,802 -
Net finance costs 14 (741,534) {310,479)
Profit before tax 1,043,796 583,214
Income tax expense 15 (194,7186) {108,379)
Profit for the year 849,080 474,835
Other comprehensive income - -

Total comprehensive income for the
year, net of tax 849,080 474,835

The notes on pages 6 to 41 are an integral part of these financial statements.
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SEPARATE STATEMENT OF FINANCIAL POSITION L = A
(Amounts in ALL thousand unless otherwise stated) L 2o 7
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Notes 31 December 2020 ~31'Décember 2019
ASSETS
Non-current assets
Property, plant, and equipment 16 16,914,357 17,644,486
Right-of-use assets 18 127,327 130,769
Intangible assets 17 58,111 77,233
Investment in subsidiaries 19 829,831 829,931
Other non-current assets 20 9,537 9,537
Total non-current assets 17,938,263 18,691,956
_Current assets _
Inventories 21 1,491,641 1,544,075
Trade receivables 22 348,590 149,596
Other receivables 23 101,852 50,960
Receivables from related parties  30B 229,386 200,572
Cash and cash equivalents 24 814,873 769,028
Total current assets 2,986,142 2,714,231
TOTAL ASSETS 20,925,405 21,406,187
EQUITY AND LIABILITIES
Equity
Share Capital 25 10,686,510 10,686,510
Share-based options 26 1,826 -
Accumulated deficit (3.127,619) (3,976,699)
Total equity 7,560,717 6,709,811
Non-current liahilities
Interest-bearing loans and
borrowings 27TA 8,485,406 12,031,461
Lease liabilities 18 109,085 98,168
Deferred tax habilities 15 1,154,065 1,178,201
Total non-current liabilities 10,748,556 13,308,830
Current liabilities
Trade payables 28 870,470 598,384
Other payables 29 112,149 12€,224
Income tax payable 70,988 30,399
Interest-bearing loans and
borrowings 27B 1,278,413 388,742
Lease liabilities 18 22,257 32,872
Payables to related parties 30D 261,855 207,925
Total current liabilities 2,616,132 1,387,546
TOTAL EQUITY AND
LIABILITIES 20,925,405 21,406,187

These financial statements have been approved by the management of the company on 28

January 2021 and signed on i
Mar /‘S) Bracci j

4y . |
VY i

Chief Executive Officer

___Firénce Director
The notes on pages 6 to 41 are an integral pant Cof t these financial statements.

wr
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e
SEPARATE STATEMENT OF CHANGES IN EQUITY A / 2 ’ .
(Amounts in ALL thousand unless otherwise stated) e wA
Ve '/
Share TR, 7Y
Share Based Accumulaténi (RE>
capital Options deficit Total
As at 1 January 2019 10,686,510 - "~ (4,451,534) 6,234,976
Net profit for the year 474 835 474,835

Other comprehensive
mncome - - - -

Total comprehensive

income for the year - - 474,835 474,835
As at 31 December

2019 10,686,510 - (3,976,699) 6,709,811
Net profit for the year - - 849,080 849,080

Other comprehensive
income - - - -

Total comprehensive
income for the year - - 849,080 842,080

Share Based Options - 1,826 - 1,826

As at 31 December
2020 10,686,510 1,826 (3,127,619) 7,560,717

The notes on pages 6 to 41 are an integral part of these financial statements.
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SEPARATE STATEMENT OF CASH FLOWS . I
(Amounts in ALL thousand unless otherwise stated) ot / :
. il ;‘
Year ended ™~ ""“¥Year ended
31 December 31 December
Notes 2020 2019
Profit before tax 1,043,796 583,213
Cash flows from operating actlvities
Adjustments for:
Depreciation 16118 916,484 903,516
Amortization 17 23,925 23,843
Movement in credit loss allowance 22 (9,564) (23,224)
Loss on disposal of property, plant and
equipment and infangible assets 10 3,785 13,275
Movements in other provisions 29 53,820 26,785
Income from dividends (9,802) -
Interest income 14 (10) (56}
Interest expense 14 592,403 437,578
Share-based payments 26 1,826 -
Foreign exchange translation differences 14 137,477 (140,833)
Operating cash flows befare working capital
changes 2,754,140 1,824,097
Decrease in inventories 21 52,434 70,937
{increase)} / Decrease in trade and other
receivables 2223 (245,320) 262,252
Decrease in trade and other payables 28,29 (104,433) (377,710)
Changes in working capifal
interest paid {323,901) (374,150)
Interest received 10 56
Net Cash flows from operating actlvities 2,132,930 1,405,482
Cash flows from investing activities
Proceeds from Sales of property, plant, and
equipment ‘ - -
Acquisition of property, plant, and equipment 16 (154,543) (245,413}
Acquisition of intangible Assets 17 (1,208) -
Income from dividends 9,802 -
Net cash flows used In investing activifies (145,949) (245,413)
Cash flows from financing activities
Proceeds of borrowings 11,121,317 882,008
Repayment of borrowings (12,957,175) (1,936,116)
Principal elements of lease payments (37,738) (30,471)
Payment of Fees (57,699) {3.762)
Net cash flows {(used in)ifrom financing
activities (1,931,295) (1,088,341}
Net Increase in cash and cash equivalents 55,686 71,728
Cash and cash equivalents at 1 January 24 769,028 710,832
Effect of exchange rate changes on cash and
cash equivalents (9,841) {13,532)
Cash and cash equivalents at 31 December 24 814.873 769,028

The notes on pages 6 to 41 are an integral part of these financial statements.




ANTEA CEMENT SH.A. b
NOTES TO THE SEPARATE FINANCIAL STATEI\;E!ENTS}r
(Amounts in ALL thousand unless otherwise stated)

1. CORPORATE INFORMATION

Antea Cement Sh. A hereinafter referred as the (“the Company™) is incorporated in the Republic of
Albania with the registered address at Kashar, Katundi i ri, AutostradaTirane-Durres km 7, PO BOX
1748, Tirana, Albania. The Company’s main activity is production and trade of cement, bulk and
packed in bags.

The Company is controlled by ALVACIM Lid, registered in Cyprus, which has 100% shareholding in
the Company. (31 December 2019; Alvacim Ltd had 100% shareholding).

The Company’s uitimate parent is Titan Cement International S.A.

These financial statements have been prepared in accordance with International Financial

Reporting-Standards—{{FRS}for-the-year-ended-31—December-20820—and—2619—The—Company
maintains its accounting records and publishes its statutory financial statements in accordance with
the Accounting Law no. 25/2018 dated May 05, 2018 “On Accounting and Financial Statements .

The number of employees As at 31 December 2020 is 189; (31 December 2019: 182).
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopled in the preparation of the financial statements are in
accordance with International Financial Reporting Standards ("IFRS").

a. Basis of preparation

The separate financial statements “financial staterments” have been prepared in accordance with
international Financial Reporting Standards ("IFRS"). The principal accounting policies applied in
the preparation of these financial staternents are set out below.

The financial statements have been prepared under the historical cost convention. The presentation
currency is Albania lek ("ALL") being also the functional currency and all amounts are rounded fo
the nearest thousand (‘000 ALL) except when otherwise stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. it also requires management to exercise its judgement in the process of
applying the Company's accounting policies. The argas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements
are disclosed in Note 3.

The Company has two fully owned (100%) subsidiaries, Albacemento Sh.p.k. established and
operating in Albania and Cementi Antea SRL established and operating in [taly.

The Company produces and publishes consolidated financial statements in accordance with IFRS in
which the Company includes its subsidiaries. The consolidated financial statements can be obtained
from www.anteacement.com. In the consolidated financial statements, subsidiary undertakings -
which are those companies in which the group, directly or indireclly, has an interest of more than
haif of the voling rights or otherwise has power to exercise control over the operations — have been
fully consolidated.

Presentation currency. These financial statements are presented in Albanian Lek ("ALL"), unless
otherwise stated. Except as indicated, financial information presented in ALL has been rounded to
the nearest thousand.
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS.j_ -f/
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) ™~ - <=™ %7

b. Investments in subsidiaries

[Investments in subsidiaries, associates and joint ventures are measured at cost less any impairment loss.
The transaction costs are capitalized as part of the cost of the investment. The transaction costs are the
costs directly attributabte to the acquisition of the investment such a professional fee for legal services,
transfer taxes and other acquisition related costs.

Initial cost of the investments comprises also the contingent consideration. The subsequent
remeasurement of the contingent consideration classified as financial liability is adjusted against the costs
of the investment.

The investments are tested for impairment whenever there are indicators that the carrying amount of an

investment may not be recoverable. If the recoverable amount of an investment (the higher of its fair value
less cost to sell and its value in use) is less than it is carrying amount, the carrying amount is reduced to
its recoverable amount.

The carrying amount of an investment is derecognized on disposal. The difference between the fair value
of the sale proceeds and the disposed share of the carrying amount of the investment is recognized in
profit or loss as gain or loss on disposal. The same applies if the disposal result in a step down from
subsidiary to joint venture or an associate measured at cost.

c. Foreign currency translation

The functional currency of the Company is the currency of the primary economic environment in which
the entity operates. The functional currency of the Company is the national currency of the Republic of
Albania, Albanian Lek (ALL).

Monetary assets and liabilities are translated info the functional currency at the official exchange rate of
Bank of Albania at the respective end of the reporting period. Foreign exchange gains and losses resuiting
from the settlement of the transactions and from fhe translation of monetary assets and liabilities into
functional currency at year-end official exchange rates are recognized in profit or loss as finance income
or costs.

Translation at year-end rates does not apply to non-monetary items that are measured at historical cost.
Non-monetary items measured at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value was determined. Effects of exchange
rate changes on non-monetary items measured at fair value in a foreign currency are recorded as part of
the fair value gain or loss.

Tax charges and credits attributable to exchange differences on those monetary items are also recorded
in other comprehensive income.

d. Revenue Recognition

Revenue comprises the invoiced value for the sale of goods and services net of value-added tax, discounts
and after eliminating sales within the Company. Transaction price is the amount of consideration to which
the Campany expects o be entitled in exchange for transferring control over promised goods or services to
a customer, excluding the amounts collected on behalf of third parties.

Sales of goods.

Sales are recognized when control of the good has transferred, being when the goods are delivered to the
customer, the customer has full discretion over the goods, and there is no unfulfilled obligation that could
affect the customer's acceptance of the goods. Delivery occurs when the goods have been shipped to the
specific location, the risks of obsolescence and loss have been transferred to the customer, and either the
customer has accepted the goods in accordance with the contract, the acceptance provisions have lapsed,
or the Company has objective evidence that all criteria for acceptance have been satisfied.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE’E)
d. Revenue Recognition (Continued)
Sales of goods (confintiad)

Revenue from the sales with discounts is recognized based on the price specified in the contract, net of the
estimated volume discounts. Accumulated experience is used to estimate and provide for the discounts,
using the expected value method, and revenue is only recognized to the extent that it is highly probable that
a significant reversal will not ocour. A refund liability (included in {rade and other payables) is recognized for
expected volume discounts payable to customers in relation to sales made until the end of the reporting
period.

_No element of financing-is.deemed-present as-the-sales-are-made-with-a-creditterm-of 30-to-120-days-which:

is consistent with market practice.

A receivable is recognized when the goods are delivered as this is the point in time that the consideration is
unconditional because only the passage of time is required before the payment is due.

If the Company provides any additional services to the customer after control over goods has passed,
revenue from such services is considered to be a separate performance obligation and is recognized over
the time of the service rendering.

Rendering of services

The Company provides services under fixed-price contracts. Revenue from providing services is recognized
in the accounting period in which the services are rendered. For fixed-price contracts, revenue is recognized
based on the actual service provided to the end of the reporting period as a proportion of the total services
to be provided because the customer receives and uses the benefits simultaneously.

Where the contracts include multiple performance obligations, the transaction price is allocated to each
separate performance obligation based on the stand-alone selling prices.

In case of fixed-price contracts, the customer pays the fixed amount based on a payment schedule. If the
services rendered by the Company exceed the payment, a contract asset is recognized. If the payments
exceed the services rendered, a contract liability is recognized.

If the contract includes an hourly fee, revenue is recognized in the amount to which the Group has aright to
invoice. Customers are invoiced for transportation costs as a separate performance obligation.

Financing components

The Company does not expect to have any contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. Therefore, the Company
does not adjust any of the transaction prices for the time value of money.

Interest Income

Interest income is recognized on a time-proportion basis using the effective interest methcd. Revenue
relates to time deposits and is recognized as interest accrues. Interest income is included in finance
income in the statement of comprehensive income.

e. Leases

From 1 January 2020, leases are recognized as a right-of-use (ROU) asset and a corresponding lease
liability at the date at which the leased asset is available for use, Each lease payment is allocated between
the lease liability and interest, which is charged to profit or loss over lhe lease period to produce a constant
periodic rate of interest on the remaining balance of the liability for each period. The ROU asset is
depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis.

The Company presents ROU assets that do not meet the definition of investment properly in the account
“property, plant and equipment”, the same fine item as it presents underlying assets of the same nature
that it owns. ROU assets that meet the definition of invesiment property are presented with investment
properly.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C’ONTINUED} -

</

e. Leases (Continued)

The It:ase liability is initially measured at the commencement date at the present value of the lease ¢
payments dguring the lease term that are not yet paid. It is discounted by using the interest rate implicit in
the lease or, if that rate cannot be readily determined, the incremental borrowing rate {IBR). The IBR is
the rate that the iessee would have to pay to borrow the funds necessary to obtain an asset of a similar
value in a similar economic environment with similar terms and condition.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased by
lease payment made. |t is re-measured when there is a modification that is not accounted for as a separate

estimate of the amount expected to be payable under a residual value guarantee; and if the Company
changes its assessment of whether a purchase or extension option is reasonably certain to be exercised
or a termination option is reasonably certain not to be exercised.

Lease liabilities include the net present value of the following lease payments:

. Fixed payments (including m-substance fixed payments).

. Variable lease payments that are based on an index or a rate.

. Amounts expected to be payable by the lessee under residual value guarantees.

. The exercise price of a purchase oplion if the lessee is reasonably certain to exercise that option.
. Payments of penallies for terminafing the lease if the lessee will exercise that option.

The ROU asset is initially measured at cost, and subsequently at cost less any accumulated depreciation
and impairment losses and adjusted for certain re-measurements of the lease liability. When ROU asset
meets the definition of investment property is initially measured at cost, and subsequently measured at
fair value, in accordance with the Company’s accounting policy.

The initial measurement of the ROU asset is comprised by:

. The amount of the initial measurement of iease liability.

. Any lease payments made at or before the commencement date less any lease incentives
received.

. Any initial direct costs, and

. Restoration costs.

Faor short term leases and leases of low value assets, the Company has elected not o recognize ROU
assets and lease liabilities. It recognizes the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.

For leases that contain both lease and non-lease components, the Company ¢hose not to separate them,
except for terminals in which non-lease components is separated from lease components.

| essors

Leases in which the Company does not transfer substantially all the risks and benefits of cwnership of an
asset are classified as operating leases. Operating [eases of PPE are recognized according to their nature
in the statement of financial position.

Payiments made under operating leases are charged to profit or loss on a straight-line basis over the
period of the lease.

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying

amount of the leased asset and recognized over the lease term on the same basis as rental income.
Contingent rents are recognized as revenue in the period in which they are earned.

Y
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTNEE'ﬁf
f. Taxes

Income taxes have been provided for in the financial statements in accordance with Igislation enacted
or substantively enacted by the end of the reporting period. The income tax charge of 15% (2019: 15%)
comprises current tax and deferred tax and is recognized in profit or loss for the vear, except if it is
recognized in other comprehensive income or directly in equity because it relates to transactions that are
also recognized, in the same or a different period, in other comprehensive income or directly in equity.

Current tax is {he amount expected to be paid to, or recovered from, the taxation authorities in respect of
taxable profits or losses for the current and prior periods. Taxable profits or losses are based on estimates
if the financial statements are authorized prior to filing relevant tax returns. Taxes other than on_income

are recorded within operating expenses.

Beferred income tax is provided using the balance sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes. In accordance with the initial recognition exemption, deferred taxes are
not recorded for temporary differences on initial recognition of an asset or a liability in a transaction other
than a business combination if the transaction, when initially recorded, affects neither accounting nor
taxable profit. Deferred tax liabilities are not recorded for temporary differences on initial recognition of
goadwill, and subsequenlly for goodwill which is not deductible for tax purposes. Deferred tax balances
are measured at tax rates enacted or substantively enacted at the end of the reporting period, which are
expected to apply to the period when the temporary differences will reverse, or the tax loss carry forwards
will be utilized.

Deferred tax assets for deductible temporary differences and tax loss carry forwards are recorded only to
the extent that it is probzble that the temporary difference will reverse in the future and there is sufficient
future taxable profit available against which the deductions can be utilized.

The Company controls the reversal of temporary differences relating to taxes chargeable on dividends
from subsidiaries or on gains upon their disposal. The Company does not recognize deferred tax liabiiities
on such temporary differences except to the extent that management expects the temporary differences
lo reverse in the foreseeable future.

Uncertain tax positions

The Company's uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more likely
than not to result in additional taxes being levied if the positicns were to be challenged by the tax
authorities. The assessment is based on the interpretation of tax laws that have heen enacted or
substantively enacted by the end of the reporting period, and any known court or other rulings on such
issues. Liabilities for penalties, interest, and taxes other than on income are recognized based on
management's best estimate of the expenditure required to seftle the obligations at the end of the
reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Value added tax

Output value added tax related to sales is payable o tax authorities on the earlier of {a) collection of
receivables from customers or (b) delivery of goods or services to customers. Input VAT is generaily
recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the settlement
of VAT on a net basis. VAT related to sales and purchases is recognized in the statement of financial
position on a gross basis and disclosed separately as an asse! and liability. Where provision has been
made for the ECL of receivables, the impairment loss is recorded for the gross amount of the debtor,
including VAT. Based on the tax legislation, following fuifiliment of certain criteria VAT can be
recoveredfoffset, as a result such amounts have been taken into account for the impairment loss
calculation.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED")'” "=
g. Property, plant, and equipment

Property, plant, and equipment are stated at cost, net of accumiziad depreciation andfor accurhu(ated
impairment losses, if any. Such cost includes the cost of replacing part of the properly, plant and
equipmertt and borrowing costs for long-term construction projects if the recognition criteria are met.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property, plant
and equipment items are capitalized and the replaced part is retired. Likewise, when_a major inspection

is performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. The present value of the expected cost for the decommissioning of
the asset afler its use is included in the cost of the respective asset if the recognition criteria for a provision
are met. infrastructure intervention that increases the usefut life of property, plant, and equipment, improve
operations or cost optimization are capitalized into the cost of land and building and depreciated over the
useful life of such category.

Depreciation

Land is not depreciated. Depreciation on other items of properly, plant and equipment is calcutated using
the straight-line method to allocate their cost to their residual values over their estimated useful lives:

Land improvements 10 to 40 years
Buildings 10 to 40 years
Plant and machinery 5 to 40 years
Vehicles 5to 15 years
Furniture and Fittings, and Electronic Equipment 210 10 years

The residual value of an asset is the estimated amount that the Company would currently obtain from the
disposal of the asset less the estimated costs of disposal if the asset were already of the age and in the
condition expected at the end of its useful life. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period. Anitem of property, plant and equipment
and any significant part initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
{calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of comprehensive income when the asset is derecognized.

Spare parts are recognized as part of Properly plant and equipment if the follow criteria are met: the spare
parts are expected to be used for more than one period, their cost can be measured reliably, it is probable
that future economic benefils associated with the item will flow to the entily, and the unit value of the
qualifying strategic spare part equals and exceeds the equivalent of Euro 50 thousand.

h. Intangible assets

The Company's intangible assets have definite useful lives and primarily include capitalized computer
software, licenses, and works in progress.

Acquired computer software licenses are capitalized based on the costs incurred to acquire and bring
them {o use.

Useful lives in years
Computer soflware 5-10 years
Licenses 10 years

If impaired, the carrying amount of intangible assets is wriften down to the higher of value in use and fair
value less costs of disposal.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINGED) 7 mats”
h. Intangible assets (continued)

Intangible assels that have an indefinite usefdl % or intangible assets not ready for use are not subject
to amortization and are tested annually for impairment. Assets that are subject to depreciation and
amorlization are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are largely independent cash inflows (cash-
generaling units). Prior impairments of non-financial assets (other than goodwill}, if any, are reviewed for
possible reversal at each reporting date.

i. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective assets. All other borrowing costs are expensed in the period they oceur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

The Company capitalizes borrowing costs for all eligible assets where construction commenced on or
after 1 January 2009.

j- Financial instruments — initial recognition and subsequent measurement

Financial instrurnents at fair value through profit or loss (“FVTPL") are initially recorded at fair vatue. All
other financial instruments are initially recorded at fair value adjusted for transaction costs. Fair value at
initizl recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only
recorded if there is a difference between fair value and transaction price which can be evidenced by other
observable current market transactions in the same instrument or by a valuation technique whose inputs
include only data from observable markets. After the initial recognition, an expected credit loss (“ECL")
allowance is recognized for financial assels measured at amortized cost ("AC") and investments in debt
instruments measured at fair value through other comprehensive income (*FVOCH), resulting in an
immediate accounting loss. The Company does not have any FVTPL or FVTOCI financial assets at the
reporting date.

Financial assets

Classification and subsequent measurement — measurement categories.

The Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and
AC. The classification and subsegquent measurement of debt financial assets depends on: (i) the
Company's business model for managing the related assets portfolio and (ii) the cash flow characteristics
of the asset. Classification and subsequent measurement — business model.

The business model reflects how the Company manages the assels in order {o generate cash flows —
whether the Company’s objective is: (i} solely to collect the centractual cash flows from the assets ("hold
to collect contractuat cash flows”,} or (i) to collect both the contractual cash flows and the cash flows
arising from the sale of assets ("hold to collect contractual cash flows and sell") or, if neither of (i) and (i)
is applicable, the financial assets are classified as part of "other” business model and measured at FVTPL.

Classification and subsequent measurement — cash flow characteristics.

Where the business model is to hold assets to collect contractual cash flows or to hold contractual cash
flows and sell, the Company assesses whether the cash flows represent solely payments of principal and
interest ("SPPI"). Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are consistent with the SPPI feature. In making this assessment,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDB) 2

j. Financial insfruments - initial recognition and subsequent measurement (Continued)

the Company considers whither the contractual cash flows are consistent with a basic lending
arrangement, i.e., interest includes only consideration for credit risk, time value of money, other basic
lending risks and profit margin.

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending
arrangement, the financial asset is classified and measured at FVTPL, The SPPI assessment is performed
on initial recognition of an asset and it is not subsequently reassessed.

The Company’s financial assets include cash and short-term deposits, trade and other receivables, and
short-term loans.

Subsequent measurement
The measurement of financial liabilities depends on their classification as follows:

Trade receivables

Trade receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured
at amortized cost using the effective interest rate method ("EIR"), less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance income in the income statement. The
losses arising from impairment are recognized in the income statement in finance costs.

Financial assets — reclassification

Financial instruments are reclassified only when the business model for managing the porffolio as a whole
changes. The reclassification has a prospective effect and takes place from the beginning of the first
reporting period that follows after the change in the business model. The Company did not change its
business model during the current and comparative peried and did not make any reclassifications.

Write-off.

Financial assets are written-off, in whole or in part, when the Company exhausted all practical recovery
efforts and has concluded that there is no reasonabie expectation of recovery. The write-off represents a
derecognition event, The Company may write-off financial assets that are still subject to enforcement
activity when the Company seeks to recover amounts that are contractuaily due, however, there is no
reasonable expectation of recovery.

Derecognition

A financial asset {or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognized when:

o The rights to receive cash flows from the asset have expired.

o The Company has transferred its rights to receive cash flows from the assel or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through' arrangement; and either {a) the Company has {ransferred substantially ali the risks and rewards
of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards
of the asset but has transferred control of the asset.

Impairment of financial assets — credit Joss allowance for ECL

The Company assesses the ECL for debt instruments measured at AC. The Company measures ECL
and recognizes net impairment losses on financial and contract assets at each reporting date. The
measurement of ECL reflects: (i} an unbiased and probabitity weighted amount that is determined by
evaluating a range of possitle outcomes, (i) ime value of money and (jii) all reasonable and supportable
information that is available without undue cost and effort at the end of each reporting period about past
events, current conditions, and forecasts of future conditions.

Credit loss allowance is recognized using a simplified approach at lifetime ECL. The ECL is recognized
through an allowance account to write down the receivables' net carrying amount to the present value of
expected cash flows discounted at the interest rates.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) B
j- Financial instruments ~ initial recognition and subsequent measurement (Continued)
Financiailiabilities

Classification and subsequent measurement — measurement categories.

Financial liabilites are classified as subsequently measured at AC, except for (i) financial liabilities at
FVTPL: this classification is applied to derivatives, financial liabilities held for trading (e.g., short positions
in securities), contingent consideration recognized by an acquirer in a business combination and other
financial liabilities designated as such at initial recognition and (i) financial guarantee contracts and loan
commitments.

Ae

The Company's financial liabilifies include trade and other payables, loans, and borrowings.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest rate method. Gains and losses are recognized in the statement of
comprehensive income when the liabilities are derecognized as well as through the effective interest rate
method (‘EIR') amortization process.

Amortized cost is calculated by considering any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortization is included in finance costs in the statement of
comprehensive income.

Derecognition

Financial lizbilities are derecognized when they are extinguished (i.e., when the obligation specified in the
contract is discharged, cancelled, or expires).

An exchange between the Company and its original lenders of debt instruments with substantially different
terms, as well as substantial modifications of the terms and conditions of existing financial liabilities, are
accounted for as an extinguishment of the original financial liahility and the recognition of a new financial
liability. The terms are substantially different if the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received and discounted using the original effective
interest rate, is at least 10% different from the discounted present value of the remaining cash flows of
the original financial liability. If an exchange of debt instruments or modification of terms is accounted for
as an extinguishment, any costs or fees incurred are recognized as part of the gain or loss on the
extinguishment. If the exchange or modification is not accounted for as an extinguishment, any costs or
fees incurred adjust the carrying amount of the liability and are amortized over the remaining term of the
maodified liability.

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative calch-up method, with any gain or loss recognized in profit or loss, unless the economic
substance of the difference in carrying values is attributed fo a capital transaction with owners.

k. Offsetting of financial instruments

Financial assets and financial liabililies are offset, and the net amount reparted in the statement of financial
position if, and only i, there is a currently enforceable fegal right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and settle the liabilities simultaneously.
Such a right of set off {a) must not be corfingent on a future event and (b) must be legally enforceable in
all of the following circumstances: {i} in the normal course of business, (ii) in the event of default and {iii)
in the event of insolvency or bankruptcy.

i. Inventories

Inventories are recorded at the lower of cost and net realizable value. The cost of finished goods and work
in progress comprises raw material, direct labor, other direct costs, and related production overheads
(based on the normal operating capacity) but excludes borrowing costs. Net reafizable value is the
estimated selling price in the ordinary course of business, less the estimated cost of completion and selling
EXPEnses.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L. Inventories (continued)

Costs incurred in bringing each product to its present location and conditions are accounted for as follows:
1 :
Raw materials:
» Purchase cost on an average cost basis
Finished goods and work in progress:

» Cost of direct materials and labor and a proportion of manufacturing overheads based on normal
operating capacily but excluding borrowing costs. Initial cost of inventories includes the transfer
of gains and losses on qualifying cash flow hedges, recagnized in other comprehensive income,
in respect of the purchases of raw materials.

m. Impairment cn non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the assetl's recoverable amount. An asset's recoverable amount is the higher of an asset's or
cash-generating unit's (CGU) fair value less costs 10 sell and its value in use and is determined for an
individual asset, unless the asset does nol generate cash inflows that are independent of those from other
assets or group of assels. Where the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using 2
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs to sell, recent market {ransactions are taken into
account, if available. If no such fransactions can be identified, an appropriate valuation mode! is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Company’s cash-generating units to which the individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five years. For
longer periods, a long - term growth rate is calculated and applied to project future cash flows after the
fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of comprehensive income in those expense categories consistent with the function of the
impaired asset, except for a property previously revalued where the revaluation was taken to other
comprehensive income. In this case, the impairment is also recognized in other comprehensive income
up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or may have decreased. If
such indication exists, the Company estimates the asset's or cash-generating unit's recoverable amount.
A previously recognized impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset's recoverable amount since the last impairment Ioss was recognized. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognized for the asset in prior years. Such reversal is recognized in the statement of
comprehensive income unless the asset is carried at a revalued amount, in which case the reversal is
trealed as a revaluation increase.

n. Cash and short-term deposits

Cash and cash equivalents include cash in hand, current accounts and deposits held at call with banks,
and other short-term highly liquid investments with original maturities of three months or less. Cash and
cash equivalents are carried al amortized cost using the effective interest method.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits as defined above, net of outstanding bank overdrafts.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

o. Provisions

Provisions are recognized vhen the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions
are not recognized for future operating losses.

Where there are several similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognized even if the
likelihood of an outflow with respect to any one item included in the same class of obligations may be

amall
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Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate thaf reflects current market assessmentis of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognized as
interest expense.

p. Share capital.

Crdinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares
are shown in equity as a deduction, net of tax, from the proceeds. Any excess of the fair value of
consideration received over the par value of shares issued is recorded as share premium in equity.
Dividends are recorded as a liability and deducted from equity in the period in which they are declared
and approved. Any dividends declared after the reporting period and before the financial statements are
authorized for issue are disclosed in the subsequent events note. The statutory accounting reports of the
Company are the basis for profit distribution and cther appropriations,

a. Trade payables

Trade payables are accrued when the counterparty performs its obligations under the contract and are
recognized initially at fair value and subsequently carried at amortized cost using the effective inlerest
method. Accounts payable are classified as current liabilities if payment is due within one year or less (or
in the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

r. Employee benefifs

Wages, salaries, contributions to the state pension and social insurance funds, paid annual leave and sick
leave, bonuses, and non-monetary benefits {such as health services) are accrued in the year in which the
associated services are rendered by the employees of the Company. The Company has no legal or
constructive obligation to make pension or similar benefit payments beyond the statutory defined
contribution scheme.

s. Share-based compensation benefits

Share-based compensation benefits are provided to members of senior management via Group share
schemes that cover several subsidiaries. Currently, the Group has the following schemes: 1) the share
options plans (2014 and 2017) and 2) the long-term incentive plan introduced in 2020, which concerns
share awards and link to the disclosure note 26.

A Group share-based payment transaction is classified from the perspeclive of each reporting company,
rather than by making a single classification determination that is applicable to all group companies. The
Antea Cement sha participates in the 2020 long-term incentive plan, which is classified as cash-settled in
the financial statements of the Group, but it is classified as equily-settled in the Antea Cement Sha
separate financial statements, as the Antea Cement Sha has no obligation lo sellte the award.
Consequently, it recognizes the fair value of the awards as an employee benefits expense in profit or loss,
with a corresponding increase in equity.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
s.  Share-based compensation benefits (Continued)

The tote"amount to be expensed is determined by reference lo the fair value of the awards granted, which ~
is based on the parent's share price on grant date. The total expense is recognized over the vesting
period, which is the period over which the specified service conditions are to be satisfied. At the end of
each period, the Antea Cement sha revises its estimates of the number of awards that are expected to
vest based on the specified vesting conditions and forfeiture rate. It recognizes the impact of the revision
to original estimates, if any, in prefit or loss, with a corresponding adjustment to equity.

t Comparatives

Comparative figures have been reclassified where appropriate, to conform to changes in presentation in
the current period. Such reclassifications, however, have not resuited in significant changes of the content
and format of the financial information as presented in the financial statements.

The preparation of the Company’s financial statements requires management to make judgments,
estimales and assumptions that affect the reported amounts of revenues, expenses, assets and liabllities,
and the disclosure of contingent liabilities, at the end of the reporling period. However, uncertainly about
these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liability affected in future periods.

3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES, AND ASSUMPTIONS.

I. Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
rgporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

II.  Impairment of receivables

Management maintains an allowance for doubtful receivables to account for estimated losses resulling
from the inabilily of customers to make: required paymenis.

Measurement of ECLs is a significant estimate that involves determination methodology, models, and
data inpuls. The Company assesses individually all court cases and receivables due more than 365 days.
The expected credit loss is the product of the exposure of default, loss given default and probability of
default. WACC of 6.7% is used for discounting.

All other trade receivables are assessed collectively by using a simplified approach at lifetime ECL. Loss
ratios per categories are calculated based on a provisioning matrix which considers exposure at default,
historical default rates, customer credit worthiness and changes in customer payment terms.

. Useful lives of property plant and equipment, and intangible assets

Accounting for property, plant and equipment, and intangible assets involves the use of estimates for
determining the expected useful lives of these assets and their residual values. The determination of the
useful lives of the assels is based on management's judgment. Further details are provided in Notes 2
{g), (h), 16 and 17.
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3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES ANb‘ASSUMPTIONS
{CONTINUED)

IV. Taxes

Uncerlainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and
the amount and timing of future taxable income. Given the wide range of international business
relationships and the long-term nature and complexity of existing contraclual agreements, differences
arising belween the actual results and the assumptions made, or future changes to such assumptions,
could necessitate future adjustments to tax income and expense already recorded. The Company
establishes provisions, based on reasonable estimates, for possible consequences of audits by the tax
authorifies of the country in which it operates. The amount of such provisions is based on various factors,

such as experience of previous tax audits and diftering interpretations of fax regulalions Dy the taxable
entity and the responsible tax authority.

Such differences of inferpretation may arise on a wide variely of issues depending on the conditions
prevailing in the respective Company's domicile. As the Company assesses the probability for a litigation
and subsequent cash oulflow with respect to taxes as remote, no contingent liability has been recognized.

V. Environmental restoration costs - Provisions for Forestation

The Company is required to perform restoration works consisting in re-forestation on quarries and
processing sites on yearly basis based on a specific schedule. These works are fulfilled each year and
the respective costs are recognized in the statement of profit or loss and other comprehensive income of
the Company.

Estimates and underiying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods affected.

In particular, information about significant areas at estimation uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amount recognized in the financiai
statements are described in the following notes:

Note 15 — Income tax expense.

Note 22 — Accounts receivable.

Note 29 — Provisions.

Note 34 — Commitments and conlingencies.

o & o ©

4. FINANCIAL RISK MANAGEMENT

The Company has exposure to credit risk, liquidity risk and market risk from its use of financial instruments,

This note presents information about the Company’s exposure to each of the above risks, the Company's
objectives, policies, and processes for measuring and managing risk, and the Company's management
of capital. Further quantitative disclosures are included throughout these financial statements and in note
1.

The Board of Directors has overall responsibility for the establishment and oversight of the Company's
risk management framework.

The Company’s risk management policies are established to identify and analyze the risks faced by the
Company, 1o set appropriate risk limits and controls, and to moniter risks and adherence to fimits. Risk
management policies and systems are reviewed reguiarly to reflect changes in market conditions and the
Company's activities, The Company, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The principal financial instruments of the Company consist of cash on hand and at banks, loan from
related parly, trade accounts receivable and payable, other receivables and liabilities.




ANTEA CEMENT SH.A.
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
(Amounts in ALL thousand unless otherwise stated)

4. FINANCIAL RISK MANAGEMENT (CONTINUED)
(i) Creditrisk

Due to the large volume and diversity of the Company's customer bas::; concentrations of credit risk with
respect to trade accounts receivable from customers are limited. The allowance for doubtful accounts
receivable is stated at the amount considered necessary to cover potential risks in the collection of
accounts receivable balances.

(i} Liquidity risk

The Company generates significant cash flows from operafing aclivities such that it believes that its

liquidity Tisk is not significant.
(iii) Market risk
Interest rate risk

The Company faces interest rate cash flow risk related to its loans which are at a variable rate.
Management has not entered into any derivatives to hedge this risk.

Foreign exchange risk

The Company has significant exposure toward foreign currencies. The Company has long-term and short-
term borrowings denominated in Euro,

Sensitivity analysis

In managing interest rate and currency risks the Company aims to reduce the impact of short-term
fluctuations on the Company's earnings. Over the longer term, however, permanent changes in foreign
exchange and interest rates might have an impact on profit. Please refer to the respective sensitivity
analysis in note 31 a and 31 b.

(iv) Capifal management.

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain fulure development of the business. The Board of Directors monitors the
EBITDA which is earnings before interest, taxes, and depreciation. The Board se¢ks to maintain a balance
between the higher returns that might be possible with higher levels of borrowings and the advantages
and security afforded by a sound capital position. Details on how EBITDA is calculated is presented in
nofe 32.

The Company is not subject to externally imposed capital requirements.

There were no changes in the Company’s approach to financial risk management and capital
management during the year.
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5. ADOPTION OF NEW OR REVISED STANDARDS AND"INTERPRET—KT'IONS'

The accounting policies adopted in the preparation of the financial statements are consistent with those
followed in the preparation of the Company's financial statements for the year ended 31 December 2020,
except for the adoption of new standards and interrretations effective as of 1 January 2021,

The following amended standards hecame effective for the Company from 1 January 2020 but did not
have any material impact on the Company.

. Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018
and effective for annual periods beginning on or after 1 January 2020).

. Definition of a business — Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions fronT the beginning of annual regorting period tiiatstarts o orafter 1 Jantary 20205

. Definition of materiality — Amendments to 1AS 1 and IAS 8 (issued on 31 Oclober 2018 and
effective for annual periods beginning on or after 1 January 2020)

. Interest rate benrchmark reform — phase 1 amendments to [FRS 9, IAS 39 and IFRS 7 (issued on

26 September 2019 and effective for annual periods beginning on or after 1 January 2020).

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2021 or later, and which the Company has not early adopted. The
Company is in the process of determining the impact that these amendments might have on its accounts
when adopted.

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB).

- IFRS 17 "Insurance Contracts"(issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2021).

- Classification of liabilities as current or non-current — Amendments to JAS 1 (issued on 23 January
2020 and effective for annual periods beginning on or after 1 January 2022).

- Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to [AS 16, [AS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 — amendments to [FRS 1, IFRS 9, IFRS 16 and IAS 41 (issued on 14
May 2020 and effective for annual periods beginning on or after 1 January 2022).

- Covid-19-Related Rent Concessions — Amendments to IFRS 16 (issued on 28 May 2020 and
effective for annual pericds beginning on or after 1 June 2020).

- Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023).

- Classification of liabilities as current or non-current, deferral of effective date — Amendments to
IAS 1 (issued on 15 July 2020 and effective for annual periods begirning on or after 1 January 2023).

- Interest rate benchmark (IBOR) reform — phase 2 amendments to IFRS 9, 1AS 39, IFRS 7, IFRS
4 and IFRS 16 (issued on 27 August 2020 and effective for annual periods beginning on or after 1 January
2021).

Sale or Contribution of Assets between an Investor and its Associale or Joint Venture —The Company has
performed a preliminary analysis and has determined that the above standards and pronunciations are
not expected to have a significant impact on the Company's accounts and results of operations.
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6. SALES OF PRODUCTS =

The sales reflected in the statement of comprehensive income are analyzed as follows in terms of
domestic and foreign markets as well as per type of product.

H

s

2020 2019
Cement products 6,915,687 6,233,471
Clinker 266,845 105,807
Imported cement 65,247 114,165
Discounts (275,295) (244,683)
Total 6,975,484 6,208,860

The sales of products are analyzed as follows in terms of domestic and foreign market, as well as per
type of product.

2020 2019
Sales
Domestic market 4,856,136 4,330,345
Foreign market 2,394,643 2,123,198
Discounts (275,295) (244,683)
Total 6,975,484 6,208,860
Domestic market
Income from own cement 4,608,653 4,198,559
Income from Clinker 227,135 100,962
Income from tmported cement 20,348 30,824
Discounts (273.019) {244,683}
Total 4,583,117 4,085,662
Foreign markot
[ncome from own Cement 2,307,034 2,034,912
income from Clinker 42710 4,945
Income from Imported Cement 44,899 83,341
Discounts (2,276) -
Total 2,392,367 2,123,198

The company derives revenue from the transfer of goods at a pointin time. For domestic sales, the control
is transferred at the moment that gocds are made available (Ex-works) and when taken in charge by a
carrier (CPT). For export sales, the control is fransferred at the moment that goods are loaded in the
vessel and ready for shipment.

Confracts with customers do not contain a significant financing component as the payment terms are on
market commercial terms. The adoption of IFRS 15 has not impacted the Company regarding revenue
recognition for both sales and other revenues illustrated in the following note.

7. OTHER REVENUES

The other revenues in the statement of comprehensive income are analyzed as follows:

2020 2019
Revenue from freight 364,289 452,019
Revenues from materials sold 28,6843 7,671
Revenues from services 117.558 -
Total 510,490 459,690

Revenues from sold materials in the amount of ALL 28,643 thousand on 31 December 2020 includes
sales of solid fuels in the amount of ALL 24,719, sales of Raw Materials and other Consumables in the
amount of ALL 3,924 thousand. During 2019, revenues from sold materials in the amount of ALL 7,671
thousand includes salfes of Raw Materials and other Consumables.

Z1
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8. COST OF SALES e r Lo
The Cost of sales in the statement of comprehensive income are analyzed as fol!ows TR
‘ j 2020 2019
Variable Losts 3,504,409 3,840,510
. Distribution expenses 668,842 764,370
'! Kiln fuel 1,053,222 1,225,884
= Electricity 839,614 730,393
Raw materials & additives 507,010 490,030
| Refractory 63,719 53,763
; Fuel and oil 8,082 9,327
- Royalty 50,513 48,274
Packing expenses 380,546 387,839
Cost of imported cement 78,746 118,614
Cost of materials sold 27,300 6,463
Other ltems of variable cost 6,815 4,553
Fixed Costs 1,543,323 1,378,531
Salaries and related expenses (Note 13) 259,167 264,929
Repair and maintenance — spare parts 109,480 123,049
Services from third parties 215,658 185,718
Rent expenses 313 310
Plant utilities 18,255 13,166
Other fixed cost 36,476 41,633
Depreciation charges 804,978 803,241
Depreciation of right of use assels 15,118 11,183
Inventory variation : 83,868 {64,698)
Total 5,047,732 5,219,041

Distribution Expenses are further detailed as follows for vear ended 31 December 2020 and 2019:

‘ 2020 2019

| Distribution expenses related to domestic sales 249,181 187,074
‘ Disfribulion expenses related to exports sales 217,733 282,658
Distribution expenses related to overseas
fransportation 221,928 284,638
‘ Total 688,842 764,370

9. OTHER INCOME

! Other income in the statement of comprehensive income is analyzed as follows:

2020 2019
Excise reimbursement 49,361 50,819
Reversal of Impairment for Trade Receivables 9,564 23,224
Reversal of other provisions - 258
QOther Operating Income 11,045 11,941
Total 69,970 86,242
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10. OTHER EXPENSES oy 18
. A.Llpggi/f
Other expenses in the statement of comprehensive income are analyzed as fgjiow i
e ..

T 2020 . 2019
Net book value of disposed assets/sold assets 3,785 13,275
Other provisions 53,820 27.043
Losses of inventory 1,502 1,471
Other expenses 13,180 3,288
Total 72,287 45,077

2020 Included in Other provision, the amount.of ALL 5,053 thousand relates to provision for other current

assets (note 23), the amount of ALL 45,123 thousand relates to provision for inventories (note 21) and
the amount of ALL 3,644 thousand relates to additional personnel costs (Note 29).

201¢; included in Other provision, the amount of ALL 23,224 thousand reiates to provision for other non-

current assels (note 20), the amount of ALL 2,128 thousand refates to provision for inventories (note 21)
and the amount of ALL 1.692 thousand reiates to additional personnel costs (Note 29).

11. SELLING AND MARKETING EXPENSES

The selling and marketing expenses in the statement of comprehensive income are analyzed as follows:

2020 2019
Salaries and related expenses (Note 13) 51,335 41,402
Utilities 9,721 13,245
Depreciation of right of use assets 3,728 3,297
Other expenses 5,010 10,226
Total 69,794 68,170

12. ADMINISTRATIVE EXPENSES

The administrative expenses in the statement of comprehensive income are analyzed as follows:

2020 2019
Consultancy fees 219,070 148,674
Salaries and related expenses {Note 13) 91,882 91,313
Supplies 75,798 79,716
Depreciation 72,314 67,344
Depreciation of right of use assets 20,346 18,451
Insurance and taxes 35,461 34,430
Repairs and maintenance 7,400 5,620
Utilities 4,352 6,010
Travel-enteriainment 1,174 5135
Audit Fees 4,930 3,747
Amortization 23,925 23,843
Other Expenses 33,951 44,528
Total 590,603 528,811
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13. EMPLOYEE BENEFITS EXPENSE —

The employee benefits included under cost of sales, selling and marketing expenses énd admrnlstratlve

expenses are summarized further as follows:

2::20 2019
Gross salaries 313,770 303,286
Other related expenses 88,614 94,358
Total 402,384 397,644
Allocated fo:
Costof sales{note-8} 259,167 —264;929
Selling and marketing expenses (note 11} 51,335 41,402
Administrative expenses (note 12) 91,882 91.313
Total 402,384 397,644

14. FINANCE COSTS
Net finance costs for years ended 31 December 2020 and 2019 are detailed as foltows:

2020 2019
Interest expense (592,393) {437,522}
Foreign exchange losses, net (137,477) 140,833
Other financial expenses (6,920) (8,792)
Interest expenses-Leases (4,744) (4,998)
Total finance cost, net ~ {741,534) (310,479}

15. INCOME TAX
The income tax expense comprises of;

2020 2019
Current income tax charge (219,852) {121,193}
Deferred income tax 25,136 12,814
Income tax expense for the year ~(194,716) {108,379)

A reconciliation of Current income Tax Charge for the year ended 31 December 2020 and 31 December

2019 is provided as follows.

20290 2019
Accounting profit before income tax 1,043,796 583,214
Add Back:
Expenses not deductible for tax purposes 273,626 167,661
Tax Deprectation 167,625 80,558
Less:
Dividend Income {2,802) -
Non-Taxable Income (9.565) (23.482)
Taxable Profit 1,465,680 807,951
Taxable Profits 1,465,680 807,951
Current income tax charge at 15% 219,852 121,193
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15. INCOME TAX (CONTINUED)
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As per the Albanian Tax legislation the tax losses can be carried forward for a period of 3 cdnse'cu'li\'fe
years. There are no tax losses carried forward as of 31 December 2020 {none as at 31 December 2019}.

fu
Below are analyzed deferred taxes by type of temperary differences.

Differences between IFRS and statutory taxation regulations in Albania give rise to temporary differences
between the carrying amount of assets and liabilities for financial reporting purposes and their tax bases.
The effect of the movements in these temporary differences is detailed below.

Statement of Financial Position

Statement of
Comprehensive Income

31 December

31 December

2020 2019 2020 2019
Deferred fax assets
Right of Use Assets 1,251 726 525 726
Other provisions 1,914 1,661 253 {39)
Impairment of Receivables 64,574 65,360 (786) (131)
67,739 67,747 (8) 556

Deferred tax liabilities
Accelerated tax
depreciation/famortization (1,221,804) (1,246,948} 25,144 12,258

{1,221,804) (1246,948) 25,144 12,258
Deferred tax (net} {1,154,065) (1,179,201) 25,136 12,814
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ANTEA CEMENT SH.A.

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
(Amounts in ALL thousand unless otherwise stated)

17. INTANGIBLE ASSETS

s Computer
software Licenses

Cost:
As of 31 December, 2018 141,093 8,295 149,288
Additions - - -
Transfers - - -
Disposals - - -
As at 31 December, 2019 141,093 8,295 149,388
Additions— 1,208 - 1,208,
Transfers 3,595 - 3,595
Disposals - - -
As at 31 December, 2020 145,896 8,295 154,191
Accumulated Amortization:
As of 31 December, 2018 47,512 300 48,312
Amortization charge for the year 23,060 783 23,843
As at 31 December, 2019 70,572 1,583 72,155
Amortization charge for the year 23,143 782 23,925
As 31 December, 2020 93,715 2,365 96,080
Net book value:
At 31 December, 2019 70,521 6,712 77,233
At 31 December, 2020 52,181 5,930 58,111

No intangible assets have been pledged as collateral as of 31 December 2020 (2019: none).

18. RIGHT OF USE ASSETS

The bhalance sheet shows the following amounts relating to leases:

Right of Use Assets Properties Vehicles Total
Carrying amount on 1 January 2019 120,042 24,072 144,114
Additions 12,488 7,098 19,586
Depreciation Charge (23,223) (9.708) (32,931)
Carrying amount on 31 December 2018 109,307 21,462 130,769
Carrying amount on 1 January 2020 109,307 21,462 130,769
Additions 9,497 26,798 36,295
Disposals - {545) {545)
Depreciation Charge (27,821 {11,371) (39,192)
Carrying amount on 31 December 2020 90,983 36,344 127,327

Additions to the right of use assets during the 2020 financia! year were ALL 36,295 thousand.

(2019; ALL 19,586 thousand).

Lease Liabilities

31 December 2020

31 December 2019

Current 22,257 32,872
Non-Current 109,085 98,168
Total 131,342 131,040
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19. INVESTMENTS IN SUBSIDIARY - ”"}’f“ﬁ‘fiﬁ'iy
31 December 2020 31 December 2019
ALBA CEMENTO SH.P.K 756,766 756,766
Impairment of investment in subsidiary (526,180) (526,230)
CEMENT! ANTEA SRL 599,345 599,345
Total 829,931 829,931

ALBA CEMENTO Sh.p.k is a fully owned subsidiary of the Company. ALBA CEMENTO Sh.p.k owns and
operates a cement terminal in Tirana, providing logistical services (o Antea.

CEMENTI ANTEA SRL - ltaly is a fully owned subsidiary of the Company. its main activity is trading the
company’scement through a rented terminalin Crlona,-ltaly

20. OTHER NON-CURRENT ASSETS

31 Decamber 2020 31 December 2019

Other Non-current Assets 32,761 32,761
Provisions (23,224) (23,224)
9,537 9,537

Movements in the provisions for other non-current assets are shown as follows:

31 December 2020 31 December 2019
Balance at 1 January 23,224 -
Provision booked during the year (Nofe 3.5) - 23,224
Balance as at 31 December 23,224 23,224

Other Non-Current Assets are assets, obtained by the company through the bailiff execution and
enforcement procedure for non-performing customers which were part of these procedures.,

The company expects to dispose/sell of the assets in the foreseeable future. As at 31 December 2020
non-current assets recognized based on the bailiff enforcement precedure were ALL 32,761 thousand. In
addition, the company has recognized a provision in the amount of ALL 23,224 thousand.

21. INVENTORIES

The invertories in the statement of financial positicn are analyzed as follows:

31 December 2020 31 December 2019
Raw materials 327,290 303,761
Spare parts 798,535 798,845
Packing materials 52,771 64,356
Semi-finished goods 114,968 156,819
Finished goods 54,739 86,756
Goods for resale 15,370 21,255
QOther materials 106,806 104,411
Goods in transit 69,592 -
Provision for inventories {46.430) (2,128)
Total 1,491,641 1,544,075

Movements in the provisions for inventory are shown as follows:

31 December 2020 31 December 2019
Balance on 1 January 2,128 -
Provision booked during the year (Note 3.5) 46,302 2,128
Balance as at 31 December 48,430 2,128
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22. TRADE RECEIVABLES

Trade receivables in the statement of financial position are analyzed as follows:

31 December 2020 - 31 December 2019

Trade receivables 890,236 700,806
Less: Credit Loss Allowance (541,646} {551,210)
Trade Receivables Net 348,590 149,596

Trade receivables are non-interest bearing and are generally on 30-120- credit terms.

The Company applies the IFRS 9 simplified approach to measuring expecied credit losses which uses a
lifetime expected loss allowance for all trade receivables provisioning matrix.

Movements in the allowance for doubtful receivables are illusirated below. The new model has not
impacted the provision for impairment of the Company as the provisioning matrix was not substantially
different:

31 December 2020 31 December 2019

Balance on 1 January 551,210 574,434
Reversal of Impairment (9,565) (23,224)
Balance as of 31 December 541,645 551,210

The credit loss allowance for trade receivables is determined according to provision matrix presented in

the table below.

31 December 2020

31 December 2019

Loss Gross Lifetime Loss Gross Lifetime
rate carrying ECL rate carrying ECL
in % of gross value amount amount
Trade receivables
- current 11.0% 98,842 (10,843) 8.2% 31,316 {2,574)
- less than 30 days overdue 3.0% 119,787 (3618) 3.2% 64,885 (2,050)
- 31 to 60 days overdue 1.9% 39,652 (768) 2.4% 27,842 (661)
- 61 to 90 days overdue 4.4% 42,598 {1.860) 5.9% 7,526 {441)
- 91 o 180 days overdue 5.3% 28,085 (1,484) 7.3% 5195 {378)
- 181 to 360 days overdue 74.4% 4,320 {3,215) 73.1% 5,093 (3,723)
- over 360 days overdue 93.3% 556,842 (519,857) 96.9% 558,948 (541,382)
Total trade receivables (gross carrying
amount) 890,236 700,806
Credit loss allowance (541,646) (661,210)
Total trade receivables from
contracts with customers
{carrying amount) 348,590 149,596
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Other receivables in the statement of financial position are analyzed as follows:

31 Necember 2020 31 December 2019

Deferred Expenses 37,804 20,279
Sundry debtors 23,492 16,505
Other Taxes Receivable 21,413 2,609
VAT receivables 12,447 -
Prepayments for supplies 11,549 11,567
Provision for other current assets {5.053) -
Total 101,652 50,960

Deferred expenses represent consumables and/or prepaid expenses, which are deferred for a period and
are expensed based on their respective consumption rate.

24. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise the following:

31 December 2020 31 December 2019
Cash on hand in domestic currency 64 50
Cash on hand in foreign currency 105 376
Cash at bank in domestic currency 106,771 160,669
Cash at bank in foreign currency 707,833 607,833
Total 814,873 769,028

25. SHARE CAPITAL
31 December 2020 31 December 2019
Face Value Face Value

Authorized, issued, Number % in Number % in
and fully paid of shares  Holding  ALL'G00  of shares Holding ALL' Q00
ALVACIM itd -
ordinary shares of ALL
2,000 each 5,343,255 100% 10,686,510 5,343,255 100% 10,686,510
Total 5,343,255 100% 10,686,510 5,343,255 100% 10,686,510

On 19 December 2019 following the conclusion of the relevant agreement, Alvacim ltd acquired from IFC
the 20% shareholding of IFC in the company thus becoming 100% shareholder of the company. The
respective changes were registered with the Share Register Center on 24th of December 2019 and with
the National Business Center on 26th of December 2018,

26. LONG-TERM INCENTIVE PLAN

On 13 May 2019, the Exfraordinary General Meeting of Titan Cement International S.A. (TCI) approved a
new long-term incentive plan. One year aiter, on 14 May 2020, the Annual General Meeting of TCI
included it in the Remuneration Policy.

Participants of the plan are the executive members of the Board of Directors of TCI, the executives of TCI,
as well as executives, in other companies of Titan Cement Group. The awards may also be granted
selectively to a limited number of employees who stand out on a continuous basis for their outstanding
performance and high potential for development.

Under the plan, participants are granted awards for nil consideration in the form of a conditional grant of
TCI shadow shares in April (or later) of each year. The awards have no dividend or voting rights.

The number of the shadow shares granted to each participant is determined by the award amount and
the value of the shadow share. The value of the shadow share is equal to the average TCI share ¢losing
price on Euronext Brussels during the last seven trading days of March of lhe grant year,
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The vesting period of the awards is as follows:

a) 50% at the completion of a three-year period and

b) 50% at the completion of a four-vaar period

The awards vest at the designated dates, provided that the participants are still working in TCi or in any
other empioyer company of the Group or are slill serving as an executive Directaor in the Board of Directors
of TCL

Upon vesting, participants may select to receive their vested awards in TCl shares, or in contributions to
a fund, or in cash. The parent of the Group (Titan Cement International S.A.) has the obligation to settle
the awards. Thus, Antea Cement accounts for the plan as an equity-settled transaction by recognizing in
equity the fair value of the services it receives from_the_paticipants

On 31 December 2020, the number of the awards granted to the employees of Antea Cement was 6,370.
The fair value of the award was calculated based on the closing price of the TCI share on 14.5.2020,
€10.82 in Euronext Brussels. The calculation of the un-forfeited awards resulted in the recognition of an
expense of ALL 1,826 thousand with a corresponding increase in equity.

Movements in the number of awards are as follows:

Balance on 31 December 2018 -

Granted 6,370
Exercised -
Not vested -
Cancelied -
Balance on 31 December 2020 6,370

Awards outstanding at the end of the year have the following terms:

Exercise price nil 2020 LTIP
Expiration Date

2023 3,185
2024 3,185
Total 6,370

27. BORROWINGS
A) LONG - TERM BORROWINGS

The Company long - term loans as of 31 December 2020 and 31 December 2019 are as follows:

31 December 2020 31 December 2019
Alvacim ltd - 11,182,303
Titan Global Finance plc 7,648,538 -
Raiffeisen Bank 1,523,424 283,500
Alpha Bank 337,569 567,829
Deferred disbursement fee {24.125) (2171)
Total 9,485,406 12,031,461

The carrying amounts of borrowings approximate their fair values since all borrowings are priced at market
rates. Mare detailed information on the borrowings from related parties / shareholders are disclosed in
note 30.
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27. BORROWINGS (CONTINUED)
A) LONG - TERM BORROWINGS (CONTINUED)

Further information, on the Company’s lang-term loans is as follows:

RAIFFEISEN BANK ALBANIA

On 9th of April 2012 the company agreed a Term Loan facility with Raiffeisen Bank Albania (RBAL)
amounting to ALL 441,000 thousand with maturily up to 2023. The new credit facilily is secured by a
Corporate Guarantee of Titan Cement Company Sa. This loan has been used to refinance the existing
bank debt of the company at the time of disbursement. As at 31 December 2020 the loan has been fully
utitized.

—On-4Hh-of-February-2620-the-company-agreedanew Term toan - faclity with Raifféisen Bank Albania

{RBAL) amounting to the ALL equivalent of 17 Million Euro, with maturity up to 2024. Out of the available
facility the company utilized the amount of ALL equivalent of 16 Million Euro or ALL1,968,900 thousand.
The amount disbursed was utilized to refinance part of the shareholder debt of the company. The new
credit facility is secured by a Corporate Guarantee of Titan Cement Company SA and Titan Cement
International SA.

As at 31 December 2020 oulstanding principal amounts to ALL 1,893,982 thousand of which ALL
1,523,424 thousand Long Term and ALL 470,558 thousand short term. (31 December 2019: ALL 409,500
thousand of which ALL 283,500 thousand Long Term and ALL 126,000 thousand Short Term)

During the year, the company has re-paid the amount of ALL 384,418 thousand for the outstanding
facilities as per the agreed schedules. (2019: ALL 362.048 thousand)

On 28th January 2019 the company agreed with Raiffeisen Bank Albania to extend the maturity of {he
exisling revolving loan facility for another 2 years untit February 2021. As at 31 December 2020 the facility
is not utilized and the available un-utilized amount as ta 31 December 2020 is ALL 276,000 thousand (31
December 2019 the line was un-utilized and available to the company

On 19th of April 2019 the company agreed with Raiffeisen Bank Albania a new credit facility amounting
to Euro 1,3 Million with maturity up tc February 2021 to be utilized exclusively for the issuance of Bank
Guarantee andfor Lelter of Credits. The facility has been secured by a Corporate Guarantee of Titan
Cement Company Sa. As at 31 December 2020 and 31 December 2018 the line was not utilized and fully
available.

ALPHA BANK ALBANIA

On 7th of March 2019 the company agreed with Alpha Bank to extend the amount of the term loan up to
ALL 899,300 thousand. The new agreed maturity of the facility is up to 2023. The additional credit has
been used to refinance the existing bank debt of the company at the time of disbursement. The loan was
fully utilized.

As at 31 December 2020 outslanding principal amounts to ALL 567,829 thousand of which ALL 337,569
thousand Long Term and ALL 230,260 thousand short term.«{31 December 2019: ALL 798,090 thousand
of which ALL 567,829 thousand Long Term and ALL 230,261 thousand Short Term)

During the year, the company has re-paid the amount of ALL 230,260 thousand to Alpha Bank for the
outstanding term loan facilities. (2019: ALL 101.211 thousand)

On 7th of March 2019 the company agreed with Alpha Bank lo extend the maturity of the existing revolving
loan facility for another 3 years from the signing date. As of 31 December 2020, the Revolving line with
Alpha Bank in the amount of ALL 558,680 thousand is un-utilized and available to the company (31
December 2019 the limit is un-utilized and available to the company)

Both facilities are secured by a Corporate Guarantee from Titan Cement Company S.A.

(9]
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27. BORROWINGS (CONTINUED) R k/ ;
A} LONG - TERM BORROWINGS (CONTINUED)

Th~ maturities of the long-term loans are as follows:

31 December 2020 31 December 2019
After one year but not more than two years 1,208,802 .o 11,480,998
After two year but not more than five years 8,276,604 . 550,463
More than five years - -
Total 9,485,406 12,031,461

B) SHORT - TERM BORROWINGS

Short-term borrowings and short-term portions of iong-term borrowings are disclosed as follows.

31 December 2020 31 December 2019

Borrowings from shareholders / related parfies

Titan Global Finance plc Principal 494,800

Alvacim Accrued [nterest - 30,168

Titan Global Finance plc Accrued Interest 74,237 -

Subtotal 569,037 30,168

Borrowings from Financial Instilutions

Raiffeisen Bank 470,558 126,000

Alpha Bank Term Loan 230,260 230,261

Accrued Interest on Borrowings 12,280 4177

Deferred disbursement fee {3,722) {1,864)
_Subtotal 709,376 358,574

Total 1,278,413 388,742

Further information on the borrowings from related parties / shareholders are disclosed in note 30.
28. TRADE PAYABLES

Trade payables are non-interest-bearing liabilities with domestic and foreign suppliers and are normally
settled on a period ranging from 30 days to 80 days.

31 December 2020

31 December 2019

Trade credlitors third parties 840,703 592,524
Accruals for supplies 29,767 5.860
Total 870,470 598,384

29. OTHER PAYABLES

31 December 2020

31 December 2019

Customer prepayments 42,426 81,708
Other taxes 35,206 13,467
Other Provisions 21,425 17,780
Social security 4,877 4,702
Other Payables 4,391 -
Payroll taxes 2,668 2,318
Due o Employees 1,356 1,764
VAT Payable - 7.485
Total 112,149 129,224
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20. OTHER PAYABLES (CONTINUED) LARBEY

Gther provisions relate to provisions for unused days of vacation, additional personnel costs as we!l as -
other operationat items. The movements in the provisions are shown as follows:

31 Decembher 2020 31 December 2019
Balance as at 1 January 17,780 16,346
Provision for un-used days of vacations (Note
10} / (Note 9) 1,685 (258)
Provision for additional personnel costs
{Note 10) 1,960 1,692
Balance as at 31December 21,425 17,780

30. RELATED PARTY TRANSACTIONS

The Company is controlled by Alvacim ltd which is in turn a fully owned subsidiary of Titan Cement
International S.A. The Company considers as refated parties all the group companies that are controlled
by Titan Cement International S.A.

The following tables provide the total amount of transactions that have been entered into with the related
parties for the relevant financial year.

A) Sales of goods and services

2020 2019
TCK Montenegro - (Sales of Cement) 688,321 829,049
Cermenti Antea srl - (Sales of Cement) 437,223 347,827
Sharrcem - (Sales of Clinker) 40,866 4,945
Sharrcem - {Other sales) 8,399 10,479
Cement Plus (Sales of Cement) 60,090 29,629
Cementarnica Usje 2,077 -
Cementara Kosjeric (Sales of Clinker) 1,844 -
Albacemento Shpk - {Materials) 154 331
Titan Cement Company 132 2,394
Total 1,239,106 1,224,654

The major transactions are related with TCK Montenegro and Cementi Antea st for sales of cement,
(2020: The major transactions are related with TCK Montenegro and Cementi Antea srl for sales of
cement).

B) Receivables from related parties
Outstanding balances arising from the transactions mentioned above are presented below:

31 December 2020 31 December 2019
Cementi Antea SRL 170,753 74,436
Sharrcem 41,181 5,202
TCK Montenegro 17,308 120,929
Titan Cement Company Sa 132 -
Cement Plus for Building Materials 11 5
Total 229,386 200,572

The major receivable is due form TCK Montenegro and Cementi Antea szl for cement sald and Sharrcem
for Clinker sold.
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30. RELATED PARTY TRANSACTIONS (CONTINUED) o "r'F "" :;i;,f
C) Purchases of goods and services
5 2020 2019
Titan Cement Company S.A — Goods 12,945 19,533
Titan Cement Company S.A - Services 428,494 408,052
Albacemento Shpk — Services 22,277 22,143
Cementarnica Usje Ad Skopje 13,566 13,105
Cementi Antea SRL 138 -
Zlatna Panega Cement 1,931 3.708
Total 479,351 466,542

The major purchases during the vear are from Titan Cement Company S.A. for various services and
goods {2018: Major purchases during the year are from Titan Cement Company S.A. for various services
and goods).

D) Payables to related parties

Qutstanding balances arising from the transactions mentioned above are presented below:

31 December 2020 31 December 2019
Titan Cement Company S.A 171,867 119,181
Albacemento 79,807 71,986
Cementarnica Usje Ad Skopje 7,453 13,054
Zlatna Panega Cement 2,490 3,704
Cementi Antea SRL 138 -
Total 261,855 207,925
E) Loans from related parties/shareholders
Long-term Borrowings
31 December 2020 31 December 2019
Alvacim Ltd - 11,182,303
Titan Global Finance plc 7,648,538 -
Total 7,648,538 11,182,303

During 2008, the Company entered into several loan agreements with its shareholders for a total amount
of Euro 84 million (the "Loan") to finance the construction of a green field cement factory in Boka Kuge
Borizane. There are no undrawn loan amounts at 31 December 2020 and 31 December 2019,
respectively.

The parent company provided a loan amounting to Euro 50.4 million in accordance with the Loan
Agreement dated 20 November 2008. The loan bears interest of Euribor + a Margin. Interest payment
dates are 15 March and 15 September of each year. The loan is repayable in 12 equal annual instalments
on 15 March in each year commencing on the date falling five (5) years after the first disbursement of the
loan and after the agreed conditions for repayment have been fuffiled. The further relations between the
Company and the lender are subject to the respective Facility Agreements. Following the acquisition of
the EBRD's Share in the company, effective on 20" of January 2015, Alvacim Itd novated the shareholder
loan provided by EBRD under the same terms and cenditions. Following the acquisition of the IFC shares
in the company, effective on 17th of December 2019 based on the Novation Agreement agreed between
the parties Alvacim Itd novated the loan of the Company with IFC in the amount of Euro 18,539 thousand
under the same terms and conditions.
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30. RELATED PARTY TRANSACTIONS (CONTINUED) AN

E) Loans from related parties/shareholders (Continued)

During 2020 the company has repaid its sharaholder (Alvacim !td) loan principal in the amount of Euro
19,000 thousand or the equivalent of ALL 2,313,630 thousand, which partly was refinanced from the loan
received from Raiffeisen Bank and partly from the company’s own cash.

On 10 April 2020, the company signed and executed a Term Loan Agreement with Titan Global Finance
plc (a Titan Cement Group, company) o refinance the remaining outstanding shareholder debt for Euro
72,831 thousand. The Term Loan has a maturity of 5 years. The refinancing of the above amount was
executed hetween 14th and 15th of Aprit 2020.

Further on 10 April 2020, the company signed and executed a Revolving Credit Facility Agreement with
Titan Global Finance ple (a Titan Cement Group, Campany) in the amount of Eure 10 Million to be utilized
for corporate General Purposes. The facilily has a maturity up to 30 January 2022. To date the facility has
not been utilized and it is available to the company.

During 2020 the company has repaid TGF loan principal in the amount of Euro 7,000 thousand or the
equivalent of ALL 867,680 thousand and the respective interests and related fees in the amount of Euro
1,767 thousand or the equivalent of ALL 219,363 thousand.

Shori-term Borrowings

31 December 2020 31 December 2019
Alvacim Ltd accrued interest - 30,168
Titan Global Finance plc 494,800 -
Titan Global Finance ple Accrued interest 74,237 -
Total 569,037 30,168

Interest Expense

31 December 2020 31 December 2019
Alvacim Ltd 204,855 310,941
IFC {International Finance Corporation) - 59,901
Titan Global Finance plc 287,936 -
Total 492,791 370,842

Except for short-term employee benefils to key management persennel amounting to ALL 48,226
thousand (2019: ALL 45,563 thousand), no other compensations to key management were given by the
Company.

Nature of refationship with relafed parties

The Company has entered these {ransactions with the above related parties at mutually agreed terms.
Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made at narmal market prices. Qutstanding balances
at the year-end are unsecured, interest free and seftlement occurs in cash. There have been no
guarantees provided or received for any related party receivables or payables. For the year enced 31
December 2020, the Company has not made any allowance for doubtful debts relating to amounts owed
by related parties (2019: Nil}. This assessment is undertaken each financial year by examining the
financial position of the related party and the market in which the related parly operates.
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31. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES . ~ g s
e T
The Company’s principal financial instruments comprise bank loans and short-term loa‘r‘ls-féf\d'l cash and
short-term deposits. The main purpose of these financial instruments is to raise finance for the Company's
investment and operativns - The Company has various other financial assets and liabilities such as trade-
receivables and trade payables, which arise directly from its operations risk management is carried out
under policies approved by the management committee.

The main risks arising from the Company’s financial instruments are liquidity risk, foreign currency risk
and credit risk. The management reviews and agrees policies for managing each of these risks which are
summarized below.

ay Interestrisk

The Company's exposure to the risk for changes in market interest rates relates primarily to the Company's
iong-term debt obligations with a floating interest rate. At 31 December 2020 (31 December 2019: Nil) no
interest rate swaps were agreed, which makes 100% of the Company’s borrowings to be at a variabie rate
of interest.

31 December 2020 31 December 2019
Fixed rate interest
Financial assets - -
Financial liabilities - -
Variable rate interest 10,763,819 12,420,203
Financial assets - -
Financial liabilities 10,763,819 12,420,203

The Company's Income and operating cash flows are substantially independent of changes on market
interest rates, nevertheless the effect that a change in interest rates on the company's Long-Term Debt
might have on the Company results is shown as follows:

31 December 2020 31 December 2019
Increase/Decrease Effect on Profit Increase/Decrease Effect on Profit
in Basis/Point Before Tax in Basis/Point Before Tax
EUR 20 15,297 20 22,365
ALL 100 18,369 100 8,492
EUR (20) {15,297) {20} {22,365)
ALL {100) {18,369} {100} (8.492)

b} Foreign exchange risk

The Company enters into transactions denominated in foreign currencies related to the sales of its
products and purchase of fixed assets and purchases of trade goods from related parlies. The Company
does not use any financial instrument to hedge against these risks, since no such instruments are in
common use in the Republic of Albania. Therefore, the Company is potentially exposed to market risk
related to possible foreign currency fluctuations.

In thousands Monetary financial Monetary financial Net balance sheet
ALL assets liahilities position
Albanjan Lek 202,324 (3,322,294} {3,119,970)
Euro 1,251,843 (8.883,564) (7,631,621)
ush 40,234 (4,765) 35,469
Total 2020 1,494,501 (12,210,623) (10,716,122)
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31. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTlNUED)

b) Foreign exchange risk (confinued)

.F-_.-f

in thousands of

Monetary financial

Monetary financial

Net balance sheet

ALL assets liabilities position
Albanian Lek 206,681 {1,634,252) (1,427,571)
Euro 940,476 {11,878,158) (10,937,682)
UsD A 22,999 {4,765) 18,234
Total 2019 1,170,156 (13,517,175) (12,347,019)

The-following-significant-exchange-rates-applied-during-the-yea
Average rate Reporting date spot rate
2020 2019 2019 2018
EUR/ALL 123.74 123.02 123.70 121.77

The company's main exposure is toward the Euro as such a change of +/- 5% in exchange rate of Euro
to ALL at the reporting date would have increased/{decreased) equity and profit /{loss) by ALL 381,581
thousand (2019 — ALL 546,884 thousand).

c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities. The table below summarizes the maturity
profile of the Company’s financial liabilities at 31 December 2020 and 2019, based on contractual

undiscounted payments.

Year ended 31 December 2020

Less More
On than 3 3to12 1to 5 than 5
demand months months years years Total
Long-term borrowings - - - 10,606,818 - 10,606,818
Short-term borrowings - 400,894 1,185,304 - - 1,586,198
Trade Payables, other
payables, and Lease
Liabilities , etc. - 1,053,607 284,112 61,523 47,562 1,446,804
Year ended 31 December 2019
Less More
On than 3 3te12 1to 5 than 5
demand months months years years Total
Long-term borrowings - - - 12,058,547 - 12,058,547
Short-term borrowings - 70,867 457,293 - - 528,160
Trade Payables, other
payables, and Lease
Liabilities, etc. - 758,007 240,797 50,6086  47.562 1,096,972

38




ANTEA CEMENT SH.A. il 2
NOTES TO THE SEPARATE FINANCIAL STATEMENTS :
(Amounts in ALL thousand unless otherwise stated) = A

NOTRY,

31, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLIC‘:I;E:,S CONTINUED) __ 7| g ate"

AR
- .

d) Creditrisk i

The Company has no significant concentrations of credit risk. The Company has policies inﬁplace to ensure
that sales of products are made to customers with an appropriate ¢redit history. The Company has policies
that limit the amount of credit exposure to any one customer. In addition, to reduce this risk the Company
has required as collateral bank guaranties and deposits. Recognizable risks are accounted for by
adequate provisions on receivables. -

With respect to credit risk arising from the other financial assets of the Company, which comprise cash
and cash equivalents and short-term borrowing receivables, the Company's exposure to credit risk arises

from default of the counterparty, with a maximiii exposure equal tothe carrying~amount-of thesg——— —
instruments.

31 December 31 December

2020 2019
Trade and other receivables (Note 22, 23) 450,242 200,556
Cash and cash equivalents (Note 24) 814,873 769,028
Total 1,265,115 969,584

32, FAIR VALUES

The fair values of current assets and current liabilities approximate their carrying value due to their
short-term nature. The fair value of non-current interest-bearing loans and borrowings also
approximate their carrying value due to variable interest rate on the loans.

Set out as a comparison by class of the carrying amounts and fair value of the Company's financial
instruments that are carried in the financial statements.

Carrying amount Fair Value
31 December 31 December 31 December 31 December
Financial assets 2020 2019 2020 2019

Cash and Banks 814,873 769,028 814,873 769,028
Trade receivables 348,590 149,596 348,580 149,596
Related Parties 229,386 200,572 229,386 200,572
Other receivables 101,652 50,960 101,662 50,960
Total 1,484,501 1,170,156 1,494,501 1,170,156

Carrying amount Fair Value

31 December

31 December

31 Pecember

31 December

Financial Liabhilities 2020 2019 2020 2019
Trade accounts payable 870,470 598,384 870,470 598,384
Related parties 261,855 207,925 261,855 207,925
Bank loan/short-term 1,278,413 388,742 1,278,413 388,742
loans
Lease Liabilily 131,342 131,040 131,342 131,040
QOther payables 112,149 129,224 112,149 129,224
income tax payable 70,988 30,399 70,988 30,389
Long-term debts 9,485,406 12,031,461 9,485,406 12,031,461
Total 12,210,623 13,517,175 12,210,623 13,517,175
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32. FAIR VALUES (CONTINUED) F LT IRAE

The fair value of the financial assets and liabilities are included at the amount at which the instrument
could be exchanged in a current transaction between willing parties, other than in a forced or liquidation
sale. Foa

The following methods and assumptions were used to estimate the farr values:

o Cash and short-term deposits, trade receivables, {rade payables, and other current liabilities
approximate their carrying amounts due to the short-term maiurities of these instruments.

o Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company
based on parameters such as interest rates, specific country risk factors, and individual
creditworthiness of the customer and the risk characteristics of the financed project. Based on
this evaluation, allowances are taken to account for the expected losses of these receivables. As

at 31 December 2020, the-carryingamountsof suchreceivables-borrowings,het-of-allowances;
are not materially different from their calculated fair values.

Fair Value Hierarchy

Management has estimated that the fair value of the Company financial assets and liabilities approximates
it is carrying value and no valuation techniques are applied in order to determine the fair value of
Company's financial insttuments. Such estimates would fall under Level 3 hierarchy since there are no
significant observable inputs involved.

33. CAPITAL MANAGEMENT

The primary objective of the Company’s capital management i$ to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximize shareholder value.

The Company manages ils capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares, following shareholders’ approval.

No changes were made in the objectives, policies or processes during the year ended 31 December 2018
and the current year 2019.

The Company monitors its economic performance using profit before interest, taxes, depreciation,
amortization, and impairment (EBITDA). EBITDA for the years ending 31 December 2020 and 2019 is as
follows:

31 December 2020 31 December 2019
Operating profit before interest, taxes, and
impairment 1,775,528 893,693
Depreciation and amortization expense 940,409 927,359
EBITDA 2,715,937 1,821,052

The Company is not subject to any externally imposed capital requirements. The structure and
management of debt capital is determined at TITAN Group level.

34, COMMITMENTS AND CONTINGENCIES
A) TAXATION

The Company's uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more likely
than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities. The assessment is based on the interpretation of tax laws that have been enacted or
substantively enacted by the end of the reporling pericd, and any known court or other rulings on such
issues. Liabilities for penalties, interest, and taxes other than on income are recognized based on
management's best estimate of the expenditure required to seltie the obligations at the end of the
reporting pericd.
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34. COMMITMENTS AND CONTINGENGIES }commugm
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B) LITIGATIONS

The company is involved in different litigations in sourse of its business activities. The material litigation
the company is involved is as follows:

Al 31 December 2020, the Company was involved in litigation proceedings as a defendant with a third-
party raising claim in relation to the costs of an enlry road ulilized by the Company, constructed in 2010.
The case was lodged in front of the District Court of Kruja which ruled to partially accept the claim. The
total amount of liabilities to be paid by the Company amounted to ALL 68,000 thousand. The company
appealed the decision in front of the Tirana Appeal Court which during 2017 dismissed the Judgement of

the Kruja District Court ard Tuled for & rniew trial in the Krija District Court—AgainstthisTjudgement the
Company filed an appeal to Supreme Court. Based on its own estimates and both external legal advice,
management is of the opinion that no material losses will be incurred in respect of this claim and
accordingly no provision has been booked in these financial statements.

35. EVENTS AFTER THE REPORTING PERIOD
Covid-19 developments

During 2020 considering the global pandemic, the company look precautionary measures to keep its
people healthy, to ensure that the workplace was safe and to preserve good liquidity levels to support its
operations. For 2020 the impact of Covid-19 to the Company’s performance resulted to be minor. The
Company's operational and financial performance in 2020 surpassed that of 2019. In 2021, there is still
some uncertainty areund the evolution of the pandemic and consequently the impact it may have to the
Company. The company continues ¢ monitor the situation, end the relevant uncertainties have been
estimated and incorporated into ils budgets by considering macroeconomic expectations, stimulus
initiatives and vaccine developments. The company continues to make its best efforts in keeping its people
healthy, ensuring the workplace is safe and preserving ample liquidity to support its operations.

*hkk

No other significant events have been identified after the balance sheet date that may require adjusiment
or disclosure in the financial information.
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INFORMACION [ PERGJITHSHEM _ gt/
STIRERLE

INFORMACION | SHOQERISE

ANTEA Cement Sh.A. éshté njé investim me standardet mé té& larta t& zbatuara pérsa | pérkét ndértimit
1€ fabrikés sé sa) dhe ushtrimit t& veprimtarisé sé saj né Shgipéri, me njé vieré totale investimi gé tejkalon
shumeén prej 200 milion euro. Shogéria kontrollohet nga ALVACIM LTD, e cila zotéron 100% aksionet
Shogeérisé. Shogeria Mémé e Shoqérisé €shté TITAN Cement International S.A. (né viiim referuar si
Grupi TITAN).

Qeveria Shqiptare i akordoi ANTEA Cement té drejtén pér pérdorimin e tokés dhe shfrytézimin e
_karrierave_respektive,.pér 99 vjet._Eabrika u-ndértua-nga-CBMI-Construction-Co-njé-Shogéri-Kinezere——

cila ushtron veprimtaring né fush&n e ndértimit me mbikéqyrjen nga ana e Grupit TITAN, i cili ka zbatuar
standardet mé té larta té sigurisé, projekti &shté zbatuar né kohé, brenda buxhetit & parashikuar, si dhe
me zero aksidente.

ANTEA Cement ka njé kapacitet prodhimi prej 1.4 milion ton gimento né vit dhe 3.300 ton klinker né dité.
Fabrika ndodhet né Boka e Kuge, Borizané, Krujg, e cila éshté 50 km larg nga Tirana, kryeqyteti i
Shqipérisé.

Shogéria ka dy filiale, né pronési té ploté (100%), si mé poshté:

ALBA CEMENTO Sh.p.k.

ALBA CEMENTO Sh.p.k. ka né pronési dhe operon njé terminal pér ¢imento né Tirang. Ky terminal i
éshté véné né dispozicion ANTEA Cement dhe 1 siguron késaj t& fundit shérbime logjistike. Shogéria
pérgatit dhe dorézon pasqyrat e saj financiare, né pérputhje me legjislacionin pérkatés né Shqipéri. Té
gjitha té ardhurat g& Shogéria gjeneron vijné si pasojé e ofrimit t& shérbimeve logjistike karshi ANTEA
Cement.

CEMENT! ANTEA SRL — ltali

Aktiviteti kryesor i filialit &shté tregtimi i gimentos s& eksportuar nga ANTEA Cement, pérmes njé terminali
t& marré me gira né Ortona, ltali. Shogéria shet ¢imenton e eksportuar nga Shqipéria né tregun ltalian
dhe té ardhurat e saj kryesore buroiné nga kjo veprimtari.

REE ki

Informacioni i méposhtém jepet né pérputhje me parashikimet dhe kérkesat e ligit “Pér Kontabilitetin dhe
Raporiimin Financiar” Nr, 25/2018, daté 10.05.2018.

Pérveg informacionit t& dhéné né kété dokument, Shoqgéria pérgatit dhe publikon né fagen e saj té
internetit njé Raport Vietor t& integruar, i cili jep informacione mé té hollésishme mbi veprimtarité e saj té

integruara.

PERSHKRIM! | BIZNESIT

ANTEA Cement 8shté njé nga prodhuesit kryesoré (& gimentos né Shqipéri, e cila operon me njé fabrikg
gé éshté né gjéndje té mbulojé t& gjithe procesin teknologjik té shndérrimit nga [8ndé € paré né produktin
pérfundimtar. Pérmes teknologjisé sé vendosur né fabrikén e saj, Shogéria mund té prodhojé si Klinker
ashtu dhe ¢imento.

Klinkeri éshté njé gjysém - produkt gé prodhohet nga Shoqeéria, i cili mund té pérdoret mé tej nga ANTEA
Cement pér prodhimin e ¢imentos, ose mund te shitet tek Shoqérité e tjera pér prodhimin e gimentos,
ndérsa produkli pérfundimtar éshté ¢cimento e llojeve t& ndryshme.

Shogéria she! produktin e saj né tregun e brendshém, si dhe e eksporton até né tregun ndérikombétar.



ANTEA CEMENT SH.A.

RAPORT! MBI ECURINE E VEPRIMTARISE SE SHOQERISE
ANTEA Cement

Vitit 2020 éshté karakterizuar nga njé ecuri e.qéndrueshme dhe né rritje pér ANTEA Cement (né vijim
referuar si"ANTEA" ose "Shoqéria”). Shogéria i éshté pérgjigjur me sukses sfidave té fidhura me kérkesén
pér gimento, si né tregjet vendase ashtu edhe né ato t& eksportit dhe ka arritur ta kapitalizojé kété kérkesé
né rezultatin e s3],

Né t& njejtén koh&, ANTEA &shté e pérgéndruar né objektivin e vet afatgjaté pér t& patur njé rritje (&
balancuar, t& pergjegjshme dhe té géndrueshme, si njé organizaté qé& ka né géllimin e vet si ndryshimin
ashtu dhe inovacionin me njé ritém té larté. M& poshté jepen disa nga treguesit kryesoré financiaré, duke

kratrasgarperiudhénakloale t& raportiiiit e periudhén e meparshme (& raportimit.

Treguesit Financiar té petformances s [T ANTEA Cement.
Shumafng O00LEKE . 2020 | 2019

Te ardhura nga shitiet e produktit 6,975,484 8,208,860

Fitimi operativ para inferesave dhe taksave 1,775,528 893,693

EBITDA (fitimet para interesave, taksave, amortizimit dhe ﬁ
zhvlergsimit) 2,715,937 1,821,052 |
Fitimi para tatimit 1,043,796 583,214

Fitimi neto pér vitin 849,080 474,835

Gjaté vitit 2020, t& ardhurat e Shoqérisé nga shitjet e produkteve u rritén me 766,624 mijé leké ose 12%.
Nga 6,975,484 mijé leké té ardhura nga shitjet e produktit, 6% rrjedhin nga shitjet né tregun e brendshém
dhe 34% nga shiljet né tregjet e eksportit. Tregjet kryesore ku Shogéria eksporton jané né vendet fginje
dhe vendet né rajonin e Mesdheut.

Fitimi operativ u rrit me 881,835 mijé leké ose 99% ne krahasim me vilin e shkuar, duke kontribuar né
két& ményré né rritien e EBITDA té Shoqérisé, kundrejt vitit t& kaluar, me 894,885 mijé leké, sikurse jepet
edhe né Shénimin 33 té Pasqyrave Financiare.

Fitimi pérpara tatimit, pér vitin arriti n& shumén 1,043,796 mijé lek&, gé ishte mé i larté sesa né vitin e
kaluar me 460,582 mijé leké, e ndikuar kryesisht nga rrija e volumeve si ne fregun lokal edhe ne tregun
e eksporteve, e kombinuar kjo me permiresimin e kostove te prodhimit. M& shumé detaje jepen né
shénimet e pasqyrave financiare.

Rezultatet e mésipérme & veprimtarisé, t€ shogéruara me |8vizjen né kapitalin garkullues t& Shogérisé,
sollén njé Flukset neto t& mjeteve monetare t& gieneruara nga aklivitetet operative, né shumén 2,132,930
mijé leké, e cila ishte 727,448 mijé leké mé shume né krahasim me njé vit mé& paré. Shoqéria i ka pérdorur
k&to burime pér t& investuar né blerje te akliveve afatgjata materiale, né shumén 155,751 mijé leké dhe
gjithashtu ka pérdorur fluksin neto té parasé ne shlyerjen e huamarrieve né shumén 1,835,858 mijé leké,
gjaté periudhés. Shogéria e mbylli vitin financiar né njé gjendje & kénagshme dhe t& géndrueshme
likuiditeti.

Pér sa i pérket performancés teknike, funksionimi i linjés s& prodhimit gjaté vitit 2020 ka vijuar t& ndjeké
nivelin e kérkesés pér produktin e Shogérisé, duke u pérqendruar ndérkohé né optimizimin e inventaréve
dhe kapitalit garkullues gjaté vitit. Linja e prodhimit ka funksionuar né nivele shumé té larta besueshmérie,
duke siguruar 1&vrimin né kohé t& produkteve, si né tregjet e brendshme ashtu edhe né tregjet e
eksporteve, veganérisht gjaté periudhave kur Ka patur kérkesé té lartg, duke mundésuar shfrytézimin e 12
gjitha oportuniteteve né treg.
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Pér sa i pérket Shéndetit dhe Sigurisé, Shogeria ka siguruar gé t& gjitha udhézimel e vendosura nga Grupi
TITAN té ndigen duke zbatuar praktikat mé (& mira pér té zhvilluar mé tej performancén e pérgjithshme.
Prandaj, trajnimet jané € réndésishme dhe efektive, pasi ato edukojné punonjésit pér procedurat,
praktikat dhe sjelljen e duhur né vendin e punés pér té parandaluar démtime t& mundshme dhe sémundje
ose ndotje nga higjiena e papérshtatshme. Cdo vit Shogeria ka njé program te pershtatshem per sigurine
dhe shendetin né ményré gé té rrisé ndérgjegjésimin dhe t& komunikojé praktikat e azhurnuara té sigurise
dhe shendetit te punonjésit. Né vitin 2020 punonjésit tané, duke pérfshiré nénkontraktuesit, kishin 1,266
oré trajnime vetém né temat / ¢éshijet e Shéndetit dhe Sigurisé. Pérkundér vitit t& véshtiré né lidhje me
situatén pandemike, performanca e sigurise dhe shendetit ka qené shume skrupoloze né zbatimin e
rregulfave té reja te Covid-19 per té menaxhuar dhe izoluar rastet € mundshme t& prekura/dyshuara me

Covid-19-midis-punonjésve-dhe-rén-kontrakloréve:

Né fillim € vitit 2020, ANTEA ka geng né koordinim me autoritetet lokale pér té dhene kontrbutin dhe
ndihmen e vete per komunitelin lokal te prekur nga térmetit g goditi Shqgipériné né Néntor 2019. Pér mé
tepér, shogeria ka bashképunuar dhe mbéshtetur ng shérbimet, logjistike, duke ofruar ushgim t& ngrohté
pér familjet e prekura dhe duke ndihmuar autoritetet lokale per nevoja emergjente sipas kérkesave té tyre.

Gjithashtu, ANTEA ka dhuruar ¢imento pér disa bashki té ndryshme né Shaipéri, pér t'i ndihmuar ata né
projektet e tyre civile lidhur me rrugét e prishura dhe rehabilitimin e tyre, restaurimet / ndértimet e shtépive
dhe shkollave lokale. Per me teper, ANTEA vazhdon té angazhohet né promovimin e standardeve dhe
praktikave mé t& mira né vend mbi PSK-né, duke organizuar konferenca dhe takime me institucione,
universitete, organizata dhe OJQ, si dhe duke udh&hequr gasjen mbi PSK-né dhe Objektivat e Zhvillimit
te Qendrueshem.

Performanca mjedisore e ANTEA-s monitorohet dhe rishikohet gjaté gjithé vitit. Rishikimi trajlon né
pérputhje me rrethanat dhe né kohé té gjitha ¢éshtjet materiale t& veprimtarive tona. Q& prej fillimit t&
funksionimit, ANTEA ka ushtruar akfivitetin e saj né pérputhje me sistemin e menaxhimit mjedisor SO
14001, t& gertifikuar nga nje palé e treté e pavarur. Certifikimi mbulen cilésing dhe pérshtatshméring e té
gjiitha sistemeve (& aplikueshme, té cilat zbatohen pér té kontrolluar dhe redukiuar emetimet né ajér,
rehabilitimin ¢ karrierave dhe aspektet mbi peisazhin, aspektet mbi burimet néntokésore, puset dhe ujérat
e zeza, mbetiet e lEngshme dhe t& ngurta, burimetl nalyrore dhe konsumin e energjisé, zhurmén e aspekte
té tjera mjedisore. Shogéria &shté plotésisht né pérputhje me ligiet dhe legjislacionin né fuqi, né kété
drejtim. ANTEA vazhdimisht pérmiréson performancén mjedisore, duke i pérgendruar pérpjekjet né
ndikimin reth ndryshimeve kliimaterike, perdorimin me pergjegjesi te burimeve natyrore, duke p&rmirésuar
efikasitetin toné té energjisé, si dhe duke kontribuar né ekonominé garkulluese. Per me teper, né vitin
2020 shogeria vendosi t& investojé né asgjesimin termik té mbetjeve ( si psh Balta nga shpimet per nafte
dhe hidrokarbure, etj} gé krijohen si pasoj e proceseve te shpimit nga shogerite e kérkimit € naftés dhe

hirdrokarbureve,

Pér té lehtésuar procesin e trajtimit u ndértua njé instalim i ri, duke pérdorur teknologjing mé té miré né
dispozicion dhe si rezultat shogeria ka arritur trajtimin e kétyre mbetjeve né nj& ményré t€ sigurt per
mjedisin si dhe duke respektuar t& gjitha kérkesat e legjislacionit né fugi. ANTEA éshté vlerésuar
makismalisht nga autoritetet pérkatése per keto investime, sipas té cilave, keto investime krijojné njé
perspektivé {8 re pér zgjidhjen e problemeve te trajtimit te ketyre materjaleve ge krijohen nga aklivitetet e
karkimit dhe shfrytézimit né zonat ku operojné keto shogeri.

Puronjésit jané pika thelbésore, lidhur me gjithgcka q& ne béjme. Burimet njerézore jané aseti gé drejton
performancén dhe efikasitetin € Shogérisé. Shogéria joné ka si pérparési té sigurojé njé marrédhénie t&
forté punédnénés — punonjés, bazuar né besimin dhe konsistencen e ndérsjeilé né vlerat dhe parimet e
korporatave. Ne ofrojmé njé mjedis pune gjithé&pérfshires dhe 1€ denjgé, duke respektuar kushtet e
shéndetit dhe sigurisé dhe té drejtat e njeriut.

b1
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Antea Cement demonsiron pérkushtimin e saj drejt promovimeve dhe permirésimit té prot:esl’le*mhf}e té
pergjegjesise, t€ manifestuar pérmes komunikimit t& hapur dhe & drejtpérdrejté me punonjésit tané dhe
proceset e vendimmarrjes. Shoqgeria ka njé zbatim & suksesshém té Standardit t& Pérgjegjshmérisé
Sociale 5000: 2014 {SA8000: 2014) duke zhvilluar, mirémbajtur ¢he zbatuar praktika sociale ng vendin e
punés, duke ofruar mundési t& barabarta, shuméllojshmeri vierash q& kontribuojne né efektivitet dhe duke
béré pérpjekje t& médha pér rekrutimin e kandidatéve 1€ kualifikuar , duke mos lejuar asnjé formé
diskriminimi né lidhje me gjining, racat, kombé&sing, fené dhe famijen. Mekanizmat ¢ k&rkuar mbahen né
vend pér & siguruar pajtueshmeériné me kéto kérkesa .

_Me 31 dhjetor 202¢,_numri i pungnjésve t&€ ANTEA Cement ishte 189. Gjate vitit 2020 shpenzimet per

pérfitimet e punonjésve arritén ne shumén 402,384 mijé leké, sikurse shpjegohet né Shénimin 13 8
Pasqyrave Financiare.

Ne jemi t& pérkushtuar pér njé standard mé té larté t& zhvillimit té njerézve. Megjith&se viti 2020 ishte njé
vit shurmé i véshtiré, ne arritém ta pérballojmé me sukses situatén e krijuar nga Covid19 duke informuar
dhe duke organizuar mjedisin e punés né ményré qé t& kemi kushte té sigurta ne mjedisin e punés. Ne u
pergjigiem menjéheré duke ricrganizuar punén neé zyra dhe duke nxitur punén né distancé. Ne ri-
organizuam ményrén e ofrimit t& trajnimeve duke rritur pérdorimin e moduleve té trajinimeve online dhe
platformave on-line. Orét totale t& trajnimit per vitin 2020 ishin 2018

a) Rreziget e biznesit

Detyrimet kryesore financiare té Shoqérisé pérfshijné hua qé mbartin interes, detyrime té tjera dhe
detyrime tregtare. Synimi kryesor i kétyre instrumentéve financiaré €shté qé té sigurohet financimi i
veprimtarisé s& Shoqérisé. Shogéria zotéron aktive financiare, sig jané té arkétueshmet tregtare dhe
arkétime & tjera, para dhe ekuivalenié t& paraseé, té cilat burojné nga veprimtaria e Shoqérisé. Rreziget
kryesore, qé vijné nga instrumentat financiaré t& Shoqgérisé jané Rreziku i normave t& interesit, Rreziku i
kursit t& kémbimit, Rreziku i Likuiditetit, Rreziku i kreditit. Politikat e zbatuara nga niveli drejtues i
Shoqérisé, pér administrimin e t& gjithé kétyre risqeve, jané té pérmbledhura né Shénimin 31, té
Pasqyrave Financiare.

k) Aktiviteti i kérkimit dhe zhvillimit t& Shogérisé

Gjaté vitit 2020, Shogqéria nuk ka kryer asnjé aktivitet né lidhje me kérkimin dhe zhvillimin.

c) Blerja e aksioneve té veta
Shoqgéria nuk zotéran aksione t& Shogérisé dhe nuk ka pasur tfransaksione té tilla né vitin 2020,

d) Degéte Shogérisé
Shogéria ka dy shoqéri bijé té zotéruara né 100% si¢ u shpjegua mé lart. Pérveg kétyre dy shogérive,
shoqgéria nuk ka degé apo filiale te tjera.

¢} Politikat dhe objektivi i administrimit té riskut financiar, ekspozimi i Shogérisé ndaj
risgeve financiare & sasive té riskut

Politikat dhe Objektivat pér administrimin e rrezigeve financiare, si dhe sasité pérkatése, pérfshihen né
shénimet 4 dhe 31, t& Pasgyrave Financiare.

f) OBJEKTIVAT E SHOQERISE PER VITIN 2021

Shoqeéria ka si synim té arrijé objektivat e méposhtme, pér vitin 2021

o Rritjen e efektivitetit t& performancés industriale,

o Vazhdimin e shérbimit té klientéve té vet me produktet e veta si né tregjet e brendshme ashtu
dhe né ato t& eksportit, si dhe t& genit e gatshme pér t& piotésuar ¢do lloj kérkese g€ mund té
paraqgitet né tregjet q& Shogéria operon.

o Vijimin e rezultateve aktuale financiare dhe identifiximin e fushave & liera ge mund 1& kontribuojné
né rrifjen e rezultaieve 1@ veta ashiu si gdhe mirémenaxhimin e kostove fikse.

v
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Shogéria éshté krijuar si njé Shogéri Aksionere, né pérputhje me Ligjin Tregtar té Repubhkes sé
Shqipérisé dhe ka njé sistem geverisje me dy nivele, i cili shié si mé poshté: &

o Késhilli Mbikqyrés
o Administratori / Drejiori i Pérgjithshém

Me datén 31 dhjetor 2020, Késhilli Mbikqyrés pérbéhej si mé poshté:

e Z. loannis Paniaras, Kryetar i Késhillit Mbikqyrés

Z. Fokion Tasoulas, Anétar i Késhillit Mbikgyrés

Z. Christos Panagopoulos, Anétar i Késhillit Mbikgyrés,
Z. Loukas Petkidis, Anétar i Késhillit Mbikqyrés

Z. Grigorios Dikajos, Anétar i Késhillit Mbikqgyrés

-]

o

-]
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Anétarét e Késhillit Mbikqyrés emérohen nga Asambleja e Pérgjithshme e Aksioneréve. Anétarét e
Késhiliit Mbikqyrés sjellin né bord njé pérvojé t& viefshme nga fusha & ndryshme, qé pérfshijné ekspertizé
né fushat industriaie, fregtare, si dhe ata financiare.

Késhilli Mbikgyrés eméron Administratorin / Drejtorin e Pérgjithshém té Shogérisé.
. Drejtori i Pérgjithshém i Shogérisé éshté Z. Mario Bracci.

b) Menaxhimiirisqeve dhe mundésive

ANTEA Cement zbaton njé Sistem Menaxhimi t& Integruar (SMI), i cili pérbéhet nga tre sisteme
menaxhimi dhe njé standart, konkretisht:

o QHSAS 18001 pér Shéndetin dhe Siguriné né Puné
o [80O 14001 pér Mjedisin

o IS0 9001 pér Cilésine

o SA B000:2014 pér Pérgjegjésiné Sociale

Ekipi i menaxhimiti ANTEA Cement vleréson rrezigef sociale, mjedisore, drejtuese dhe financiare, me {é
cifat Shoqéria mund t& pérballet né kuadrin e sfidave té vendit, rajonit dhe mé tej. Shogéria administron

rreziqet pérmes:

o Kontrolleve dhe sistemeve té brendshme, né pérputhje me kérkesat e Sistemeve t& Menaxhimit;
o Krijimit t& komiteteve t& ndryshme né& Shoqéri, pér t& adresuar sfida dhe ¢éshije t& ndryshme.

Prané ANTEA Cement jang krijuar Komiletet e méposhtme, pér té trajtuar sfida dhe ¢éshtje t& ndryshme:

Komiteti i Cilésisé:
Niveli drejlues i Shoqgérisé éshté i pérfshiré né Sistemin e Cilésisé pérmes Komitetit t& Cilésisé.
Kéto jané pérgjegjésité e Komitetit t& Cilésisé:

s Vendosja e Politikave té Cilésisg, t& Shoqérisé;

+  Miratimi i dokumenteve 1€ sistemit té cilésisé;

«  Kryerja ¢ kontrolleve té brendshme t& cilésisé,

o Kryerja e rishikimeve te sistemit t& citésisg;

o Vendosja e objeklivave e cilésisé;
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Bordii Mjedisit éshté pérgjegjés pér t¢ identifikuar aspektet mjedisore, pércaktuar sitizatat emergjente dhe
nevojén pér pérgatitien e planeve t& emergjencés dhe rishikuar né baze vjetore Sistemin e Menaxhimit té

Mjedisit, eti.
Komiteti Qendror i Shéndetit dhe Sigurisé:

Komiteti Qendror i Shendetit dhe Sigurise i ANTEA-s ofron udhézime strategjike dhe taktike pér

pérmirésimin-e-nismave-né lidhje_me siguriné dhe shé&ndelin né_Fabrikén ANTEA Al krijon_procese
efektive t& biznesit pér t& promovuar zbatimin e ploté t& Politikave t& Shéndetit dhe Sigurisé s& Grupit
TITAN. Anétarét e Komitetit Qendror duhef té tregojné udhé&heqgje t& dukshme, pérkushtim personal,
mbeéshtetie aklive, pérgjegishméri t& veprimeve dhe ndjekje né kohé té té gjitha programeve {é siguriseé.

Komiteti i Pérgjegjshmérisé Sociale:

Fabrika ka caktuar gjithashtu njg¢ Bord t& Pérgjegjshmérisé Sociale, i cili éshté pérgjegjés pér té
identifikuar ¢éshijet e pérgjegjshmériseé sociale, pércaktuar veprimet e kérkuara parandaluese ose
korrigjuese dhe rishikuar né bazé vjetore sistemin e menaxhimit t& pérgjegjésisé sociale et].

Shoqéria &shté trajnuar gjerésisht né fushat mé delikate si, [ufta kundér mitmarrjes, korrupsionit, si edhe
sanksionet dhe ka pérfshiré gjerésisht né marrédhéniet e saj kentraktuale me furnizuesit, klientét dhe
partnerét dispozita pérkatése pér t& shmangur implikimet e paligjshme. Per me teper, éshté miratuar njé
politiké e konfliktit t& interesit dhe éshté krijuar njé Komitet pérgjegjés pér ndjekjen e rasteve té konfliktit
t&é mundshém té interesit, me pjesémarrjen e nivelit té [arté drejlues t& Shogérise.

Né vijim té ndryshimeve té fundit né legjisiacionin e brendshém, Shogéria ka zgjedhur dhe formalizuar
Njésing Pérgjegjése, né pérputhje me Legjislacionin Shqiptar pér Informatorét. Kjo Njési ka zhvilluar disa
trajnime dhe ka shpérndaré materialet e nevojshme pér punonjésit, me qéllim ndérgjegjésimin e tyre pér
t€é drejtat dhe detyrimet e tyre né rast se vihen né dijeni p#r njé rast korrupsioni.

Per me teper disa nga iniciativat e shtuara né vitin 2020 me gellim zgjerimin ndikimin mbi punonjgsit tané

jane si me poshte:

- Platforma e etikes-
- Programi i Ndihmgs sé& Punonjésve t& TITAN (PNP), pjesé e Grupit TITAN programi per "Shéndet

dhe Mirégenie” synon t& mbéshtesé mé tej shéndetin dhe mirégenien e punonjésve té Grupit TITAN dhe
anétaréve té familjes, kudo dhe kurdo gé t€ jeté e nevojshme.
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Vlerat e ANTEA-s burgjné drejtpérdrejti nga parimet, besimet dhe vizioni, & prej krijimit t& saj né vitin
2006. Ato jané elementet thelb&soré, né pérputhi-. me kulturén dhe shpirtin e familjes sé TITAN, duke
siguruar themelet e veprimtarive dhe zhvillimit t& Grupit. ANTEA Cement Sh.A. éshté e angazhuar té
krijojé viera pér punonjésit e saj, komunitetin lokal, furnizuesit dhe klientét e saj, pérmes forcimit té vierave
thelbésore, duke aplikuar praktikat etike t& biznesit, duke pasur nj& komunikim t& hapur dhe té
vazhdueshém me t€ gjitha palét e interesuara dhe trajtuar ¢éshtjet € lyre mé materiale, né kohé dhe né
menyrén e duhur, Megjith&se mjedisi ku Shogéria ushtron aklivitetin ka sfidat e veta, ANTEA pérpiqet té
— jeté njé Shoggri pérgjegjése, permes_identifikimitt& ndikimit.né-shogéri-dhe-ndérmarrjes-sé-veprimeve
pér krijimin e vlerés pér palét e saj t€ interesuara, duke minimizuar efekfet e kundérta, duke rritur ndérkohé
mirégenien e punonjésve té saj, komunitetet vendase dhe partnerél e biznesit. Mé poshté jané paraqitur
vierat e Shogérisé:
o Integritefi: Praktikat efike t& biznesit; transparenca; komunikimi i hapur
o Njohuria: Pérmirésimi i bazés sé njohurive; aftési né ¢do funksion; pérsosmeri né kompetencat
thelbésore
o Vlera pér klientin: Parashikimi i nevojave {& Klientit; zgjidhje inovative; cilési e larté e produkteve
dhe shérbimeve
o Dorézimiirezultateve: Viera e aksionerit; objektivat e garta; standarde té larta
o Pérmirésim i vazhdueshém: Organizimi i t& mésuarit; gatishméria pér té ndryshuar; sfidat
o Pérgjegiésia Sociale e Korporatave: Siguria né plan té paré€; zhvillimi i géndrueshém; angazhimi
i paléve té interesit

Duke vepruar né té njéjtén linjé me Grupin TITAN, gé€ synon t& rritet si nj& prodhues ¢imento multi-rajonal,
prodhues cgimento i integruar vertikalisht, duke kombinuar shpirtin sip€rmarrés dhe pérsosméring
operacionale né lidhje me punonijésit, shogériné dhe mjedisin e saj, ANTEA zbaton objektivat e TITAN, té
pérkthyera né katér pérparési strategjike:

Shuméllojshméria gjeografike: Zgjerimi i marrédhénieve t& biznesit t& Shogérisé, pérmes blerjeve dhe
zhvillimeve né fushén e mjedisit, né tregjet e reja térheqése;

integrimi vertikal: Zgjerimi i Shogérisé né zona té tjera té produkleve, né zinxhirin e vlierés s& malerialit
gimento;

Pérmirésim i vazhduesh&m konkurrues: Implementimi i efikasitetit t& ri p&r t& ulur kostot che konkurruar
né ményré mé efektive;

Pérgéndrimi né kapitalin njerézor dhe Pérgjegjésiné Sociale té Korporatés: Zhvillimi i punonjésve dhe
pérmirésimi i vazhdueshém i marrédhénieve t& mira & Shogérisé me té gjithé aktorét e brendshém dhe
té jashtém.

Vi



d) Kontrollet e brendshme dhe sistemet e menaxhimit té riskut, né lidhje me - i

rapartimin financiar

(VAZHDIM)

Kéto jané elementét kryesoré té sistemit té kontrolleve t& brendsfim, t& pérdorura pér té shmangur
gabimet né pérgatitjen e pasqyrave financiare dhe pér té siguruar njé informacion té besueshém financiar:
- Mekanizmi | sigurimit né lidhje me integritetin e pasqyrave financiare té Shogérisé, pérbehet nga

njé kombinim i proceseve {& vendosura t& administrimit (& riskut, akfiviteteve t& zbatuara lidhur

me kontrollin financiar, teknologjise se informacionit t& pérdorur pér informacionin dhe
informacionit financiar & pérgatitur, komunikuar dhe monitoruar. Shogéria pérgatit dhe rishikon

Shoqérisé, né ményré

periodike.

né& baza_raujore_té_dhéna financiare dhe-jo-financiare,-t8-¢cilat-analizohen-nga-niveli-drejtues———

- Shoqéria pérdor njé paketd t& ploté software SAP, pér t& monitoruar veprimet e saj operacionale
dhe té kontabilitetit. Kjo zgjidhje softuerésh ofron ményrén mé té sigurt dhe té pérparuar té
regjistrimit dhe raportimit t& & gjitha akliviteteve t& Shogéris€, né ményré té sakté dhe korrekte.

- Shoqéria ka angazhuar auditoré té jashtém, qé té rishikajné pasqyrat financiare té gjasht&-mujorit
dhe té auditojné pasqyrat financiare vjetore.

Té gjitha sa mé sipér sigurcjné q& pasqyrat financiare t& Shoqérisé japin informacion té besueshém dhe

té sakté.

RAPORTIMI | PAGESAVE QE U BEHEN INSTITUCIONEVE SHTETERORE

Raporti i méposhtém éshté pérgatitur n& pérputhje me nenin 21 t& Ligjit pér Kontabilitetin dhe Pasqyrat
Financiare Nr. 25/2018, daté& 10.05.2018.

Tabela e méposhtme tregon pagesat e kryera tek autoritetet shieterore, sipas llojit té treguar té taksave

ose kategorive.

Shumat jané t& prezantuara né 000'LEKE

\‘Liloji"i.‘.paggsé's 2020 2019 |
o T&é drejtat e prodhimit - -
o Pagesa e taksave sipas Legjislacionit t€ Aplikuesh&m p

- Tatimi mbi fitimin 199,263 168,464

- TVSH 201,523 -

- Sigurimet shogérore dhe shéndetésore 58,421 55,263

- Taksa mbi té ardhurat personale 30,068 31,408

- Taksa e karbonit dhe e akcizés 282,177 265,329

- Taksat dhe tarifat lokale per autoritetet lokale 34,807 21,554

o Renta Minerare 49,741 48478

o Dividendét - -

o Pagesat pér abonime, kérkim dhe prodhim - .
o Taksat dhe tarifat dhe pagesa té tjera q& lidhen me ligencat -

dhe kongesionet -

o Pagesat pér pérmirésimet e infrastrukturés. - -

TOTAL 856,000 590,496

** Shumat e mésipérme paragesin pagesat aktuale te bera nga shogeria gjate vitit kalendarik qe eshte

mbyllur me 31 dhjetor 2020.

Vil



i ™

r

3o TN
NIRATYE

Y -—
[
(20

Cemt

PWC

Raoporil s Acrdiinest) 18 Pavaro
Drejtuar aksionarit t& ANTEA CEMENT SH.A.:
Odpirsicani yriés

Sipas opinionit tong, pasqyrat financiare individuale paragesin.né ményré té drejté né té gjitha——
[ ’ aspektet materiale, pozicionin financiar individual t& ANTEA CEMENT SH.A. ("Shogéria™} mé

31 dhjetor 2020, si dhe performancén e saj financiare individuale dhe flukset monelare individuale pér

vitin @ mbyllur né kété daté, né pérputhje me Standardet Ndérkombétare t& Raportimit Financiar.

Ne kemi audituar
Pasqgyrat financiare individuale t& Shoqgrisé périshijné:

| o pasqyrén individuale té fitimit ose humbjes dhe té ardhurave ta {jera gjithépérfshirése pér vilin e
} mbyllur mé 31 dhjetor 2020;
|

o pasqyrén individuale té pozicionit financiar mg 31 dhjetor 2020;
o pasgyrén individuale t€ ndryshimeve n& kapital pér vitin @ mbyllur mé até daté;
« pasqyrén individuale 1& flukseve monetare pér vilin € mbyllur mé até daté; dhe

| + shénimet shpjeguese té pasqyrave financiare individuale, 1€ cilat pérfshijné politkal e
réndésishme konfabél dhe informacione (€ tjera shpjeguese.

Bara pér opinionin
Ne kemi kryer auditimin tong né pérpulhje me Standardet Ndérkombétare t& Auditimit (SNA).

; Pérgjegjésitd tona sipas kétyre standardeve pérshkruhen mé tej né seksionin Pérgjegjesité e
( audituesit pér auditimin e pasgyrave financiare & raportit toné.

Ne besojmé se evidenca e auditimit q& kemi marré éshté e mjaftueshme dhe e pérshiatshme pérté
siguruar njé bazé pér opinicnin toné.
I Pavarésia
I Ne jemi t& pavarur nga Shoqéria né pérputhje me Kodin e Etikés p&r Profesionin e Kontabilistit (q&
| périshin edhe Standardet Ndérkombétare té Pavarésisé) té Bordit t& Standardeve Ndérkombétare té
l Etikés pér Kontabilistét (“kodi | BSNEK"). Ne kemi pérmbushur pargjegjésité e tjera etike n& pérputhje
me kodin e BSNEK-sé,
Informeeiome 1¢ jara
| Drejtuesit jané pérgjegjés pér pérgatitien e informacioneve té tiera. Informacionet e tjera périshiiné
\ Raportin e ecurisé s€ veprimtarisé, Raportin e drejtimit t€ brendshém dhe Raportin pér pagesat ndaj
institucioneve qeveritare (por nuk perfshijné pasgyrat inanciare individuale dhe raportin tong t&
' i auditimit).
Opinioni yné pér pasqyrat financiare individuale nuk pérfshin informacionet e tjerat dhe ne nuk
| shprehim asnjé formé sigurie né lidhje me to.
\ Né lidhje me auditimin toné t€ pasqyrave financiare individuale, pérgjegjésia joné Eshté t& lexojmé

informacionet e tjera & identifikuara mg sipér dhe, gjalé kétij procesi, té vierésojmé nése
informacionet e tjera nuk pajtohen né ményre t& réndésishme me pasqyrat financiare individuale apo

, Sttt D rnpeg G0 G e G ekl s seodn eldoliny fFEe el et s pln i Vgl o ke a0 e
| G b g B ek h o FE Tl g pasi g il s et e G e s il g iioeed Yeagidhiod, o BN e
| GOt el e Olend 0 T i e feon i 0 LGS ot aps b oo b e o D raaoe HiE g on i il

Satunted LU s L G

' ‘ catepfernet Do 1o e

. PricewaterhouseCoopers Assurance Services SH.P.K.
. Rr. Ibrahim Rugova, Sky Tower 9/1, Tirané, Shqipér
T: +355 (4} 2242 254, F:+355 (4) 2242 639, www.pwe.com/al
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me kuptueshmériné qé ne kemi mbledhur gjaté auditimit, ose nése informacionet e Yjera pérmbajné
ancmali té réndésishme.

Nése, bazuar né punén e kryer, arrijmé né pérfundimin se né to gjenden anomali té réndésishme, ne
jemi té detyruar té raporiojmé kélé céshtje. Ne nuk kemi digka pér t& raporluar né lidhje me kété
céshtje.

————ergEuesitterejtimitdie @ personave e ngarkuan me geverisien né lidhje ine

pasqyrai financiare individuale

Orejtimi &shié pérgjegjés pér pérgalitien dhe paraqitjen e drejté té pasqyrave financiare individuale né
pérputhje me Standardet Ndérkombétare t& Raportimit Financiar, dhe pér kontroliet e brendshme, té
cilat drejtimi i gjykan t& nevojshme pér pérgatitien e pasqyrave financiare individvale pa anomali
materiale, gqofshin ato pér shkak t& mashirimit apo pasaktésive.

Né pérgatitjen e pasqyrave financiare individuale, drejtimi 8shté pérgjegjés pér & vierésuar aftésing e
Shoqérisé pér té kryer veprimtaring né vijimési, duke vEné né dispozicion informacione pér ¢éshtjet qé
kané té béjné me vijueshméring e aktiviletit, nése éshté e zbatueshme, pérveg rasteve kur drejtimi
synon ta likuidojé Shogériné apo t& ndérpresé aktivitetin, ose nése nuk ka alternativé tjetér reale
pérveg sa mé sipér.

Personat e ngarkuar me geverisjen jané pérgjegjés pér mbikéqyrjen e procesit té raporlimit financiar
té Shogérise.

Pérgiegiesiléd e andituesit pér auditimin  pasqyrave financiare individuale

Objektivat tona jané t& arrijmée siguri t€ arsyeshme gé pasqyrat financiare individuale né térési, nuk
pérmbajné anomali materiale, qofshin ato pér shkak t& mashtrimit apo t& pasaktésive, dhe té [Eshajmé
njé raport auditimi, duke pérfshiré opinionin toné. Siguria e arsyeshme éshté njé siguri e nivelit té larté,
por nuk jep garanci qé njé audilim i kryer sipas SNA-ve do {é identifikojé gjithmoné, né rast se
ekziston, njé anomali materiale. Anomalité mund té viiné si rezultat i mashtrimit apo pasaklésive dhe
konsiderchen materiale nése, individualisht apo t& marra sé bashku, ekziston njé pritshméri e
arsyeshme gé té kené ndikim né vendimet ekonomike t& marra nga pérdoruesit né bazé té kétyre
pasqyrave financiare individuale.

Si pjesé e njé auditimi né pérpulhje me SNA-18, ne ushlrojmé gjykim profesional dhe ruajmé
skepticizém profesional gjaté gjithé procesit t& auditimit. Pér mé tepér, ne;

o Idenlifikajmé dhe vlerésojmeé rrezikun e anomalisé materiale né pasqyrat financiare individuale, si
rezultati mashirimil apo pasaktésisé, hartojmé dhe kryejmé procedura auditimi gé i pérgjigjen
kétyre rrezigeve, si dhe sigurojmé té dhéna té mjaftueshme dhe té pérshtatshme té auditimit, né
ményré qé t& shérbejné si bazé pér opinionin toné. Rreziku pér t& mos identifikuar njé anomali
materiale si rezultat i mashtrimit shité mé i larté sesa njé anomali si rezullat i pasakiésisé, pér
shkak se mashtrimi mund té périshijé njé marréveshje té fshehté, falsifikim, mosveprim té
géllimshém, shtrembérim, ose anashkalim & kontroilit té brendshém.

o Sigurojmé kuptueshméri {& kontrolleve té brendshme gé mund & jené & nevojshme pér hartimin ¢
pracedurave t& auditimit g& u pérshtaten rrethanave, por jo pér géllime té shprehjes sé njé
opinioni mbi efikasitetin e konltrolleve té brendshme té Shogérisé.

e Vlerésojmé pérshtatshmériné e politikave kontabél té pérdorura dhe arsyeshmaériné e gmuarjeve
kontabél, si edhe shénimeve shpjeguese té pérgalilura nga drejtinni,

o Arrijmé né njé pérfundim na lidhje me pérshtatshmeéring e parimit kontabe) té vijimésisé sé
veprimtarisé té pérdorur nga drejtimi dhe, bazuar né evidencén e siguruar té auditimit, nése ka njé
pasiguri materiale né fidhje me ngjarje apo kushte gé mund € ngjallin dyshime & réndésishme né
lidhje me afiésing e Shoqérisé pér t& vijuar veprimiaring. N& rast se arcijmé né pérfundimin qé
ekziston njé pasiguri materiale, jemi t& detyruar gé té 1erhegim vémendjen né raporlin toné té
audituesit né lidhje me shénimet shpjeguese té pasqyrave financiare individuale ose, né rast se
shénimet shpjeguese nuk jané 1é pérshtatshme, té maodifikojmé opinionin toné. Pérfundimet tona
jané té bazuara né evidencén e audilimit t& siguruar deri né datén e raporlil loné t& audiluesit.
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Pavarésisht késaj, ngjarje apo kushte né té ardhmen, mund té shiaklojné ndérprerjen e vijimésisé
sé veprimiarisé sé Shogérisé.

| o Vlerésojmé paragqitien e pérgjithshme, strukturén dhe pérmbajtjen e pasqyrave financiare

individuale, duke pérfshiré shénimet shpjeguese dhe nése pasqyrat financiare individuale

paraqgesin veprimet dhe ngjarjet né ményré té atllé qé sigurohet paraqgitja e drejté.
Ne-kemunikejmé-me-personat-e-ngarkuar-me-qeverisjen-ndérmjet-té-tjerash-né-lidhje-me-qéfiminthe- ———
? afatet e planifikeara té auditimit si dhe gjetjet e réndésishme té konstatuara nga audituesi, pérfshiré
mangésité e réndésishme né sistemin e kontrolleve t€ brendshme qg identifikojmé gjaté auditimit toné.

‘, Pr?cgw&m\\wm[go\&/s ASSLch\ce, Sgvices SHPH,

PricewaterhouseCoopers Assurance Services SH.P.K,

| 4
! Auditues Ligjor . \\
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5 mars 2021
| Tirané, Shqipéri




ANTEA CEMENT SH.A.

Q‘ " -1 i
PASQYRA INDIVIDUALE E FITIM HUMBJES DHE E.TFE ARDHﬁRAVE TE TJERA HN‘“‘ .

GJTHEPERFSHIRESE
{Shifrat né mijé Leké, nése nuk éshité specifikuar ndrys\h

B Viti i mbyllur Viti i mbyllur
mé 31 dhjetor me 31 dhjetor
2020 2019
Shénime
Té ardhura nga shiljet e produktit 6 6,975,484 6,208,860
Té ardhura té tjera 7 510,490 459,690
Té ardhurat 7,485,974 6,668,550
Kosto e shitjeve 8 (5,047,732} (5,219,041)
Fitimi bruto 2,438,242 1,449,509
T& ardhura té fiera 9 69,970 86,242
Shpenzime té tjera 10 (72,287) (45,077}
Shpenzime shitje dhe marketingu 11 (69,794) (68,170)
Shpenzime administrative 12 {590,603) (528,811)
Fitimi operativ para interesave dhe
taksave 1,775,528 893,693
Te ardhura nga dividenti 9,802 -
{Shpenzime) financiare neto 14 (741.534) {310,479)
Fitimi para tatimit 1,043,796 583,214
Tatimi mbi fitimin 15 (194,716} (108,379)
Fitimi neto pér vitin 849,080 474,835
Té ardhura té tjera gjithépérfshirése . -
Totali i t& ardhurave
gjithépérfshirése pas tatimit mbi
fitimin 849,080 474,835

Shenimet shpjeguese né fagel 6 deri 41 jané pjese pérbérése e pasqyrave financiare.
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ANTEA CEMENT SH.A. AR
TN
R TN |
PASQYRA INDIVIDUALE E POZICIONIT FINANCIAR ;,l.it_’ 5 ;_' ' .;*/’
(Shifrat né mijé Leké, nése nuk éshté specifikuar ndryshe) = - .] [ L at iy
31 Dhjetor 2020 31 Dhjetor 2019
Shénime
AKTIVET
Aktive afatgjata
Aktivet afatgjata materiale 16 16,914,357 17,644,486
Aktive me te drejta perdorimi 18 127,327 130,789
Aktivet afatgjata jomateriale 17 58 111 77,233
Investime né filiale 19 829,931 829,931
———Tétjeraaktive-afalgjata 20 9537 9,537
Totali Akfiveve Afatgjata 17,939,263 18,691,956
Aktive afatshkurtra
Inventari 21 1,491,641 1,544,075
Liogari t& ark&tueshme 22 348,590 149,596
Té tjera t& arkétueshme 23 101,652 50,960
Té arkétueshme nga palét e lidhura 30b 229,386 200,572
Mjete rmonetare dhe ekuivalenté t& tyre 24 814,873 __ 769,028
Totali Aktiveve Afatshkurtra 2,986,142 2,714,231
TOTALI1 AKTIVEVE 20,925,405 21,406,187
KAPITALI DHE DETYRIMET
Kapitali dhe rezervat
Kapitali aksionar 25 10,686,510 10,686,510
Opsionet e Aksioneve 28 1,826 -
Humbje t& akumutuara (3.127.819) (3,976,699)
Totali Kapitalit dhe Rezervave 7,560,717 6,709,811
Detyrimet afatgjata
Kredi dhe huamarrje me interes 27a 9,485,406 12,031,461
Detyrime per Qera 18 109,085 98,168
Detyrime tatimore t& shiyra 15 1,154,065 1,179,201
Totali Detyrimeve Afatgjata 10,748,556 13,308,830
Detyrimet afatshkurtra
Llogari t& pagueshme tregtare 28 870,470 588,384
Té tjera t& pagueshme 29 112,149 129,224
Tatim Fitimi i pagueshém 70,988 30,399
Kredi dhe huamarrje me interes 27h 1,278,413 388,742
Detyrime per Qera 18 22,257 32,872
Detyrime ndaj paléve t& lidhura 30d 261,855 207,925
Totali Detyrimeve Afatshkurtra 2,616,132 71,38_7',546
TOTAL | KAPITALIT DHE
DETYRIMEVE 20,925,405 21,406,187
Kéto pasqyra financiare individuale jané miratuar nga drejtimi 1 shoqérisé mé 28 Janar 2021 dhe jané
firmosur nga: o
[
Wario Bracci \\ \ (AQrian Qirjako
? ‘ \g\ .
f f 1 ‘\ 5 >’-—,:_‘;>
Vi . | 15 r P
/‘/./}—- / —-L\OH\\ _LQD[Q

Dreftor i Pérgjithshém —___Drejtor i Financés

e S e —

Shenimet shpjeguese ne faqet 6 deri 41 [an€ piese perberése e pasqyrave financiare.
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ANTEA CEMENT SH.A.

PASQYRA INDIVIDUALE E NDRYSHIMEVE NE KAPITAL
(Shifrat né mijé Leké, nése nuk Eshté specifikuar ndryshe)

Opsianet: 4%~ Humbjet e

Kapital

aksionar E Aksioneve akumuluara Totali
Mé 1 janar 2019 10,686,510 - (4,451,534} 6,234,976
Fitimi neto pér vitin - - 474,835 474,835
Té ardhura té tjera
gjithépérfshirése— —= = - -
Té ardhura totale
gjithépérfshirése pér vitin - - 474,835 474,835
M& 31 dhjetor 2019 10,686,510 - (3,976,699) 6,709,811
Fitimi neto pér vitin - - 849,080 849,080
Té ardhura té tjera
giithépérfshirése - - - -
Té ardhura totale
gjithépérishirése pér vitin - - 849,080 849,080
Opsicnet e Aksioneve - 1,828 - 1,826
Mé 31 dhjetor 2020 10,686,510 1,826 (3,127,619) 7,560,717

Shenimet shpjeguese né faget 6 deri 41 jané pjesé pérbérése e pasqyrave financiare.




Antea Cement Sh.A.

PASQYRA INDIVIDUALE E FLUKSEVE MONETARE
(Shifrat né mijé Leke, nése nuk éshté specifikuar ndryshe)

Viti i mbyllur mé

Viti i mbyllur mé

Shénime 24 dhjetor 2020 31 dhjetor 2019
LA

Fitimi para fatimit 1,043,796 583,213
Flukset e mjeteve monetare nga
aktivitetet operative Korrigjuar pér:
Amortizimi | aktiveve afatgjata materiale 16/18 916,484 903,516
Amortizim i akliveve jomateriale 17 23,925 23,843
Provigjone 22 (9,564) (23,224)
(Fitim)humbje nga nxjerrja jashté
pérdorimitté-aktiveve-afatgjata-materiale —
dhe jo materiale 10 3,785 13,275
Ndryshime né provizionet & tjera 28 53,820 26,785
Te ardhura nga dividenti (9,802) -
Té ardhura nga inferesi 14 {10} (56)
Shpenzime pér interesa 14 592,403 437578
Opsionet ne Aksione 26 1,826 -
{Fitim) nga kurset e kémbimit 14 137,477 (140,833)
Fitimi operativ para ndryshimeve té
kapitalit garkullues 2,754,140 1,824,097
Ndryshime né kapitalin garkullues
Rénie né inventaré 21 52,434 70,937
{Rritie) / Rénie né llogarité e arkétueshme
dhe né llogarité e tjera té arkétueshme 22,23 (245,320) 262,252
(Rénie) né llogarité e pagueshme dhe né
llogarité e tiera t& pagueshme 27,28 (104,433) (377.710)
Interesa té paguara (323,901) (374.150)
Interesa té arkétuara 10 56
Flukset neto té mjeteve monetare té

_gjeneruara nga aktivitetet operative 2,132,930 1,405,482
Flukset e mjeteve monetare nga
aktivitetet investuese
Blerje e aktiveve afatgjata materiale 16 (154,543) {245,413)
Blerje e aktiveve afatgjata jomaterizle 17 (1,208) -
Te ardhura nga divident 9,802
Flukset neto té mjeteve monetare té
pérdorur né aktivitetet investuese _{145,949) {245,413)
Flukset e mjeteve monetare nga
aktivitetet financuese
Fonde t& marra nga huaté 11,121,317 882,008
Shlyerja e huave (12,957,175} (1,936,116
Pagesa per gerate (37,738} {30,471}
Pagesa per tarifa (57,699) {3,762)
Flukset neto té mjeteve monetare té
pérdorur né aktivitetet financuese (1,931,295) (1,088,341)
Rritje/(rénie} neto né mjetet monetare
dhe ekuivalenté té tyre 55,686 71,728
Mjetet monetare dhe ekuivalenté té tyre mé
1 janar 24 769,028 710,832
Efekti i ndryshimit t€ kursit t& kembimit né
mjete monetaret dhe ekuivalenté t& tyre {9.841) (13,532)
Mjetet monetare dhe ekuivalenté té tyre
me 31 dhjetor 24 814,873 769,028

Shenimet shpjeguese né faqet 6 deri 41 jané pjesé perbérése e pasgyrave financiare.



ANTEA CEMENT SH.A. L P
SHENIMET SHPJEGUESE Ti PASQYRAVE FINANCIARE, INDIV
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(Shifral né mijé Leké, nése nuk éshté specifikuar ndryshe), i ‘J /

1. INFORMACION [ PERGJITHSHEN ik ‘\

Antea Cement SH.A. - {"Shogéria”) éshté themeluar né Republikén e Shqipérisé me adresé t& regjisiruar
né Rr. Kashar, Kalundi i ri, Autostrada Tirané-Durrés km 7, PO BOX 1746, Tirang, Shqipéri. Aktiviteti
kryesor i Shoqérise &shté prodhimi dhe tregtia € ¢imentos, rifuxho dhe té paketuara né thasé.

Aksioneri kryesor | Shogérisé éshté ALVACIM Lid, regjistruar n& Qipro, e cila zoteron 100% té aksioneve
té Shogérisé (2019; ALVACIM Ltd 100% té aksioneve té Shogeérisg).

Shogéria méme kryesore éshté Titan Cement International 5.A.

Kéto pasqgyra financiare individuale pér vitet e mbyllura_mé_31 dhjetor 2020-dhe-31-dhjetor-2019-fané———

pérgatitur né pérputhje me Standardet Ndérkombétare t& Raportimit Financiar {SNRF). Shogéria i mban
te dhénat e kontabiitetit dhe publikon pasgyrat e saj financiare né pajtueshméri me Ligjin mbi kontabilitetin
dhe Pasqyrat financiare nr. 25/2018, daté 05 Maj 2018: "Pér Kontabilitetin dhe Pasqyrat financiare”.

Numri | punonjésve mé 31 dhjetor 2020 ishte 189; (31 dhjetor 2019; 192).
2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL

Politikat kryesore € kontabilitetit t& pérdorura né pérgatitien e pasqyrave financiare jané né pérputhje me
Standardet Ndérkombétare té Raportimit Financiar (*SNRF”).

a. Bazat e pérgatitjes

Pasqyrat financiare individuale jané pérgatitur né perputhje me Standardet Ndérkombétare té Raportimit
Financiar {"SNRF"). Poiitikat kryesore té aplikuara pér pérgatilien e pasgyrave financiare jané paragitur
mé poshté. Pérveg ndryshimeve 1€ politikave kontabél gé rezultojn& nga miratimi i SNRF 16 né fugi nga
1 Janari 2018, kéto politika jané zbatuar né ményré & vazhdueshme né € gjitha periudhat e paragitura,
pérvegse kur pércakfohet ndryshe,

Pasgyrat financiare jané pérgatitur sipas kostos historike. Monedha e paraqitjes &shté leké shgiptar
("LEKE"} duke gené gjithashtu monedha funksionale dhe t& gjitha shumat jané t& rrumbullakosura né
shumén mé té afért ('000 ieké) pérveg kur thuhet ndryshe.

Pérgatitja e pasqyrave financiare né pérputhje me SNRF kérkon pérdorimin e disa vlerésimeve té
réndésishme kontabél. Kjo gjithashtu kérkon nga drejtimi | Shogérisé gé t€ ushtrojné gjykimin e tyre né
progesin e zbatimit t& politikave kontabgl té Shoqeérisé. Zérat qé kané nevojé pér gjykim t& veganté dhe
kompleks si dhe zéra ku supozimet dhe vierésimet jané té réndésishme pér pasgyrat financiare jané
shpjeguar né Shé&nimin 3.

Shogéria ka dy filiale t&€ zotéruara me 100%, Albacemento sh.pk. me rezidencé dhe operacione né
Shqipéri dhe Cementi Antea SRL me rezidencé dhe operacione né itali.

Shoqeria pérgatit dhe publikon pasqyrat financiare té konsoliduara né pérputhje me SNRF, né té cilén
Shoqéria dhe filialet & saj jané té pérfshira. Pasqyral financiare t€ konsoliduara jané t& publikuara dhe
mund & merren né adresén: www.anteacement.com Né pasgyrat financiare té konsoliduara, filialet - jané
ato shogéri né té cilén grupi, drejtpérdrejt ose térthorazi, ka njé interes prej mé shumé se gjysmén e
pjesétaréve me t& drejté vote ose ka fuginé pér té kontrolluar veprimiarine e tyre - jané konsoliduar
plotésisht.

Monedha e paragitjes. Monedha e pérdorur pér paraqiljen & pasgyrave financiare éshté Leku Shgiptar
("LEKE"), pérveg rasteve kur specifikohet ndryshe. Sig ésht& treguar, informacioni financiar i paragitur né
LEKE &sht& rrumbullakosur né mijéshen mé té afért.

&
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2. PERMBLEDH.JE E POLITIKAVE TE RENDESISHME KONTABEL (VAZHDIM)
b. Investimet né filiale

Investimet né filiale, pjesémarrje dhe sipérmarrje té pérbashkéta maten ne kosto minus humbjen nga
zhvlerésimi. Kostot e transaksionit kapitalizohen si pjesé e kostos sé€ investimit. Kostot e transaksionit
pérfshijné kostot qé i atribuohen drejtpérdrejt blerjes sé investimit si tarifat profesionale pér shérbimet
ligjore, taksat e transferimit dhe shpenzimet e tjera té blerjes.

Kostoja fillestare e invesfimeve pérfshin gjithashtu edhe pagesa gé jané té kushtézuara me rezuitatet e
ardhshme. Rivierésimi i mépasshém i shumés sé kushtdzuar té klasifikohel si pasiv financiar dhe
rregullohet kundreijt kostove t& fovestimit

Investimet testohen pér zhvlerésim sa heré qé ka tregues se shuma bartése e njé investimi mund t& mos
jeté e rikuperueshme. Nése shuma e rikuperueshme e njé investimi {vlera mé e larté e vlerés s& drejté
minus koston e shitjes dhe vierén e mbetur né pérdorim) &shté mé e vogél se sa &shté vlera kontabél,
atdheré viera kontabél zvogélohet né shumén e rikuperueshme.

Vlera kontabgl e njé investimi ¢regjistrohet n& nxjerrje jashté pédorimit, Diferenca midis vlerés sé& drejté
té fitimit té shitjes dhe pjeses s& mbetur t& vieres kontabél t& investimit njihet né fitim ose humbje si fitim
ose humbje nga nxjerrja jashté pédorimit. E njéjta vlen edhe nése rezultati i nxjerrjes nga pérdorimi éshté
njé hap poshté nga filiali né sipérmarrjen e pérbashkét ose njé pjesémarrje & matur me kosto.

c. Pérkthimi i monedhave té huaja

Monedha funksicnale e Shoqeérisé €shté monedhé e mjedisit primar ekonomik né té cilin vepron njésia
ekonomike. Monedha funksionale e Shogérisé éshté Leku Shqiptar {Leké), qé éshté dhe monedha
kombétare e Republikés sé Shqipérisé.

Aktivet dhe detyrimet monetare jané pérkthyer né monedhen funksionale me kursin zyrtar t& kémbimit té
Bankés s& Shqipérisé, né fund té periudhés pérkatese t& raportimit. Fitimet dhe humbjet qé rezultojné
nga shlyerja e transaksioneve dhe nga pérkthimi i akliveve dhe detyrimeve monetare né monedhén
funksionale né fund té vitit financiar me normén e kembimit valutor t& fundit té vitit njihen né pasqyrén e
té ardhurave dhe shpenzimeve, si té& ardhura financiare apo shpenzime financiare.

Pérkthimi me normat e fund vilit nuk zbatohet pér zérat jo-monetar@ qé maten me kosto historike, Zéraf
jo-monetaré t& matur me vlerén e drejté né monedhé t& huaj, duke pérfshiré edhe investimet e kapitalit,
pérkthehen duke pérdorur kursin e kémbimit né datén kur éshté pércakiuvar viera e drejté. Efektet e
ndryshimeve té kursit t& kémbimit mbi zérat jo-monetaré t& matur me vlerdn e drejté né monedhé t& huaj
jané regjistruar si pjesé e fitimit dhe humbjes nga viera e drejte.

Detyrimet tatimore dhe kreditet qé i atribuohen diferencave t& kursit t& k&mbimit né kéto zéra monetaré
regjislrohen gjithashtu né té ardhura té tiera pérmbledhése.

d. Niohja e té ardhurave

Té ardhurat pérfshijné vierén e faturuar pér shitjen ¢ mallrave dhe shérbimeve pa tatimin e vierés sé
shtuar, zbritjet dhe eliminimin e shitjeve brenda shogerisé€. Cmimi i transaksionit &shté ai ge shogéria pret
t& keté té drejté te arkétoje né kémbim té transferimit t& kontrollit mbi mallrat apo shérbimet e premtuara
pér njé klient, duke pérjashiuar shumat e mbledhura né emér té paléve 8 treta.

Shitja e Maflrave.

Shitjet njihen kur kontrolli mbi mallin €shté fransferuar, né momentin kur rmallrat jané dorézuar tek klienti,
| cili ka liri t& ploté mbi malirat dhe nuk ka detyrim t& paplotésuar g& mund t€ ndikojé né pranimin e
mallrave. Dorézimi ndodh kur mallrat jane dérguar né vendndodhjen specifike, rreziget e démtimit dhe
humbjes jané transferuar tek klienti dhe klienti ka pranuar mallrat né pérputhje me kontratén, kriteret e
pranimit jané& plotésuar ose shoqeria ka bindjen objektive se & gjitha kriteret pér pranim jané pérmbushur.
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2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL {(VAZHDIN)
d. Njohja e té ardhurave (Vazhdim)
Shitia e malirave (vazhdim)

Té ardhurat nga shitiet me ulje njihen né bazé t& gmimit té specifikuar né kontraté, duke zbritur uljet e
parashikuara lidhur me volumet. Eksperienca e akumuluar pérdoret pér t& vierésvar dhe siguruar uljet,
duke pérdorur metodén e vierés sé pritshme dhe té ardhurat njihen vetém né& masén pér té cilén ka siguri
se sdo t& ndodhin ndryshime té réndésishme. Njé detyrim rimbursimi (i pérfshiré né detyrimet tregtare
dhe té tjera) njihet pér uljet e pritshme t& vEllimit t&€ pagueshém pér klientet né lidhje me shitjet e béra
deri né fund té& periudhés raportuese.

Asnjé-etement i-financirit WOk Konsiderohe! | pranishém pasi shitjet béhen me njé afat shiyerje prej 30
deri né 120 dité, qé éshté né pérputhje me praktikén e tregut.

Nj& arkétim njihet kur malirat dorézohen pasi kjo €shté pika né kohé gé shqyrtimi &shté [ pakushtézuar,
sepse kérkohet vetém kalimi i kohés pérpara se t& béhet pagesa.

Nése Shogeria ofron shérbime shtesé ndaj klientit pasi kontrolli mbi malirat ka kaluar, t€ ardhurat nga
shérbimet e filla konsiderchen si njé detyrim | veganté | performancés dhe njihen gjaté kohés sé dhénies
sé& shérbimit.

Shitja e shérbimeve.

Shoqéria ofron shérbime me kontrata fikse. Té ardhurat nga shérbimet njihen né periudhén kontabél né
té cilén ofrohen shérbimet. Pér kontratat me ¢mim fiks, t€ ardhurat njihen né bazé té shérbimit aklual té
ofruar deri né fund t& periudhés raportuese sinjé pjesé e totalit té shérbimeve qé duhet t& ofrohen, sepse
klienti merr dhe pérdor pérfitimet njékohésisht.

Kur kontratat pérfshijné detyrime {& shuméfishta t& performancés, ¢mimii transaksionit ndahet pér secilin
detyrim t& veganté té performancés bazuar né gmimet shitése té pavarura.

Né rastin e kontratave me gmim fiks, klienti paguan shumén fikse bazuar né njé skemé pagesash. Nése
shérbimet e kryera nga Shogéria tejkalojné pagesén, njihet njé aktlv kontrate. Nése pagesat tejkalojné
shérbimet e kryera, njihel njé detyrim kontrate.

Nése kontrata périshin njé tarifé orare, 1€ ardhurat njihen n& shumén né te cilén shoqgéria ka té drejté té
faturojé. Konsumatorét faturohen pér shpenzimet e transportit si njé detyrim i veganté i performancés.

Komponentét e financimit

Shogéria nuk pret qé € keté kontrata ku periudha ndérmjet transferimit t& mallrave ose shérbimeve té
premtuara ndaj klientit dhe pagesa nga klienti tejkalon njé vit. Prandaj, Shogéria nuk i pérshtat asnjé nga
¢mimet e transaksioneve pér vierén kohore {8 parasé.

Té ardhura nga interesi.

Té ardhurat nga interesi njihen né pérpjestim me kohén duke pérdorur metodén e interesit efektiv, Té
ardhurat n& lighje me depozitat me afat njihen gjaté kohés ge interesiakumuichet. Té arghurat nga interesi
pérfshihen né t& ardhurat e financiare né pasqyrén e t& ardhurave gjithépérfshirése.

e. Qiraté

Nga 1 janari 2020, giradhé&niet njihen si njé akttv me te drejté pérdorimi (ROU) dhe njé detyrim
korrespondues té girasé né datén né té cilén aktivi i marré me qgira éshté né dispozicion pér pérdorim.
Cdo pagesé e girasé ndahet midis detyrimit {& qiras€ dhe interesit, i ciif ngarkohet né fitim ose humbje
gjaté periudhés sé qirasé pér té prodhuar njé normé t& vazhdueshme periodike té interesit né pjesén e
mbetur t& detyrimit pér secilén periudhé. Aklivi me & drejté pérdorimi (ROU) zhvler&sohet pér periudhen
mé t& shkurtér midis jetés s& dobishme té aktivit dhe afalin té girasé né menyré lingare.

Shogéria paraget aktive me &€ drejté perdorimi ROU g& nuk plotésojné pérkufizimin e Aktiveve té
Investimit né liogariné "prona, makineri dhe pajisje”, ne té€ nijtin artikull si¢ paraqiten aktivet té& sé njéjtés
natyré gé zotéron, Aktivet me t& drejté pérdorimi (ROU) qé plotésojng perkufizimin e Aktiveve té sé
investimit jané paragitur me Aklivet e investimit,
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2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL (VAZHDIM)
e. Qiraté (Vazhdim)

Detyrimi i girasé fillimisht matet né datén e fillimit né vierén aktuale t& pagesave té qirasé gjaté periudhés
$é giras€ qé akoma nuk jané paguar. Zbritet duke pérdorur normén e interesit t€ pérfshire né gira ose,
nése kjo normé nuk mund té pércaktohet me lehtési, norma e huamarrjes shtesé (IBR). IBR éshté norma
Q& giramarrési do & duhet t& paguajé pér t& marré hua fondet e nevojshme pér té marré njé aktiv t& njé
vlere {& ngjashme né njé mjedis t& ngjashém ekonomik me kushte t& ngjashnte,

Detyrimi i giragé rritet mé pas nga kostoja e inw_r@_e_qirasé.dheulet—me—pagesén’e'qr‘r?a‘é“e

_sé beré. Rivlerésohetkur-ka-niémodifikim ge nuk llogaritet si gira e veganté; njé ndryshim né pagesat e
girasé sé ardhshme & vijné nga nj& ndryshim né nj& indeks ose normé; njé ndryshim né vierésimin e
shumés gé pritet t& paguhet nén njé garanci té vierés sé mbetur; dhe nése Shogeria ndryshon vierésimin
e saj nése opsioni i blerjes ose zgjatjes €shté i sigurt pér Y'u ushtruar ose opsioni i pérfundimit eshté i
sigurt se nuk do & ushirohet.

Detyrimet e girasé pérfshijné vierén zktuale neto t& pagesave t& méposhtme t& girasé;

« Pagesa fikse (périshirg pagesa fikse né substancé)

+ Pagesa t& ndryshueshme t& qirasé g& bazohen né nj& indeks ose nj& normé

» Shumat q& pritet t& paguhen nga qiramarrési nén garancité e vlerés s& mbetur

» Cmimi | ushtrimit t& njé opsioni blerjeje nese giramarrési €shté it sigurt per t& ushtruar até mundési
+ Pagesa e gjobave p&r ndé&rprerjen e girasé nése giramarrési do ta ushtrojé até opsion

Aktivet me te drejté pérdorimi ROU fiflimisht maten me kosto, dhe mé pas me kosto minus ¢do zhvierésim
té akumuluar dhe humbje nga zhvlerésimi dhe rregulluar pér rivierésime 1€ caktuara t& detyrimit té girasé.
Kur aktivi me te drejte pérdorimi ROU plotéson pérkufizimin e Akliviti te Investimit, fillimisht matet me
kosto, dhe mé pas matet me vierén e drejté, né pérputhje me politikén e kontabilitetit t& Shogérisé.

Matja fillestare e aktivit me te drejté pérdorimi ROU pérbéhet nga:

« Shuma e matjes fillestare t& detyrimit t& girasé

« Cdo pagesé e qirasé béré né ose para datés sé fillimit, minus ¢do zbritje te marre nga giraja
« Cdo kosto fillesfere direkte, dhe

+ Kostot e restaurimit

Pér qgira afaishiurira dhe gira té aktiveve me vleré té uléi, Shogeria ka zgjedhur té mos njohé aktivet me
te drejté pérdorimi ROU dhe detyrimet e girasé. Ajo njeh pagesat e qirasé gé lidhen me kéto gira st njé
shpenzim né baza lineare gjaté afatit t& girasé. P&r giradhéniet & pérmbajné komponenté {& girasé dhe
jo-qira, Shogeria zgjodhi t€ mos i ndajé ato, pérveg terminaleve né té cilat komponentét jo-gira ndahen
nga komponentét e girase.

Qiradhénésit

Qiraté né t& cilat Shogeria nuk transferon né ményré thelb&sore & gjitha rrezigel dhe pérfitimet e
pronésisé s& njé aktivi klasifikohen si gira operative. Qiral operative t€ AAM njinen sipas natyrés sé tyre
né pasqyrén e pozicionit financiar. Pagesat e béra nén qirané operative ngarkohen né fitim ose humbje
né bazé lineare gjaté periudhés sé girasé. Kostot e drejtpérdrejta fillestare t& béra né negocimin dhe
rregullimin e njé giraje operative i shtohen vierés kontabél té aktivit t& marré me qira dhe njihen gjaté afatit
té qirasé né té njéjtén bazé sité ardhurat nga giraja.

Qirat e kushtézuara njhen si t& ardhura né periudhén né té cilén jané filuar.
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2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL ‘(\fAZHD!M)
f. Tatimet

Tatimet mbi fitimin jané raportuar né pasqyrat financiare pér qélime € posagme né& pérputhje me
legjislacionin e miratuar ose t€ nxjercé né ményré substanciale deri né fund té periudhés raportuese.

Taksa e tatimit mbi t& ardhurat prej 15% (2019: 15%) pérfshin talimin aklual dhe tatimin e shtyré dhe

njihet né fitim ose humbje pér vitin, pérveg nése kjo éshté njohur né kapitalin neto ose drejtpérdrejt né

kapital sepse lidhet me transaksionet gé njihen, né té njgjtén periudhé ose né njé periudhé tjetér, né t&
ardhura té {jera pérmbledhése ose direkt né kapital.

Tatimi aktual éshté shuma qé pritet t& paguhet ose t& rimbursohet nga autoritetet tatimore né lidhje me

fitimet ose hurabjet e fatueshme_pér periudhat-aktuale—dhe-té-méparshme--Fitintet oge~hombjet €

tatueshme bazohen né vierésimin nése pasqgyrat financiare pér géllime té vecanta jané autorizuar para
se t& dorézohen deklaratat pérkatése tatimore. Tatimet prveg tatimit mbi té ardhurat regjistrohen brenda
shpenzimeve operative.

Tatimi i shtyré i t& ardhurave pérllogaritet duke pérdorur metodén e pasivit té bilancit pér humbjet tatimore
t& mbartura dhe diferencat e pérkohshme qé& lindin midis bazés tatimore & aktiveve dhe pasiveve dhe
vlerave té tyre kontab&l p&r géllime t& raportimit financiar. Né pérputhje me pérjashtimin fillestar té njohjes,
tatimet e shtyra nuk regjistrohen pér diferencat e pérkohshme né njohjen fillestare té njé aktivi ose njé
pasivi né njé transaksion tjetér nga njé kambinim biznesi nése transaksioni, kur regjistrohet fillimisht, nuk
ndikon as fitimin kontabél as até té fatuesh&m. Detyrimet tatimore té shtyra nuk regjistrohen pér diferencat
e pérkohshme né njohjen fillestare té emrit t& miré, dhe mé pas pér emrin e miré gé nuk &shté i zbritshé&m
pér géllime tatimore. Balancat tatimore té shiyra maten me normat e tatimit té miratuara ose t& vendosura
substancialisht né fund t& periudhés raportuese, t€ cilat pritet t& zbatohen né periudhén kur do té
ndryshojné diferencat e pérkohshme ose do té pérdoret humbja tatimore e mbartur.

Altivet tatimore 1€ shtyra pér diferencat e pérkohshme t& zbritshme dhe humbjet tatimore t& mbartura
regjistrohen vetém deri né masén qé éshté e mundur qé diferenca e pérkohshme t& kthehet né té ardhmen
dhe ekziston fitim i mjaftuesh@m i ardhshém, i tatueshém né té cilin mund té shfrytézohen zbritjet.
Shogéria kontrollon anullimin e diferencave té pérkohshme né lidhje me taksat e pagueshme pér
dividentét nga filialet ose pér fitimet g& kané né dispozicion. Shogéria nuk njeh detyrime tatimore té shiyra
pér diferencat e tilla t& pérkochshme pérveg né até masé gé€ menaxhimi pret qé diferencat e pérkohshme
té kthehen né t& ardhmen e parashikueshme.

Pozicionet e pasigurta tatimore.

Pozitat e pasigurta tatimore t& Shogérisé rishqyrtohen nga menaxhimi né fund t& ¢do periudhe raportuese.
Detyrimet regjistrohen pér pozicionet e tatimit mbi té ardhurat té cilat pércaktohen nga menaxhimi, pasi
ka mé shumé gjasa qé t& mos rezultojne né vendosjen e taksave shiesé nése keto pozicione do t&
kundérshtoheshin nga autoritetet tatimore. Vierésimi bazohet né interpretimin e ligjeve tatimore gé jané
miratuar ose miratohen né ményré substanciale deri né fund té periudhés raportuese, si dhe vendime te
njohura nga gjykatat mbi ¢éshtje & tilla.

Detyrimet pér penalitetet, interesat dhe delyrimet tatimore t€ tjera nga t& ardhurat, njihen bazuar né
vierésimin mé té miré t& drejtimit t& shpenzimeve t& nevojshme pér t& shiyer delyrimet né fund té
periudhés raportuese. Rreguflimet pér pozitat e pasigurta t& tatimit mbi t& ardhurat regjistrohen brenda
tatimit mbi t& ardhurat.

Taksa mbi vierén e shtuar.
Tatimi mbi vierén e shtuar qé lidhet me shitjet paguhet tek autoritetet tatimore né momentin mé t& hershém
se, (a) grumbuliimin e kérkesave & ark&tueshme nga klientét ose {b) tévrimin e mallrave ose shérbimeve
tek klientét. TVSH-ja né blerje né pérgjithési mund t& rikuperohet kundrejt TVSH-s& sé shitieve pas
marrjes sé faturés s& TVSH-sé. Autgritetet tatimore lejojné& shiverjen e TVSH-sé né baza neto, TVSH-a
né lidhje me shitjet dhe blerjet njihet né pasqyrén e pozicionit financiar né baza brute dhe shpaloset
vegmas si njé aktiv dhe pasiv. Aty ku 8shig béré njé provigjion pér ECL t& arkétueshmeve, humbja nga
zhvlerésimi regjistrohet pér shumén bruto t& debitorit, duke pérfshiré TVSH-né. Bazuar ne legjislacionin
tatimor, pas permbushjes se kritereve te nevojshme TVSH-ja mund te rekuperohetfshlyhet, si rrjedhojé
kéto shuma jané marré parasysh né pérllogaritjen e zhvlerésimeve per té arketueshmet nga klientét.
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2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL (VAZHDIM)
g. Aktivet aftagjata materiale

Aktivet afatgjata materiale njihen me kosto minus amortizimin e akumuluar dhefose humbjet & akurmuluara
nga zhvierésimi, nése ka. Kjo kosto pérfshin kostot e zévendésimit 1& njé pjese t& tokés, ndértesés,
makinerive dhe paisjeve dhe kostot e huamarrjes {& projekteve afatgjata té ndértimit n€qgoftése kriteret e
njohjes pérmbushen.

Shpenzimet e mévonshme pérfshihen né vlerén kontabél 1 aktivit ose njihen si njé aktiv i vegants, sipas
nevojés, vetém kur kemi siguri gé pérfitimet e ardhshme ekonomike té lidhura me aktivin do t& rijedhin né
shogéri dhe kosto e aktivit mund t& matet me besueshmeri. Kostot eriparimeve i vogla-dhe-mirémbajtjes—

difore njihen si shpenzime né momentin kur ato ndodhin. Kostoja e z8vendésimit t& pjeséve t& médha
apo komponentét e aktiveve afatgjata materiale kapitalizohen dhe pjesa e zévendésuar ¢'regjistrohet. Po
keshtu, kur kryhet njé inspektim me vieré € larté, kostoja e tij njihet né vierén kontabé! té aktiveve afatgjata
materiale nése kriteret e njohjes p&rmbushen. Vlera aktuale e kostos sé pritshme pér nxjerrjen jashté
pérdorimit t& akfiveve afatgjata materiale pas pérdorimit t& tyre &shté pérfshiré né koston e akfivit
pérkatés, nése kriteret e njohjes pér njé parashikim té tillé jané pérmbushur. Ndérhyrja né infrastrukturé
gé rrit jetén e dohishme té pronés, impianteve dhe pajisjeve, pérmiréson operacionet ose optimizimin e
kostos, kapitalizohet né koston e tokés dhe ndérlimit dhe amortizohet gjaté jetés sé dobishme t& késaj
kategorie.

Amortizimi
Toka nuk amortizohet. Amortizimi pér z€rat e fjeré té akliveve afatgjata materiate éshté logaritur me
metodén lineare duke shpérndaré koston dhe vierén e mbetlur té tyre sipas jetégjatésisé ekonomike.,

> Toka dhe pérmirésimet 10 deri né 40 viel
» Ndértesa 10 deri né 40 vjet
» Makineri dhe pajisje 5 deri né 490 viet
» Automjete 5 deriné 15 vjet
» Mobilje dhe pajisje, paisje elektronike 2 deri né 10 viet

Viera e mbetur e njé aktivi éshté shuma e vierésuar g& Shogéria do té pérfitojé nga nxjerrja jashté
pérdorimit e aktivit minus kostol e vierésuara pér ta nxjerré jashté pérdorimit, né qofté se aktivi &shté
tashmé ng& moshén dhe né kushtet e pritshme né fund té jetés sé tij t&€ dobishme. Vlera e mbetur e aklivit
dhe jeta e dobishme rishikohen, dhe rregullohen nése &shté e nevojshme, né fund € ¢do periudhe
raportimi. Njé aktiv afatgjaté material dhe ¢do pjesé pérbérése e tij e réndésishme t& njohura fillimisht me
kosto, ¢'regjistrohet ne rastin kur nxirret jashté pérdorimit, ose kur nuk priten t€ rrjedhin né shogéri
péditime t& ardhshme nga pérdorimi ose nga shitja e tij. Gdo fitim cse humbje gé vien nga ¢'regjistrimi i
aktivit (llogaritur si diferencé midis t& ardhurave nga nxjerrja jashtg pérdorimit dhe vierés kontabél t&
aktivit), pérfshihet né pasqyrén e t& ardhurave gjithépérfshirése kur aktivi ¢'regjistrohet.

Pjesét e kémbimit njihen si pjesé t& aktiveve afatgjata materiale nése pérmbushin kriteret e méposhtme:
pjesét e k&mbimit priten té pérdoren né mé shumé se njé periudhé ushtrimare, kostoja e tyre mund té
matet né ményré & besueshme, kemi siguri g& pérfitimet ekonomike 1& ardhshme té& lidhura me kéto pjesé
kémbimi do rrjedhin tek njésia ekonomike, dhe vlera pér njési té pjeséve strategjike & kémbimit Eshté e
barabarié ose e katon ekuivalentin prej 50 mijé Euro.

h. Aktivet aftagjata jomateriale

Aktivet afatgjata jomaterjale t& shoqerisé kang jeté & dobishme € pércaktuar dhe kryesisht pérfshijné
programe kompjuterike t& kapitalizuara, licenca dhe punime né proces.
Licencat e programeve kompjuterike kapitalizohen né bazé té koslove té nevojshme pér blerjen dhe derine
vendosjen € tyre né perdorim.
Jeta e dobishme né vite
» Programe kompjuterike 5 vijet-10 vijet
> Licensat 10 vjet
Nése zhvlerésohen, viera kontabél e akliveve jo-materiale shénchen né vierén mé t& larté té pérdorimit dhe

né vlerén e drejté minus kostot e nxjerrjes jashte pérdorimit.
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2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL (VAZHDIM)
h. Aktivet aftagjata jomateriale (vazhdim)

Nése zhvierésohen, vlera kontabél e akliveve jo-materiale shénohen né vlerén mé té larté t& pérdorimit dhe
né vlerén e drejté minus kostot e nxjerries jashté pérderimit.

Aktivet afatgjata jo-materizle q& kané njé jeté 1& dobishme té papéreakluar ose akfive jo-materiale jo té
gatshme pér pérdorim nuk jané subjekt | amortizimit dhe testohen ¢do vit pér zhvlerésim. Aktivet g& i
nénshtrohen zhvlerésimit dhe amortizimit rishikohen pér zhwlerésim sa heré qé ngjarjet ose ndryshimet né
rrethanat tregoiné se viera kontabél neto mund t& mos jeté e rikuperueshme. Njé humbje nga zhvlerésimi
njihet pér shumén_me_té_citén_shuma_e_mbarture-aklivit-tejkalon-shumén-erikuperueshme—Shumae

rikuperueshme gshté viera me e larté e njé aktivi minus kostot e cregjistrimit dhe vierés né pérdorim. Pér
qéllime té vierésimit t& zhvlerésimit, aktivet grumbullohen né nivelet mé té uléta pér t& cilat ka hyrje monetare
kryesisht t& pavarura (njési gjeneruese t& mjeteve monetare). Zhvlerésimet e méparshme té aktiveve jo
financiare (pérvec emrit t& mir€), nése ka, shqyriohen pér kthim t& mundshém né ¢do daté raportimi.

i. Kostot e huamarrjes

Kostot e huamarrjes qé lidhen drejtpérdrejt me blerjen, ndértimin ose prodhimin e njé aktivi, qé kérkojné
njé periudhé t& gjaté kohore pér t& pérgatitur aktivin pér perdorim apo pér shitje, kapitalizohen si pjesé e
kostove te aktivit pérkatés. Te gjitha kostot e tjera t& huamarrjes, pérfshihen né shpenzimet e periudhés
né t& cilén ndedhin. Kostot e huamarries pérb&hen nga interesat dhe kosto té {jera né lidhje me
huamarrjen e fondeve,

Shogéria kapitalizon kostot e huamarrjes pér t€ gjitha aktivet e kualifikuara, pér t& cilat ndértimi ka filluar
mé ose pas 1 janar 2009.

i.  Instrumentat Financiare - Njohja fillestare dhe matja e mépasshme

Instrumentet financiare me vieré & drejté népérmjet fitimit ose humbjes ("FVTRL") fillimisht regjistrohen me
vierén e drejté. Té gjithé inslrumentet e tjeré financiaré fillimisht regjistrohen me vlerén e drejté t& rregulivar
me kostot e transaksionit. Viera e drejté né njchjen fillestare déshmohet mé s& miri nga ¢mimi | transaksionit.
Njé fitim ose humbje né njohjen fillestare regjistrohet vetém nése ka njé diferencé midis vlerés sé drejté dhe
¢mimit t€ transaksionit g& mund t& déshmohet nga transaksione! e {jera & tregut pér t& njgjtin instrument
ose nga njé tekaiké vierésimi, t& dhénat e té citave pérfshijné vetém té dhéna nga tregjet e vézhgueshme.
Pas njohjes fillestare, njé zbritie e humbjes s& pritshme € kredis€ ("ECL") njihet pér aktivet financiare (&
mbajtura me koston e amortizuar {"AC") dhe investimet né instrumentet e borxhit t€ matura me vierén e
drejté népérmjet t& ardhurave té ljera gjithépérfshirése ("FVCCI") q& rezultojné né njgé humbje té
menjéhershme t& kontabél. Shogeria nuk ka asete financiare FVTPL ose FYTOCI né datén e raportimit.

Aktivet financiare

Klasifikimi dhe matia e mépasshme - kategorité e maljes.

Shogéria Kasifikon aktivet financiare né kategorité e méposhime (& matjes: Asete me vieré 18 drejié
népérmijet fitimit ose humbjes; Asete me vieré t& drejté népérmjet té ardhurave t& tjera gjithEpérfshirése;
Asete 1& matura me koston e amortizuar, Klasifikimi dhe matja pasuese e akliveve financiare € borxhit varen
nga: (i) modeli i biznesit 1€ Shogérisé pér menaxhimin e portofolit 18 akliveve pérkatése dhe (if) karakteristikat
e fluksit t& mieteve monetare té aktivit. Klasifikimi dhe matja pasuese - modeli i biznesit.

Modeli i biznesit pasqyron ményrén se si Shogéria menaxhon pasurité né ményré qé té gjenerojé flukse
monetare - nése objeklivi i Shogérisé éshité: (i) vetém t& mbledhé flukse monetare kontrakiuale nga aktivet
("mbajné pér & mbledhur fiukse monetare kontraktuale") ose (i } pér 1& mbledhur t& dyja flukset e mjeteve
monetare kontrakluale dhe flukset e mjeteve monetare € rrjedhin nga shilja e aktiveve {"mbajné pér &
mbledhur flukse monetare kontrakluale dhe shesin™} ose, nése asnjé nga (i) dhe (i} nuk aplikohet, si pjesé
e modelit t& biznesit, atéhere klasifikohen si "té fjeré" dhe maten me vileré t& drejté népé&rmijet filimit ose

humbjes.
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2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL (VAZHD[M} Tippt

j-  Instrumentat Financiare - Njohja fillestare dhe matja e mépasshme (Vazhdim)
Klasifikimi dhe matia e mépasshme - karakteristikat e flukseve monetare.

Kur modeli i biznesit do {€ mbajé pasuri pér t& mbledhur flukse monetare kontraktuale ose pér té mbajtur
flukse monetare konfrakiuale dhe pér té shitur, Shogéria vler€son nése flukset e mjeteve monetare
pérfagésajné vetém pagesat e principalit dhe interesit {"VPPI"). Aktivet financiare me derivativét e pérfshiré
konsiderohen né térésiné e tyre kur pércaktojné nése flukset e fyre t& parasé jané né pérputhje me tiparin e
{"VPPI". Gjaté marrjes s& kétij vler&simi, Shogéria konsideron nése flukset e mjeteve monetare kontrakltuale
jané né pérputhje me njé marréveshje bazé t& huadhénies, pra interesi périshin vetém konsideratén pér

rrezikun e kredis€, vierén kohore (€ parasé, rreziqet e tjera baze 1€ huadhénies dne marzhin e fitimit.

Kur kushtet kontraktuale paragesin ekspozim ndaj rrezikut ose pagéndrueshmeérisé gé nuk éshté né
pérputhje me njé marréveshje bazé t& huadhénies, aktivi financiar klasifikchet dhe matet ng vieré & drejté
népérmjet fitimit ose humbjes. Vlerésimi i VPP kryhet né njohjen fillestare t€ njé aktivi dhe nuk rivlerésohet
mé pas.

Aktivet financiare t& Shogérisé pérfshijné mjete monetare dhe depozita afatshkurtra, t& arkétueshme
tregtare dhe té tjera.

Llogari té arkétueshme

Liogari t& arkétueshme jane aklive financiare jo-derivative me pagesa fikse ose t& pércakiueshme gé nuk
jané t& kuotuara né njé treg aktiv. Pas matjes fillestare, aklivet e tilla financiare maten mé pas me koston e
amortizuar duke pérdorur metodén e normés efektive té interesit ("EIR"}, dhe duke zbritur zhvlerésimin.
Kostoja e amortizuar llogaritet duke marré parasysh ¢do zbrilje ose premium pér blerjen dhe tarifat ose
kostot qé jané pjesé pérbérése e EiR-sé. Amortizimi i EIR éshté pérfshiré né té ardhurat financiare né
pasqyrén e t& ardhurave. Humbjet g& rrjedhin nga zhvlerésimi njihen né pasqyrén e t& ardhurave ng
shpenzimet financiare.

Aktivet financiare — riklasifikimi

Instrumentet financiare riklasifikohen vetém kur modeli i biznesit pér menaxhimin e portofolit né térési
ndryshen. Riklasifikimi ka njé efekt t& ardhshém dhe zhvillohet g€ nga fillimi i periudh&s s& paré t& raportimit
qé vijon pas ndryshimit t& modelit t& biznesit. Shogéria nuk ka ndryshuar modelin e saj t& biznesit gjaté
periudhés aktuale dhe krahasuese dhe nuk ka béré ndonje riklasifikim.

Fshirja

Aktivet financiare fshihen térésisht ose pjesérisht, kur Shogéria ka béré té gjitha pérpjekjet praktike pér
arkétimin e tyre dhe ka arritur né pérfundimin se nuk ka shpresa té arsyeshme pér arkétim. Fshirja
peérfagéson njé ngjarje € cregjistrimit. Shogéria mund té fshije aklivet financiare q& ende i nénshirohen
veprimtarisé sé mbledhjes me forcé kur Shogéria kérkon & rimarré shumat t& cilat sipas kontratés jané té
kérkueshme, megjithaté, nuk ka shpresa té arsyeshme pér arkétim.

C'regjistrimi

Njé aktiv financiar (ose, kur aplikohet, njé pjesé e njé aktivi financiar ose njé pjese & njé grupi 1€ aktiveve
financiare t& ngjashme) ¢'regjistrohet kur:

- T& drejtat pér t& marré flukse monetare nga aktivi kané skaduar

» Shoqéria ka transferuar t€ drejtat e saj pér té marré flukse té mjeteve monetare nga aktivi ose ka marré
detyrimin pér & paguar flukset monetare t& marra né térési pa vonesé materiale pér njé palé té treté sipas
njé marréveshjeje té "kalimit; dhe {a) Shoqgéria ka transferuar né ményré té konsiderueshme té gjitha
rreziqet dhe pérfitimet e aktivit, ose (b} Shogéria nuk ka transferuar as nuk ka ruajtur né ményré té
konsiderueshme t& gjitha rreziget dhe perfitimet e aklivit, por ka transferuar kontrollin e aklivit.
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j-  Instrumentat Financiare - Njohja fillestare dhe matja e mépasshme (Vazhdim)

Zhvierésimi i aktiveve financiare - zbriffa pér humbjen e kredisé pér ECL (Humbja e pritshme e kredisé)
Shogeria vieréson ECL pér instrumentet e borxhit t&€ matura né AC. Shogeria mat ECL dhe njeh humbjet
neto t& zhvlerésimit te aklivet financiare dhe té kontratés né ¢do daté raporiimi. Matja e ECL pasqyron: (i)
njé sasi té paanshme dhe té ponderuar € probabilitetit gé pércaklohet duke vierésuar njé $éré rezultatesh
t& mundshme, (i} vlerén kohore té parasé dhe (i) t& gjithé informacionin e arsyeshem dhe t& mbéshtetur
qé éshté né dispozicion pa kostot dhe pérpjekjet e panevojshme né fund 1€ secilés periudhé raportuese pér
ngjarjet e kaluara, kushtet aktuale dhe parashikimet e kushteve t& ardhshme.

Zbritja p&r humbjen e kredisé njihet duke pérdorur njé gasje t& thjeshtuar né ECL & jetégjatésisé sé kredisé

— - ECLjitieinepermiet nj€ llogarie zbritfe pér te shénuar vierén kontabél neto t& arkélueshmeve né vierén

akluale té flukseve té pritshme té mjeteve monetare té skontuara me normat e interesit.
Detyrimet Financiare

Ktasifikimi dhe matja e mépasshme - kategorité e matjes.

Detyrimet financiare klasifikohen si t€ matura mé pas né AC, pérvegse (i) detyrimeve financiare né FVTPL:
ky klasifikim zbatohet pér derivativél, detyrimet financiare t& mbajtura pér tregtim (p.sh. pozicionet
afatshkurtra né letra me vierg), konsiderata kontingjente e njohur nga njé blerés né njé kombinim biznesi
dhe detyrime € tiera financiare t& pércaktuara si té tilla né njohjen fillestare dhe (i} kontratat e garancisé
financiare dhe angazhimet e huasé. Delyrime! financiare t& Shogeriaé perfshiiné borxhet e tregtisé dhe té
tjera, huaté dhe huamarrjet.

Huaté dhe huamarrjet

Pas njohjes fillestare, interesat e huave dhe huamarrjeve maten né vazhdimési me koston e amortizuar,
duke pérdorur normén efektive t& interesit. Fitimi dhe humbja njihen né pasgyrén e t& ardhurave
gjithéperfshirése kur detyrimet ¢'regjistrohen gjithashtu me metodén e amortizimit duke pérdorur normén
efeklive té interest (NEI). Kostoja e amortizimit llogaritet duke marré parasysh g¢do zbritie apo prim si dhe
komisione apo kosto t& cilat jané pjesé pérbérése e normés efektive 1€ interesit (NEI). Norma efektive e
interesit éshté e périshiré n& kostot financiare té pasqyrés sé té ardhurave gjithépérishirése.

Cregjistrimi

Nj& detyrim financiar ¢'regjisirohet nga pasqyra e pozicionit financiar kur detyrimi éshté parmbushur, anulluar
ose i ka kaluar afati. Kur njé detyrim financiar zévendésohet nga njé detyrim tjetér nga po i njgjti huadhénés
me terma t& ndryshuara, ose termat e njé detyrimi ekzistues ndryshohen né ményré té konsiderueshme, ky
ndryshim apo modifikim, pasgyrohet né pasqyrén e pozicionit financiar me ¢'regjistrimin e detyrimit fillestar
dhe njohjen e detyrimit té ri, dhe diferenca né vierén respektive kontabél njihet né pasqyrén e t& ardhurave
gjithépérfshirése.

Kushtet jané thelbésisht t& ndryshme né qofté se vlera akluale e flukseve t& mjeteve monetare sipas
kushteve té reja, duke pérfshiré ¢do pagesé té paguar neto nga ¢do tarifé e marré dhe zbritur duke pérdorur
normén fillestare € interesit efektiv, éshté t& paktén 10% ndryshe nga vlera aktuale e skonfuar e flukset
monetare t& mbetura t& detyrimit financiar fillestar. Nése njé shk&mbim i instrumenteve & borxhit ose
modifikimi | afateve llogaritet si shlyerje, ¢do shpenzim ose tarifé & shkaktuar njihet si pjesé e fitimit ose
humbjes né shiyerje. Nése shkémbimi ose madifikimi nuk llogaritet si shlyerje, ¢gdo shpenzim ose tarifé e
shkaktuar rregullon vierén kontabél té pasivit dhe amortizohet gjaté afatit t&€ mbetur t€ pasivit t& modifikuar.
Ndryshimet e detyrimeve qé nuk rezultojné né shiyerje llogariten si ni¢ ndryshim né vierésim duke pérdorur
njé metodé kumulative kapése, pér ¢farédo fitimi ose humbje t8 njohur né fitim ose humbje, pérveg nése
pérmbajtja ekonomike e diferencés né vierat e mbarlura i atribuohet njé transaksioni kapitat me pronarét.



o B /
ANTEA CEMENT SH.A. 1‘
SHENIMET SHPJEGUESE TE PASQYRAVE FINANCIARE INDIVIDUALE IR

(Shifrat né mijé Leké, nése nuk &shté specifikuar ndryshe) B ‘7
gl
~ ¢ ,:,_N‘;;/

2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL {(VAZHDIM)
k. Kompensimiiinstrumentave financiare

Aktivet financiare dhe detyrimet financiare kompenschen me njéra-tjetrén dhe vlera neto raportchet né
pasqyrat financiare, vetém né qofté se ekziston njé e drejté ligjore pér 1€ kompensuar shumat e njohura té
tyre dhe ekziston qéllimi pér ti shlyer né vierén neto, ose pér té njohur aktivin dhe shiyer detyrimin né té
njéjtén kohé. Kjo e drejte kompensimi {a) nuk duhet té jelé e kushtézuar nga njé ngjarje e ardhshme dhe
(b} duhet t€ jeté ligjérisht e zbatueshme né t& gjitha rrethanat; (i) rrjedhén normale t€ biznesit, si dhe (i) né
rast falimentimi.

I.  Inventarét

Inventarét regjistrohen me vlerén mé t& vogél midis kostos dhe vierés neto té realizueshme.

Kostoja e produkteve té gatshme dhe e produkteve né proces pérbéhet nga lénda paré, puna direkte, koste
té tjera direkte dhe shpenzime t& pérgjithshme té prodhimit (bazuar ne kapacitetin normal operativ), por
pérjashton koston e huamarrjes. Viera neto e realizueshme éshté ¢mimi i shitjes i vierésuar né kushlet
normale t& veprimtarisg t& biznesit, minus kostot e vlerésuara té pérfundimit t& procesit t& prodhimit dhe
kostot e vierésuara t€ nevojshme pér té kryer shitjen.

Shpenzimet e kryera pér té sjellé produktet né vendndodhien aktuate dhe né kushtet e nevojshme llcgariten
s me poshté:

Lénda e paré:

> Me koston e blerjes sipas metodés sé& kostos mesatare
Produkiet e gatshme dhe prodhimi né proces:
¥ Me koston e punés dhe materialeve direkte dhe njg pjesé t& shpenzimeve té tiera té

pérgjithshme bazuar né kapacitetin normai prodhues, por duke pérjashtuar kostot e huamarrjes. Kosto
fillestare e inventarit pérfshin transferimin e fitimit apo t& humbjes, rezultuar nga ndérmarria e pozicioneve
mbrojtése té fluksit monetar, t& njohura né fitim-humbje, né lidhje me blerjet e {&ndéve & para.

m. Zhvierésimi i aktiveve jo-financiare

Shogéria vieréson né gdo daté raporlimi né qofté se ka faktoré né treg qé tregojné se aktivet mund té jeng
zhvlerésuar. N& rast se ekzisifon njé tregues i 1illé, ose kur kérkohet testimi vjetor pér njé aktiv t& zhvlerésuar,
Shoqgéria vieréson shumeén e rikuperueshme. Shuma e rikuperueshme e aklivit 8shté viera mé e larté midis
vlerés sé drejté té aklivit, ose njésisé sé gjenerimit t& mjeteve monetare minus koston e shifies dhe vierés
né pérdorim té aklivit, dhe pércaktohet pér nje aktiv individual, pérvegse kur aktivi nuk gjeneron flukse
monetare hyrése té cilat jané mé sé shumti té pavaruara nga flukset monetare hyrése t& aktiveve té tjera
ose grupeve & akliveve t& Shogérisé. Kur viera e mbartur e njé aklivi 0se e njésisé sé gjenerimit t& mjeteve
monetare tejkalon shumén e vlerés sé rikuperueshme, aklivi konsiderohet i zhvlerésuar dhe viera e tjj
zvogélohet deri né vlerén e tij té rikuperueshme.

Gjaté pércaktimit t& shumés né pérdorim, flukset e pritshme monetare skontohen né vlerén e tyre aktuale
duke pérdorur normén e zbritjes para tatimit gé reflekion vierésimin aktual {€ vlerés né kohé t& parasé dhe
rreziqeve specifike pér kété aktiv. Né pércaklimin e vierés sé drejté minus kostove 1é transaksionit, merren
né konsideraté transaksionet mé & fundit né treg, né rast se ka té tila. Né rast se transaksiong té tilla nuk
identifikohen, perdoret njé model i pérshtatshém vlerésimi. Keto llogaritie mbéshtélen nga vierésime té
shuméfishta, gmimet e aksioneve t& kuotuara pér filialet e tregluara né bursa, ose tregues (& tjeré té vierés

sé drejté.

Shogéria pér logarilien e zhvlerésimit bazohet né buxhete t& detajuara dhe parashikime & cilat jang
pérgatitur vegmas pér ¢do njési t& gjenerimit 1& mjeteve monetare t& Shoqérisé, te té cilat jané té alokuara
aklivet individuale. Buxhetet dhe parashikimet pergjithésisht mbulgjng nj@ periudhe pesé viegare. Pér
periudha mé t& gjata llogaritet njé normé afatgjaté rritigje dhe aplikohet né skantimin e flukseve monetare t&
ardhshme pas vilit t& pesté.
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2. PERMBLEDHJE E POLITIKAVE TE RENDESISHME KONTABEL (VAZHDIM)
m. Zhvlerésimi i aktiveve jo-financiare {(vazhdim)

Humbjet nga zhvlerésimi pér proceset e vazhdueshme, duke pérfshiré zhvlerésimet né inventar, njihen né
pasqyrén e té ardhurave gjithépérfshirése, né ato kategori shpenzimesh qé jané né pérputhje me funksionin
e aktivit t& zhvler&suar, pérveg pronave paraprakisht t& rivierésuara kur rivlerésimi éshté njohur né &
ardhura € tiera gjithépérfshirése. N& kété rast zhvler&simi njihet gjithashtu né t€ ardhura t& tjera
gjiithépérfshirése deri né shumén e ndonjé rivlerésimi {& méparshém.

Pé&r akltivet me pérjashtim té emrit t& miré, béhet njé vierésim né ¢do daté raportimi né rast se ka ndonjé
fregues gé tregon se humbjet nga zhvlerésimet nuk ekzistojné ose jané ulur. Nése ekzistojng tregues té

tilleTShoqéria vieréson shumen e rikuperueshme & aktivit ose & njgsive t& gjienerimit té mjeteve monetare.

Humbjet e méparshme t& zhvlerésimit mund & rimerren vetém né qofté se ka pasur nj& ndryshim ng
supozimet e pérdorura pér té péreaktuar shumeén e rikuperushme té aktivit g& nga njohja e fundit e humbjes
nga zhvilerésimi. Kjo rimarrje €shté e kufizuar né ményré g€ shurma e mbartur e aktivit té mos kalojé shumén
e rixuperueshme dhe gjithashtu mos & tejkalojé shumén e mbartur e cila do t& ishte e pércakiuar, si
amortizim neto, né rast se asnjeé humbje nga zhvlerésimi nuk do té ishte njohur pér aktivin né vitet e
méparshme. Kjo rimarrje njihet né pasqyrén e {€ ardhurave gjithepérshirése pérvecse kur aktivi mbahet me
vlerén e rivierésuar & aktivit, rast né té cilin rikthimi irajtohet si njé rrifje nga rivlerésimi,

n. Mjetet monetare dhe depozitat afatshkurtra

Mjetet monetare dhe ekuivalente t& tyre pérfshijné mjetet monetare né arké, depozitat € mbajtura né
banké dhe investime likuide afatshkurlra me afat maturimi tre muaj ose mé pak. Mjetet monetare dhe
ekuivalenté té tyre mbahen me koston e amortizuar duke pérdorur metodén e interesit efektiv. Pér qéllime
t& pasqyrés sé flukseve monetare, mjetet monetare dhe ekuivalenté t€ tyre pérb&hen nga mjete monetare
né arké dhe depozita afatshkurtra t& pércaktuara mé lart, pasii zbritet teprica e overdraft-ve bankare.

0. Provizionet

Provizionet njihen kur Shogéria ka njé detyrim aktual (ligjor ose konstruktiv) si rezultat | njé ngjarjeje té
kaluar, éshté e mundur q& t& nevojiten flukse dalése t& burimeve ekonomike pér té shlyer detyrimin dhe
mund té béhet njg vierdsim i besueshém i shumés sé detyrimit. Provizionet nuk njihen per humbje
operacionale te ardhshme.

Kur ka njé numér detyrimesh té ngjashme, gjasat gé njé fluks dalés do t& nevojitet né shlyerje pércaktohet
duke marré parasysh klasén e detyrimeve né térési. Njé provizion njihet edhe nése gjasat e njé fluksi
dalés né lidhje me ¢do zé té pérfshiré né& t& njéjten klasé té delyrimeve mund té jené té vogla.

Rezerval maten me vlerén akluale t& shpenzimeve qé duhen pér t& shiyer detyrimin duke pérdorur njé
normé para tatimit g& pasqyron vlerésimet aktuale té tregut p&r vlerén né kohé té parasé dhe rreziget
specifike t& detyrimit. Rritja né provizion pér shkak té kalimit i€ koh&s njihet si shpenzim i interesit.

p. Kapitali

Aksionet e zakonshme klasifikohen si kapital. Kostot rritése gé i atribuohen drejlpérdrejt emetimit té
akstoneve té reja jané paragitur né kapital si njé zbrilje, neto nga tatimi, mbi t& ardhurat. Cdo tejkalim i
vlerés sé drejté té shumés sé marré mbi vierén nominale t€ aksioneve t& emetuara regjistrohet si premium
i aksioneve né kapital.

Dividentét regjistrohen si pasiv dhe zbriten nga kapitali né periudhén né t& cilén ato jané deklaruar dhe
miratuar. Gdo divident i deklaruar pas periudhés raporluese dhe pérpara se pasqgyrat financiare té
autorizohen pér t'u [éshuar, jané té shpalosura né shénimet e ngjarjeve té mévonshme. Pasqgyrat
financiare ligiore t& Shoqerisé jané baza pér shpérndarjen e fitimit dhe ndarjeve té tjera,
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2. PERMBLEDH.JE E POLITIKAVE TE RENDESISHME KONTABEL (VAZHDIM)
¢. Llogarité e pagueshme

Llogarité e pagueshme njihen kur pala tjetér pérmbush detyrimet e saj sipas kontratés dhe regjistrohen
fillimisht me vlerén e tyre (& drejté dhe mé pas kostoja amortizohet duke pérdorur metodén e interesit
efektiv. Llogarité e pagueshme klasifikohen si detyrime afatshkurtra nése pagesa kryhet brenda njé viti
ose mé pak (ose né ciklin normal operativ té biznesit, nése éshté mé i gjaté se njé vit). Né rast se jo, ato
njihen si detyrime afatgjata.

r. Pérfitimet e punonjésve

Pagat, kontributet né fondet e pensioneve shietérore dhe ato té sigurimeve shogérore, lejet vjetore dhe
pushimet mjekésore, shpérblimet dhe pérfitimet jomonetare (sic jané shérbimet shéndetésore)
grumbullchen né vitin né t€ cilin shérbimet e lidhura jepen nga punonjésit ¢ Shogérisé. Shogéria nuk ka
asnjé detyrim ligjor ose konstruktiv p8r t& héré pagesa té pensioneve ose pérfitimeve t€ ngjashme pértej
skemés ligjore t& kontributeve t& pércakiuara.

s. Perfitimet nga Pagesat te bazuara ne Opsione

Pérfitimet nga pagesat t& bazuara né aksione u sigurohen anétaréve t& menaxhmentit {€ larté pérmes
skemave & aksioneve té Grupit q& mbulojné disa filiate. Aktualisht, Grupi ka skemat & méposhtme: 1)
planet ¢ opsioneve (& aksioneve (2014 dhe 2017) dhe 2) plani afatgjaté i stimujve i prezantuar né vitin
2020, i cili ka t& béjé me ndarjen e zksioneve dhe lidhjen me shénimin shpjegues 26.

Njé transaksion pagese i bazuar né aksione t& Grupit kiasifikohet nga perspektiva e secilés shoqeri
raporluese, sesa duke béré njé pércaktim té vetém té klasifikimit gé &shté i zbatueshé&m pér té gjitha
shogerité e grupit. Antea Cement sha merr pjesé& né planin stimulues afatgjaté té vitit 2020, i cili
klasifikohet si i shiyer né para né pasqyrat financiare & Grupit, por klasifikohet si i shiyer né kapital n&
pasgqyrat financiare té Antea Cement Sha, pasi Antea Cement Sha nuk ka asnjé detyrim pér t&é shlyer kete
kompensimin. Si pasoj&, ajo njeh vierén e drejté & shpérblimeve si shpenzime te pérfitimeve té
punonjésve né pasqyren e fitim humbjes, me njé rritje perkatese ne zerain Opsionet e Aksioneve ne
kategorine e Kapitalit dhe Rezervave.

Shuma totale qé do té shpenzohet pércaktohet duke iu referuar vierés sé drejté [ perfitimeve t& dhéna,
e cila bazohet né ¢gmimin e aksionit {& memes ne datén e dhénies. Shpenzimi total njihet gjaté periudhés
sé pérfitimit, e cila éshté periudha gjaté sé cilés plotésohen kushtet & specifikuara té shérbimit, Né fund
té secilds periudhé, Antea Cement sha rishikon vierésimet e saj pér nurrin e kompensimeve qé pritet té
japen ng bazé t& kushteve té specifikuara té pérfitimit dhe shkallés s& mos-perfitimit. Shoqgeria njeh efektin
e rishikimit (& vierésimeve fillestare, nése ka, né pagyren e fitim humbjes, i dhe me kunder-vleren
perkatese ne zerain Opsionet e Aksioneve ne kategorine e Kapitalit dhe Rezervave.

t. Periudhat krahasuese

Shifrat pér periudhat krahasuese jang riklasifikuar atéheré kur éshté gjykuar si e pérshtatshme, pér t&
géné né pérputhje me ndryshimet né paragitje e periudhés aktuale. Kéto rikiasifikime, gjilhsesi, nuk kané
rezultuar né ndryshime té réndésishme né pérmbajtien dhe formén e informacionit financiar té paragitur
né pasqyrat financiare.

Pérgatitia e Pasqyrave Financiare t& Shoqérisé kérkojng g€ manaxhimi t€ béjé gjykime, vlerésime dhe
supozime qé ndikojné né shumat e raportuara & té ardhurave, shpenzimeve, akiiveve dhe detyrimeve
dhe né paragqitjen e dhénies sé shpjegimeve pér detyrime t& kushtézuara, né fund té periudnés
raportuese. Megjithatg, pasiguria né lidhje me kéto supozime dhe vierésime mund té rezultojé n& ngjarje
gé kérkojné korrigjime materiale ng vierén kontabél t& aktivit ose delyrimit q& do té rezullojé né periudhat
e ardhshme.
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3. GJYKIME TE RENDESISHME KONTABEL, VLERESIMET DHE SUPOZIMET
I. Vlerésimet dhe Supozimet

Supozimet kryesore iidhur me t& ardhmen dhe burime t& tjera kryesore ng lidhje me vlerésimin e
pasigurive né datén e raportimit, gé kané njé rrezik domethénés né shkaktimin e njé korrigjimi material né
vierat kontabél té aktiveve dhe detyrimeve brenda vitit t& ardhshém financiar, jané pérshkruar si me
pashté. Shoqgéria pér t& béré supozimet dhe vierésimet e saj éshté bazuar né parametrat e disponueshme
né momentin Kur jané pérgatitur pasqyrat financiare. Megjithaté, rrethanat ekzistuese dhe supozimet né
lidhje me zhvillimet e ardhshme mund t& ndryshejné pér shkak té& ndryshimeve té tregut dhe rrethanave
qé jané jashté kontrollit t& Shoqgérisé. Kéto ndryshime pasqyrohen te supozimet kur ato ndodhin.

Il. Zhvlerésimi i lfogarive t& arkétueshme

Drejtimi i Shoqérisé pérliogarit mjé fond zhvierésimi pér llogarité e arkétueshme té dyshimta pér té
périlogaritur humbjet e mundshme t€ cilat mund té rezultojne si pasojé e paaftésisé paguese té klientéve
pér t& paguar shumat e caktuara. Matja e ECL &shté njé vierésim i réndésishém qé périshin metodologjiné
e pércaktimit, modelet dhe inputet e t& dhénave. Shogéria vieréson né ményré individuale té gjitha rastet
givgésore dhe llogarité e arkétueshme pér mé shumé se 365 dité. Humbja e pritshme e kredisé éshté
produkt i ekspozimit t& parazgjedhur, humbjes s& parazgjedhur dhe probabilitetit t& mospagimit. Kosto
mesatare e kapitalit prej 6.7% pérdoret pér pérllogaritjen e vlerés sé zbritur.

T& gjitha llogarite e tiera treglare vierésohen kolektivisht duke pérdorur njé gasje té thjeshtuar né ECL
gjaté jetégjatésisé sé tyre. Raportet € humbjeve sipas kategorive llogariten bazuar né matricén e
pravizioneve gé e konsideron ekspozimin me vonesé, normat e vonesés historike, dérgesén e klientit dhe
ndryshimet né kushtet e pagesés sé klientit.

lil. Jeta e dobishme e aktiveve afatgjata materiale dhe aktiveve afatgjata jomateriale

Mbajtja e kontabilitetit pér aktivet afatgjata t& trup&zuara dhe akliveve afatgjata té€ patrupézuara pérfshin
pérdorimin e vlerésimeve né pércaklimin e jetegjatésisé s€ dobishme € aktiviteve dhe vlerén e tyre té
mbetur. Pércaktimi i jetégjatésisé s& dobishme té aklivit €shté bazuar né gjykimin e drejtimit. informacione
1& métejshme jepen né shénimet 2{g),(h),16 dhe 17.

V. Taksat

Né lidhje me interpretimin e rregulloreve komplekse (€ taksave, ndryshimeve né ligjet tatimore, si dhe
shumés dhe kohés s& té ardhurave t& ardhshme té taksueshme ekszistojné pasiguri t& ndryshme. P&r
shkak t& gamés s gjéré t& marrédhénieve & biznesit ndérkombétar si dhe nalyrés afatgjaté dhe
kompleksitetit t& marréveshjeve ekzistuese kontraktuale, diferencat e lindura midis rezultateve akluale
dhe supozimeve té béra, ose ndryshimeve t& ardhshme t& supozimeve mund t& ¢ojné né nevojén e
korrigjimit t& t& ardhurave té taksueshme dhe shpenzimeve tashmé té regjistruara, Shoagéria krijon
provizione bazuar né vierésime t& arsyeshme, gé lidhen me pasojat e mundshme nga kontrollet e kryera
nga autoritetet tatimore t& vendit né té& cilin Shogéria operon. Viera e provizioneve bazohet né disa faktoré,
si psh: pérvoja e méparshme nga kontrollet tatimore dhe interpretime té ndryshme i rregulloreve tatimore
nga njésia e tatueshme ose autoriteti pérgjegjés tatimor.

Diferencat e interpretimeve mund t& shkaktohen nga ¢éshtje 1& ndryshme qé varen nga kushtet ekzistuese
né& mjedisin ku Shogéria operon. Kur Shogéria e vleréson té ulét probabilitetin qé njé ¢éshtje gjygésore
lidhur me taksat té rezultojé né fluks dalés mjetesh monetare, ajo nuk njeh detyrime té kushtézuara.

V. Kostot e restaurimit té mjedisit — Provizionet pér pyilézimin

Shogérisé i kérkohet g€ t€ restaurojé duke ripyllézuar guroret ose vendet e punimeve né baza vijetore
bazuar me njé program t& caktuar. Keto restaurime jané kryer ¢do vit dhe kostot pérkatese jané njohur
né rezultatet financiare t& Shoqérisé.

Vierésimet dhe supozimet pérkatése rishikohen vazhdimisht. Rishikimet e vierésimeve kontabél njihen né
periudhén né té cilén vlerésimi eshté rishikuar dhe né ¢do periudhé t8 ardhme q& ndikohet.
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3. GJYKIME TE RENDESISHME KONTABEL, VLERESIMET DHE SUPOZIMET (VAZHDINM)

Né veganti, informacioni rreth fushave t& réndésishme té pasigurisé né vlerésimet dhe gjykimet kritike né
aplikimin e polittkave kontabél té cilat kané mé shumé efekt né shumat e njohura né pasqyrat financiare
jané pérshkruar né shénimet e méposhtme:

Shénimi 15 — Tatimi mbi té ardhurat

Shénimi 22 — Llogarite e arkétueshme

Shénimi 29 — Provizionet

Shénimi 34 — Angazhimet dhe delyrimetiaktivet e kushtézuara

4. MANAXHIMI | RREZIKUT FINANCIAR e ——r

Shogéria ka ekspozim kundrejt rrezikut té kredisé, rrezikut t& likuiditetit dhe rrezikut t& tregut nga pérdorimi
iinstrumentave financiaré.

Ky shénim paraget informacion mbi ekspozimet e Shoqérisé ndaj secilit prej rrezigeve € mésipérme;
objektivat, politikat dhe proceset e Shogérise pér t& matur dhe manaxhuar rrezikun, si dhe manaxhimin e
kapitalit t& Shoqérisé. Shénime té métejshme shpjeguese sasiore jané pérfshiré né pasqyrat financiare
dhe veganérisht né shénimin 31.

Bordi i Drejtoréve ka pérgjegjésingé e pérgjithshme pér vendosjen dhe mbikqyrjen e strukturés sé
Shogérisé pér menaxhimin e rrezikut.

Politikat € Shogérisé pér manaxhimin e riskut jané hartuar pér té identifikuar dhe analizuar rrezikun me té
cilat pérballet Shogéria, per t& pércaktuar kufij dhe konirolle rreziku t€ pérshtatshme, si dhe pér @
monitoruar rrezikun dhe zbatimin e kufijve té pércakiuar. Politikat dhe sistemet e manaxhimit té riskut
rishikohen rregullisht pér t& pasqyruar ndryshimet e kushteve & trequt dhe té akliviteteve té Shoqérisé.
Shoqgéria, népérmijet trajnimeve, procedurave dhe standarteve té& manaxhimit ka pér géllim t& zhvillojé njé
mjedis kontrolli konstruktiv dhe t& disiplinuar né t€ cilin punonjésit kuptojné rolet dhe detyrimet e tyre.

instrumentat kryesore financiaré t& Shoqérisé lidhen me mjetet monetare né arké ose banké, huaté nga
palét e lidhura, logarité e arkétueshme dhe té pagueshme, si dhe ltogari té fjera té arkétueshme dhe té
pagueshme.

(i) Rreziku i kredisé&

Pé&r shkak t& volumit t&€ madh dhe shumeéllojshmeérisé sé bazés sé Klienléve té Shoqérisé, pérgéndrimet e
rrezikut té Kredisé né lidhje me llogarité e arkétueshme nga klientét jané t€ limituar. Provizioni pér llogarité
e dyshimta pércaktohet né njé vieré e cila konsiderohet e nevojshme pér t€ mbuluar rrezige potenciale
né mbledhjen e llogarive té arkétueshme.

(ii) Rreziku i likuiditetit

Shogénia gjeneron fluks mjetesh monetare nga aktivitetet operative dhe beson se rreziku i likuiditetit nuk
€shté i réndésishem.

(ii7) Rreziku i tragut

Rreziku i normés sé interesit
Shogéria pérballef me rrezikun e normés sé interesit qg lidhet me huaié € cilat kané njé normé té
ndryshueshme. Manaxhimi nuk mban instrumenta derivativé pér té zbutur rrezikun.

Rreziku i kursit & kémbimit
Shogéria ka njé ekspozim t& madh kundrejt monedhave 1€ huaja. Shogéria ka hua afatshkurtra che

afatgjata ne Euro.
Analiza e ndjeshmerisé

Pérgjaté manaxhimit té rrezikut 1€ normés sé interesit dhe kursit t& kémbimit, Shogéria ka pér géllim uljen
e ndikimit t& luhatjeve afatshkurtra né fitimet e Shoqérisé. Né periudhé afatgjata, megjithaté, ndryshimet
e pérhershme té kursit t& k&mbimit dhe normés sé interesit kané njé impakt né fitim. Ju lutem referojuni
analizés se ndjeshmérisé ne shénimet 31a dhe 31b.
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4. MANAXHIMII RREZIKUT FINANCIAR (VAZHDIM)
(iv) Manaxhimi i kapitalit

Politika e shoqgérisé éshté qé t& mbajé njé bazé kapitali té forté, si dhe {€ keié besimin e invesitorit,
kreditorit dhe tregut pér t& mbéshtetur zhvillimet e biznesit né té ardhmen. Bordi i Drejtoréve monitoron
fitimet pérpara interesave, tatimeve dhe amortizimit.

Bordi po mundohet t& mbajé njé ekuilibér midis kthimeve t& larta t cilat mund t& arrihen me nivele mé té
larta huash, dhe avantazheve nga siguria e té pasurit njé pozicion t& miré kapitali. Detajet e pérllogaritjes
sé FPITA jepen n& shénimin 32.

Shoqéria nuk éshté subjekt i kérkesave {& jashime pér kapitalin,

Nuk ka pasur ndryshime gjaté vitit né trajtimin e manaxhimit té rrezikut financiar dhe kapitalit nga Shogéria.
5. ADAPTIM! | INTERPRETIMEVE DHE STANDARTEVE TE REJA OSE TE RISHIKUARA

Politikat e kontabilitetit t& adoptuara gjaté pérgalitjes sé pasqgyrave financiare jané né pérputhje me ato té
ndiekura né pérgatitien e pasqyrave financiare t& shoqgerise pér pér vitin e mbyllur mé 31 dhjetor 2020,
pérvec adoptimit té standardeve dhe interpretimeve & reja efekiive qé nga 1 janari 2021

Standardet e méposhtme té ndryshuara u béné efektive pér Shoqering nga 1 janari 2020 por nuk patén
ndonjé ndikim material né Shogering.

+ Ndryshimet n& Korniz&n Konceptuale pér Raportimin Financiar (I&shuar mé 29 mars 2018 dhe né fugi
pér periudhat vietore qe fillojne mé ose pas 1 janarit 2020).

« Pérkufizimi i njé biznesi - Ndryshimet né SNRF 3 (I&shuar mé 22 tetor 2018 dhe efektive pér blerjet nga
fillimi i periudhés vjetore t& raportimit g€ fillon né ose pas 1 janarit 2020).

« Perkufizimi | materialitetit - Ndryshimet né SNK 1 dhe SNK 8 (Iéshuar mé 31 tetor 2018 dhe efektive pér
periudhat vietore gé fillojné mé ose pas 1 janarit 2020)

» Reforma e nivelit t& interesit - ndryshimet né fazén 1 t& SNRF 9, SNK 39 dhe SNRF 7 (Iéshuar mé 26
shtator 2019 dhe efeklive pér periudhat vjetore gé fillojné me ose pas 1 janarit 2020).

Jané botuar disa standarde dhe interpretime € reja gé jané te detyrueshme pér periudhat vjetore gé
fillojné mé ose pas 1 janarit 2021 ose mé vong, dhe té cilat Shogeria nuk i ka adoptuar herét. Shoqeria
gshté né proces té pércaktimit & ndikimit g€ ké&to ndryshime mund té kené né llogarité e saj kur te
adoptohen.

- Shitja ose Koniributi i Aseteve ndérmjet njé investitori dhe njé sipérmarrjeje € pérbashkét ose
sipérmarrje & tij - Ndryshimet né SNRF 10 dhe SNK 28 ([&shuar m& 11 shtator 2014 dhe efektive pér
periudhat vjetore qé fillojné né ose pas njé date q& do té pércaktohet nga BSNK).

- SNRF 17 "Kontratal e Sigurimit” (l&shuar mé& 18 maj 2017 dhe né fugi pér periudhat vijetore gé fillojné
me ose pas 1 janarit 2021).

- Klasifikimi i detyrimeve si afatshkurter ose afat-gjate - Ndryshime né SNK 1 (Iéshuar mé 23 janar 2020
dhe efeklive pér periudhat vietore qé fillojné mé ose pas 1 janarit 2022},

- Té ardhurat pérpara pérdorimit t& synuar, Kontratat e Rendesishme - kostoja e pérmbushjes sé njé
kontrate, Referenca né Kuadrin Konceptual - ndryshime 1é fushés sé ngushté né SNK 16, SNK 37 dhe
SNRF 3, dhe Pérmir&simet Vietore t& SNRF-ve 2018-2020 - ndryshime né& SNRF 1, SNRF 9, SNRF 16
dhe SNK 41 (I&shuar né 14 maj 2020 dhe efektiv pér periudhat vjetore gé filloingé mé ose pas 1 janarit
2022).

- Koncesionef e Qirave qé lidhen me Covid-19 - Ndryshime né SNRF 16 (Iéshuar mé 28 maj 2020 dhe
efektive pér periudhat vjetore qé fillojné mé ose pas 1 gershiorit 2020).

- Ndryshimet né SNRF 17 dhe njé ndryshim né SNRF 4 {léshuar mé 25 qershor 2020 dhe efekliv pér
periudhat vjetore qé fillojné me ose pas 1 janarit 2023).

- Kiasifikimi i detyrimeve si afat shkurter, shtyrja e datés efektive - Ndryshimet né SNK 1 (léshuar mé 15
korrik 2020 dhe efeklive pér periudhat vjetore qé fillojné mé ose pas 1 janarit 2023).

- Reforma e normés s& interesit (IBOR) - ndryshimet né fazén 2 {8 SNRF 9, SNK 39, SNRF 7, SNRF 4
dhe SNRF 16 {igshuar mé 27 gusht 2020 dhe efektive pér periudhat vietore qé fillojné me ose pas 1 janarit
2021).

Shitja ose Kontributi i Aseteve ndérmjet njé Investitori dhe Ortakut té tij ose Sipérmarrjes sé Pérbashkét
- Shogeria ka kryer njé analizé paraprake dhe ka pércakluar gé standardet dhe prenoncimet e mésipérme
nuk pritet t& kené nié ndikim t& réndésishém né llogarité e Shogerise dhe rezultalet e operacioneve.
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6. TE ARDHURA NGA SHITJET E PRODUKTIT

Té ardhurat nga shifjet € paragitura né pasqyrén e fitim humbjes dhe té ardhurave gjithépérishirése
analizohen si mé poshté, pérsa i pérket tregjeve vendase, 8 huaja si edhe llojit t€ produkdit.

2020 2019
Produkte ¢imentoje 6,815,687 6,233,471
Klinker 269,845 105,907
Cimento e importuar 65,247 114,165
Zbyritje gmimi (275,295) (244.683)
Totali 8,975,484 6,208,860

Pér mé tepér shiljet jané analizuar si mé poshté pérsa i pérket tregjeve vendase dhe t& huaja si edhe llojit
t& produktit

2020 2019

Shitjet

Tregu i bréndshém 4,856,136 4,330,345

Tregu i jashtém 2,394,643 2,123,198

Zbritje gmimi (275,295} (244,683)
Totali 6,975,484 6,208,860
Tregu i bréndshém

Té arghurat nga ¢imento e prodhuar 4,608,653 4,198,559

Té ardhurat nga klinkeri 227,135 100,962

Té ardhurat nga ¢imento e importuar 20,348 30,824

Zbritje gmimi (273,019) (244,683)
Totali 4,583,117 4,085,662
Tregu i jashtém

Té ardhura nga gimento e prodhuar 2,307,034 2,034,912

Té ardhura nga klinker 42,710 4,945

Té ardhurat nga ¢imento e importuar 44,899 83,341

Zbritie cmimi (2,276) -
Totali 2,392,367 2,123,198

Shogéria gjeneron té ardhura nga transferimi i mallrave né nj& moment né kohé. Pér shitjet e brendshme,
kontrolli transferohet né momentin g€ mallrat jané& vendosur né dispozicion (EX-works) si dhe kur merren
né ngarkim nga transportuesi. Pér shitjet e eksportit, kontrolli transferohet n& c¢astin kur mallrat jané
ngarkuar né anije dhe jané gati pér dergesé.

Kontratat me klientét nuk pérmbajné njé komponent t€ konsiderueshém t€ financimit, pasi kushtet e
pagesss jané né kushtet e tregut. Miratimi | SNRF 15 nuk ka ndikuar lidhur me njohjen & t€ ardhurave nga
Shogéria si pér shitjet ashtu edhe pér t& ardhurat ¢ tjera te ilustruara né shénimin vijues.

7. TE ARDHURA TE TJERA NGA SHITJET

Té ardhurat e tjera nga shitjet né pasqyrén e fitim-humbjes dhe (& ardhurave té tjera gjithépérfshirése
analizohen si mé poshté:

2020 2019
Té ardhura nga transporti 364,239 452,019
Té& ardhura nga shitja e materialeve 28,643 7,671
Té ardhura nga shérbimet 117.558 -
Totali 510,490 459,690

Gjaté vitit 2020 te ardhurat nga shitjia e materjaleve prej 28,643 mijé Leké perfshijné shitje te lendes
djegese prej 24,719 mijé Leke, Shitje te materialeve té tjera prej 3,924 mijg Leké . Gjate vitit 2019 te
ardhurat nga shitja e materjaleve prej 7,671 miie Leke perfshijné shitien e materialeve té tjera.
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8. KOSTO E SHITJEVE

Kostc e shiljieve né pasgyrén e ftim -humbjes dhe t& ardhurave té jera gjithénérfshirése paraqitet e
detajuar si mé poshta: .

2020 2019
Kostot e ndryshueshme 3,504,409 3,840,510
Shpenzimet e shpérndarjes 688,842 764,370
Lénda djegése e furiés 1,053,222 1,225,884
Energji elekirike 639,614 730,393
Léndét e para dhe shtesat 507,010 490,030
Tullacefraktare 63,719 53763
Karpurant 8,082 9,327
Renta minerare 50,513 48,274
Shpenzimet e paketimit 380,546 387,839
Kosto e ¢imentos sé& importuar 78,746 119,614
Kosto e materialeve & shitura 27,300 6,463
Té tiera 8,815 4,553
Kostot Fikse 1,543,323 1,378,531
Pagat dhe shpenzime té ngjashme (Shénimi 13) 259,167 264,929
Riparimi dhe mirémbajtja- pjesé kémbimi 109,490 123,049
Shérbime nga palét e treta 215,658 185,718
Shpenzime qgiramarrie 313 310
Shérbime pér fabrikén 18,255 13,166
Kosto té tjera fikse 36,476 41,633
Amortizimi i aktiveve afatgjata materiale 804,978 803,241
Amaortizim i aktiveve me té drejta pérdorimi 15,118 11,183
Ndryshimi gjendjes s& inventarit 83.868 {64,698)
Totali 5,047,732 5,219,041

Shpenzimet e shpérndarjes paragiten té detajuara si mé poshté pér vitin e mbyllur 31 dhjetor 2020 dhe
2019:

2020 2019
Shpenzimet e shpérndarjes pér shitjet né tregun
& brendshém 249,181 197,074
Shpenzimet e shpérndarjes per shitjet né tregun
e jashtém 217,733 282,658
Shpenzimet e shpérndarjes ge lidhen me
transportin detar 221,928 284,638
Totali 688,842 764,370

9. TE ARDHURA TE TJERA

Té ardhura t€ tiera né pasqgyrén e fitim-humbjes dhe t& ardhurave té tjera gjithépérfshirése paraqiten té
detajuar si mé poshté:

2020 2019
Rimbursim akcize 49,361 50,819
Rimarsje e provigjoneve per llogarite € arketueshme 9,564 23,224
Rimarrje e provigjoneve té tjera - 258
Té Arcdhura te {era operative 11,045 11,941
Totali 69,970 86,242

[
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10. SHPENZIME TE TJERA

Shpenzime (& tjera né pasqyrén e fitim-humbjes dhe t& ardhurave té jjera gjithépérfshirése paragiten té
detajuara si mé peshté:

2020 2019

Humbje nga shitja/hegja nga perdorimi e akliveve
afalgjala 3,785 13,275
Provizione t& tjera 53,820 27,043
Humbije nga inventari 1,502 1.471
Shpenzime té tiera _ 13,180 3:288
Totali 72,287 45,077

2020: Te perfshira ne provizione t& fjera né shumeén 5,053 mijé Lek jane provizione per asete te tjera afat-
shkurtra (Shénimi 23). Shuma prej 45,123 mijé Leké lidhet me provizione per inventare {Shenimi 21} dhe
shuma prej 3,644 mijé Leké lidhen me kosto shiesé te personelit {Shenim 29).

2019: Provizione té tjera né shumeén 23,224 mijé Leké lidhen me aklive te tjera afatgjata (Shénimi 20).
Shuma prej 2,128 mijé Leké lidhet me provizione per inventare (shenim 21) ¢he shuma prej 1,692 mijé
Leké lidhen me kosto shtesé té personelit (shenim 29).

11. SHPENZIME SHITJE DHE MARKETINGU

Shpenzimet e shities dhe marketingut né pasqyrén e t€ ardhurave 1€ tjera gjithépérfshirése analizohen si
meé poshté:

2020 2019
Pagat dhe shpenzime (€ tjera té ngjashme
{Shénimi 13) 51,335 41,402
Shpenzime pér sherbime 9,721 13,245
Amortizim i aktiveve me t& drejta pérdorimi 3,728 3,297
Shpenzime té tiera 5,010 10,226
Totali 69,794 68,170

12. SHPENZIME ADMINISTRATIVE

Shpenzimet administrative né pasqyrén e fitim-humbjes dhe t& ardhurave té tjera gjithépérfshirése
analizohen si mé poshté;

2020 2019
Tarifat pér konsulencé 219,070 148,674
Pagat dhe shpenzime té ngjashme (Shénimi 13) 91,882 91,313
Furnizime 75,798 79,716
Amortizimi | aktiveve afalgjata materiale 72,314 67,344
Amortizim i aktiveve me t& drejta p&rdorimi 20,346 18,451
Siguracione dhe taksa 35,461 34,430
Mirémbajtje dhe riparime 7,400 5620
Shpenzime pér shérbime (drita, ujé et)) 4,352 6,010
Shpenzime pér udhélime 1,174 5,135
Tarifat e auditimit 4930 3,747
Amortizimi | aktiveve afatgjata jomateriale 23,925 23,843
Shpenzime té tiera 33.951 44,528
Totali 590,603 528,811
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13. SHPENZIME PERSONELI

Shpenzimet pér pérfitimet e punonjésve t& pérfshira né koslot e shifjes, shpenzimet e shmes dhe

-marketingut si dhe shpenzimeve administrative jané pé&rmbledhur si mé poshté:

—
.h“\f

LS

2020 2019
Pagat bruto 313,770 303,286
Shpenzime té tjera t& ngjashme 88,614 94,358
Totali 402,384 397,644

E ndaré si mé poshté:
Kosto e shitjeve (Shénimi 8) 259,167 264,929
—Shpenzime shitie dhe marketingd (SRénimi 11) - 51,335 41,402
Shpenzime administrative (Shenimi 12) 91,882 91,313
Totali 402,384 397,644

14. SHPENZIMET FINANCIARE, NETO

Shpenzimet financiare neto, pér vitet @ mbyllura mé 31 dhjetor 2020 dhe 2019 jané paraqitur si mé poshté:

2020 2019
Shpenzime pér interesa (592,393) (437.522)
{Humbije) / Te Ardhura, neto nga kursi i kémbimit - (137,477) 140,833
Shpenzime (& tiera financiare {6,920) (8,792)
Shpenzime pér interesa - Qera {(4,.744) {4,998}
Shpenzime financiare neto (741,534) {310,479)
15. TATIMI MBI FITIMIN
Tatimi mbi fitimin pérbéhet nga:
2020 2019
Shpenzimi i Tatim Fitimj t& periudhés (219,852) (121,193)
Tatim fitimi i shtyré 25,136 12,814
(194,716) {108,379)

Mé poshté paragqitet nj€ rakordim mbi shpenzimin e Tatim Fitimit t& periudhés pér vitet e mbyllura mé 31

dhjetor 2020 dhe 31 dhjetor 2019,

2020 2019
Fitmi kontabel pérpara Tatim Fitimit 1,043,796 583,214
Shtojmeé:
Shpenzime té panjohura pér efekt tatim fitimi 273,626 167,661
Amortizim per efekt tatimor 167,625 80,558
Zbresim:
Te ardhura nga dividenti {9,802) -
Té ardhura (g pa-tatueshme (9,565} _(23.482)
Fitimi i Tatueshem 1,465,680 807,951
Fitim i Tatueshem 1,465,680 807,951
Shpenzimi tatim fitimi pér periudhén me 15% 219,852 121,193

Sipas Legjislacionit tatimor né Shgipéri humbjet tatimore mund t€ mbarten pér njé periudhé
Nuk ka humbje tatimore te mbartura me 31 dhjetor 2020 (31 dhjetor 2019; zero).

tre viegare.
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15. TATIMI MBI FITIMIN (VAZHDIV) '

Tatimi i shtyré 8shté analizuar sipas lojit t& diferencés sé pérkohshnle.

Ndryshimet midis SNRF-ve dhe legjislacionit tatimor shqiptar shkaktcjne diferenca & pérkchshme
ndérmjet vlerés kontabél & aktiveve dhe detyrimeve pér géllime té raportimit financiar si dhe bazés sé
tyre tatimore. Efekti i [Bvizjeve né kéto diferenca té pérkohshme éshté detajuar me poshté.

Pasqyra e té ardhurave

Pasqyra e pozicionit financiar gjithépérfshirése

i 31 dhjetor 2020 31 dhjetor 2019 2020 2019

I Aktiv tatimor i shtyré

: Aktive me té drejta pérdorimi 1,251 726 525 726
Provizione té fjera 1,914 1,661 253 (39)

i Rénie né vlerén e llogarive té

] arkétusshme 64,574 65,360 (786) (131)

67,739 67,747 (8) 556

i

f Detyrime tatimore {€ shiyra

' Amortizim i

‘ pérshpejtuarfamaortizim pér

| géllime tatimore {1.221,804) (1.246,948) 25144 12,258

{1,221,804)

(1,246,948)

25,144 12,258

Tatim i shtyré (humbje)

(1,154,065)

(1,179,201)

25,136 12,814
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17. AKTIVET AFATGJATA JO-MATERIALE

Aktivet afatgjata jo-materiale n& pasqyrén e pozicionit financiar analizohen si mé poshté:

Programe
kompjuterike Licenca Totali
Kosto:
Mé 1 janar 2019 141,093 8,285 149,388
Shtesa - - -
Transferime - - -
Pakésime - - -
. Mée 31 dhjetor 2019 144,093 8,295 _ 149,388
[ Shtesa 1,208 - 1,208
Transferime 3,595 - 3,595
] Pakésime - - -
j Me 31 dhjetor 2020 145,896 8,295 154,191
Amortizimi: |
' Me 1 janar 2019 47,512 800G 48,312
; Amortizimi i ngarkuar pér vitin 23,060 783 23,843
‘ Mé 31 dhjetor 2019 70,572 1,583 72,155
1 Amortizim i ngarkuar per vitin 23,143 782 23,925
|
* Mé 31 dhjetor 2020 93,715 2,365 96,080
Viera e mbetur:
Me 31 dhjetor 2019 70,521 6,712 77,233
Meé 31 dhjetor 2020 52,181 5,930 58,111

Asnjé aktiv afatgjaté jomaterial nuk ésht& véné si kolateral gjaté viteve ushtrimore t& mbyllura mé 31

dhijetor 2020 dhe 31 dhjetor 2019.
18. AKTIVE ME TE DREJTE PERDORIMI

Pasqyra e méposhime tregon shumat né lidhje me aktivet me te drejé perdorimi:

Ndértesa dhe
Aktive me te drejte perdorimi Ambjente Automjete Total
Vlera kontabél mé 1 janar 2019 120,042 24,072 144,114
Shtesa 12,488 7,098 19,586
Viera e amortizimit (23.223) (9,708) {32,931)
Viera kontabél mé 31 janar 2019 109,307 21,462 130,769
Vlera kontabél mé 1 janar 2020 109,307 21,462 130,769
Shtesa 9,497 26,798 36,295
Pakésime - (545) (545)
Vlera e amortizimit {27,821) {(11,371) (39,192)
Vlera kontabél mé& 31 janar 2020 90,983 36,344 127,327

Shtesat né aktivet me té drejte pérdorimi gjaté 2020 jané 36,295 mijé Leké. (2019:19,586 mijé Leké)

Detyrime pér Qlra 31 dhjetor 2020 31 dhjetor 2019
Afatshkurtér 22,257 32,872
Afatgjaté 109,085 98,168
Total 131,342 131,040
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19. INVESTIMET NE FILIALE
31 dhjetor 2020 31 dhjetor 2019
ALBACEMENTO SH.P.K, 756,766 756,766
Zhvleresim i investimit ne filiale (526,180) (526,180)
CEMENT!I ANTEA SRL 599,345 599,345
829,931 829,931

- Shoqgéria zotéron 100% té kapitalit aksionar tek ALBA CEMENTO SH.P.K.. ALBA CEMENTO SH.P.K.
zotéron njé terminal pér pérpunim t& ¢imentos né Tirang, népgrmjet t& cilit ofron sherbime logjistike
kundrejt ANTEA CEMENT SH.A.

- CEMENTI ANTEA SRL - ltali éshté njé shogeri bijé e zotéruar 100% nga Shogéria. Aktiviteti kryesor -
i s3] éshté tregétimi i Cimentos népérmjet terminalit t& marré me gira né Ortona, lali.

20. AKTIVE TE TJERA AFAT-GJATA

31 dhjetor 2020 31 dhjetor 2019

Akfive te tjera afat-gjata 32,761 32,761
Provizione (23,224) (23,224)
9,537 9,537

Lévizjet né provizione pér aklivet te tjera afat-gjata tregohen si mé poshté:

31 dhjetor 2020 31 dhjetor 2019
Balanca né 1 janar 23,224
Provizion gjat vilit_(shenim 3.5) - 23,224
Balanca né 31 dhjetor 23,224 23,224

Aktivet e tiera Afatgjata jané asete, t& marra nga shogéria pérmes procedurés pérmbarimore nga klientét
t& cilet ishin pjesé e kétyre procedurave.Shogéria pret qé té shesé pasurité né t& ardhmen e afért. Mg 31
dhjetor 2020 aktive! afatgjata t& njohura né bazé té procedurés pérmbarimore ishin ne vleren 32,761 mijé

Leké. Pér me tepér, Shogeria ka njohur njé provizion né vleré 23,224 mijé Leké.
21. INVENTARI

Inventari né pasqyrén e Pozicionit financiar analizchet si mé poshté:

31 dhjetor 2020

31 dhjetor 2019

Lenda e paré 327,290 303,761
Pjesé kémbimi 798,535 798,845
Materiale paketimi 52,771 64,356
Mallra gjysém t& gaishme 114,968 156,819
Mallra té gatshme 54,739 96,756
Mallra pér rishitje 15,370 21,255
Materiale té tjera 106,806 104,411
Mallra ne tranzit 69,592 -
Provizione pér mallra (48.430) {2,128)
Totali 1,491,641 1,544,075

Lévizjel né provisionet pér inventarét jané si mé poshté:

31 dhjetor 2020

31 dhjetor 2019

Balanca me 1 janar 2,128 -
Shtesa ne provizione gjate periudbes {Shenimi 3.5) : 48,302 2,128
Balanca me 31 dhjetor 48,430 2,128
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22. LLOGARI TE ARKETUESHME \ Y

Liogarité e arkétueshme né pasqyrén e pozicionit financiar analizohen si mé& poshté:

31 dhjetor 2020

Llogari té arkétueshme 890,236 700,806
Minus: Zbritja nga humbja e pritshme e kredisé

(ECL) (541,646) (551,210)
Llogari té arkétueshme neto 348,590 149,596

Llogarité e arkétueshme nuk mbarlin interes dhe né pergjithési jané t& pagueshme brenda harkut kohor
midis 30-120 dite.

31 dhjetor 2018

Shogéria zbaton modelin e thjeshtuar te SNRF 9 pér llcgaritjen e zhvlerésimeve té pritshme té llogarive
t& arkétueshme, i cili parashikon pritshmé&riné e humbjes gjaté t& gjithé jetégjatesisé né skemén e
provizionimit t& llogarive té arketueshme.

L&vizjet né lidhje me provizionet pér llogarité e dyshimta jané si mé poshté. Madeli i ri nuk ka impaktuar
provizionimin per zhvlerésim t& shogérisé nisur nga fakti ge skema e provizionimit nuk ka ndryshuar né
menyré thelbesore.

31 dhjetor 2020 31 dhjetor 2019

Teprica mé 1 janar 551,210 574,434
Kthimi i demtimit (9,565} (23,224)
Teprica me 31 dhjetor 541,645 551,210

Peritogaritja e Humbjes se Pritshme te Kredise (ECL) né lidhje me llogarité e arkétueshme pércaktohen
sipas skemés s& malricés sé provigjonit t& paragitur né tabelén mé poshté:

31 dhjetor 2020 31 dhjetor 2019

Pérgindjae Vierabruto Jetegjatesia Pérgindja Viera bruto Jetegjatesia

NE % vierés brulo humbjes e mbartur ECL e humbjes e mbartur ECL

Te Arketueshme Tregtare

- aktuale 11.0% 98,842 {10,843) 8.2% 31,316 {2,574)
- Deri né 30 dité me vonesé 3.0% 119,787 {3.618) 3.2% 64,885 {2,050}
- 30-60 dité me vonesé 1.8% 39,652 (768) 2.4% 27,842 (661)
- 61-90 dité me vonesé 4,4% 42,598 (1,860} 5.9% 7,526 {441)
- 91-180 dité me vonesé 5.3% 28,095 (1,484) 7.3% 5,195 {378)
- 181-360 dit€ me vonesé 74.4% 4,320 {3,215) 73.1% 5,093 (3.723)
- mbi 361 dité me vonesé 93.3% 556,942 (519,857) 96.9% 558,949 (541,382)
Totali i liogarive t€ arkétueshme {vleré

bruto) 890,236 700,806

Zhvlerésim pér humbjen e kreditit {541,646) (557,210}
Llogari té arkétueshme neto 348,530 149,596
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Llogarité e tjera t& arkétueshme né pasqyrén e pozicionit financiar paragiten si mé poshté:

31 dhjetor 2020 31 dhjetor 2019
Shpenzime té shtyra 37,804 20,279
Debitoré t€ ndryshém 23,492 16,505
Tatime 1& tjera pér té arkétuar 21,413 2,609
TVSH e arkétueshme 12,447 -
Parapagimet pér furnitoré 11,549 11,567
Provizion per aktive te tjera afat-shkurtra ___{5,053) -
Totali 101,652 50,960

Shpenzime té shtyra pérfagesojné materiale dhe/ose shpenzime (€ parapaguara 1€ cilat jané shiyré pér
njé periudhe kohe dhe jané shpenzuar né haze té normés pérkatése t&€ konsumit.

24. MJETE MONETARE DHE EKUIVALENTE TE TYRE

Miete monetare dhe ekuivalenté té tyre né pasqgyrat financiare jané aralizuar si mé poshté:

31 dhjetor 2020 31 dhjetor 2019

Mjete monetare né arké né Leké 64 50
Mijete monetare né arke né& monedhé té huaj 105 376
Mjete monetare né banké né Leké 106,771 160,669
~Mijete monetare né banké né monedhé té huaj 707,933 607,933
814,873 769,028

25, KAPITALI | NENSHKRUAR DHE | PAGUAR

31 dhjetor 2020 31 dhjetor 2019

Autorizuar, % e Viera Numri i % e Viera

emetuar dhe Numrii  pjesémarr nominale  aksionev pjesémarr  nominale
_paguar plotésisht _aksioneve  jes LEKE" 600 e Jes LEKE' 000

ALVACIM Ltd

aksione prej 2,000

Leké secili 5,343,255 100% 10,686,510 5343,255 100% 10,686,510

Totali 5,343,255 100% 10,686,510 5,343,255 100% 10,686,510

Mé 19 dhjetor 2019 pas pérfundimit t& marréveshjes perkatése, Alvacim Ltd bleu nga IFC 20% te kapitalit
aksionar né shogeri duke u b&ré késhtu 100% aksioner i shoqgérise. Ndryshimel pérkatdse u regjistruan
né Qendrén e Regjistrit t& Aksioneve né 24 dhjetor 2019 dhe né Qendrén Kombétare té Biznesit né 26
dhjetor 20189.

26. PLAN] STIMULUES AFATGJATE

M2 13 maj 2019, Asambeja ¢ Pérgjithshéme e Jashtézakonshém e Titan Cement International S.A. (TCI)
miraioi njé plan té ri stimulues afatgjaté. Njé vit mé pas, mé& 14 maj 2020, Asambleje e Pérgjithshém
vietore e TCl e pérfshiu até né Politikén e Shpérbfimit.

Pjesémarrésit e planit jané anétarét ekzekulivé té Bordit t& Drejtoréve t& TCI, drejtuesit e TCI, si dhe
drejtues te farte né Shogerite e tjera té& Groupuit TITAN. Shperblimet mund t& jepen gjithashtu ngé ményré
selektive p&r njé numér té kufizuar té punonjésve te cilét daliohen vazhdimisht pér performancén e tyre
té jashtézakonshme dhe potencialin e larté pér zhvillim.

Sipas planit, pjesémarrésve U jepen shpérblime ne aksione, pa pagese né formén e njé granti té

kushtézuar t& aksioneve hije t& TCI né prill {(ose mé vone) t& ¢do viti. Shperbfimet ne aksione nuk kané &
drejté dividendi ose vote.
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26. PLAN STIMULUES AFATGJATE (VAZHDIM) RSt

Numri i aksioneve hije té dhéna pér secilin pjesémarrés pércaktohet nga shuma e dhénies dhe viera e
aksionit né hije. Vliera e aksionit hije &shté e barabarté me ¢mimin mesatar t& mbylljes sé aksionit te TCI
né Euronext Bruksel gjaté shtaté ditéve té fundit t& tregtimit t& ma:sit t vitit t& grantit.

Periudha e dhénies/perfitimit t& shperblimeve &shté si mé poshté:
a) 50% né pérfundim t& nj& periudhe tre vjegare dhe
b} 50% né pérfundim {& njé periudhe katér vjegare

Shperblimet perfitohen né datat e cakluara, me kusht qé pjesémarrésit té jené ende duke punuar né TClI
ose né ndonjé Shogeri tjetér punédhénése & Grupit, ose jané ende duke shérbyer si Drejtor ekzekutiv né

Pas perfitimit te shperblimit, pjesémarrésit mund té zgjedhin t& marrin shperblimet e tyre t& nepermjet
aksione (& TCl, ose si nje kontribute né njé fond, ose né té hoila. Shogeria meme e Grupit TITAN (Titan
Cement [nternational S.A.) ka detyrimin té shiyeje shperblimet. Késhtu, Antea Cement e llogarit planin si
njé transaksion té shlyer né aksione duke njohur né zerat e Kapitalit dhe Rezervave, vierén e drejté té
shérbimeve q& merr nga pjesémarrésit.

Mé 31 dhjetor 2020, numsi i aksioneve t& dhéna punonjésve té Antea Cement ishte 6,370.

Vlera e drejté e shperblimit éshte llogaritur bazuar né ¢mimin mbyliés té aksionit TCl mé 14/05/2020, pre;
10.82 Euro né& Euronext Bruksel. Llogaritja e gmimeve té pafituara rezultoi né njohjen e njé shpenzimi prej
1,826 mijé Lek& me njé rritje korresponduese té kapitalit neto.

Levizja ne numrin e aksioneve per shperblim eshte si me poshte :

31 dhjetor 2019 -

Shperndare §,370
Ushtruar -
Anulluar

31 dhjetor 2020 6,370

Shperblimet ne fund te vitit kane keto karakterisitka:

Cmimi ushtrimit zero 2020 LTIP
Data e skadences

2023 3,185
2024 3,185
Total 6,370

27. HUAMARRJET
A) HUAMARRJE AFATGJATA

Huamarrjet afatgjata t& Shoqgérisé mé 31 dhjetor 2020 dhe 31 dhjetor 2012 jané si mé poshté:

31 dhjetor 2020 31 dhjetor 2019

Alvacim Ltd - 11,182,303
Titan Global Finance plc 7,648,538 -
Raiffeisen Bank 1,523,424 283,500
Alpha Bank 337,569 567,829
Komisione Disbursimi t€ Shtyra (24,125) (2,171}
Totali 9,485,408 12,031,461
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27. HUAMARRJET (VAZHDIM) A
A) HUAMARRJE AFATGJATA (VAZHDIM)

Viera kontabél e huave pérafrohet me vierén eidrejté duke qéné gé huaté jané dhéné me norma & tregut.
Informacion | métejshém pér huamarrjet nga palét e lidhurafaksionerét mund té gjendet né shénimin 30.

Gjithashtu, me teper informacion mbi huaté afatgjaté te shogérisé i gjeni si mé poshté:

RAIFFISEN BANK ALBANIA

Mé 9 prili 2019 Shogeria ka réne dakort pér nje kredi te re afatgjate me Raiffeisen Bank Albania (RBAL)
né vlerén 441,000 mijé Lek& me maturitet deri né vitin 2023. Kredia e re sigurohet nga njé garanci

karporative e Titan Cement Company SA. Kjo kredi éshig perdorur par t& rifinancuzr borkhinekzisties
bankar t& Shogerise. Mé 31 dhjetor 2020 kredia éshté shirytézuar totalisht.

Mé 11 shkurt 2020 Sheogeria ka réne dakort pér nje kredi te re afatgjate me Raiffeisen Bank Albania
(RBAL) né vierén 17,000 mijé Euro me maturitet deri né vilin 2024. Nga viera e disponueshme shoqeria
ka shfrytezuar vleren 16,000 mije Euro ose 1,968,800 mije Leké. Kjo kredi &shié pérdorur pér té
rifinancuar kredine nga aksioneret & Shogerise. Kredia e re sigurohef nga nje garanci korporative e Titan
Cement Company SA dhe Titan Cement International SA.

Mée 31 dhjetor 2020 shuma e principalit &shté 1,993,982 mijé Leks nga t& cilat 1,523,424 mijé Leké
afatgiata dhe 470,558 mijé leke afatshkurtéra. (31 dhjetor 2019: 409,500 mijé Leké nga té cilat 283,500
mijé Leké afatgjata dhe 126,000 mijé Leké afatshkurtéra.).

Gijaté vitit Shogéria ka paguar shumén prej 384,418 mijé Leké principal sipas planit te dakortesuar (2019:
362,084 mije Leké)

Me 28 danar 2019 shogeria ra dakort me Raiffeisen Bank per te zgjatur maturitetin e huasé pér kapital
garkullues edhe per 2 vite te tjera deri né shkurt 2021. Ne 31 dhjetor 2020 kredia eshte e pashfrytézuar
dhe shuma e pashrytezuar dhe &shté 276,000 mijé leke. {2019 kredia eshte e pashfrytézuar, dhe e
disponueshme

Me 19 prill 2019 Shoqggéria ra dakort me Raifieisen Bank per njé hua & re ne vieren prej 1.3 milion euro
me maturim deri ne 2021 per tu pérdorur ekskluzivisht p&r leshimin e garancive bankare dhelose letér
kredive. Huaja eshte siguruar nga nje garanci korporative e Titan Cement Company S.a. Me 31 dhjetor
2020 dhe 31 dhjetor 2019 Kjo linje kredie éshté e papérdorur.

ALPHA BANK ALBANIA

Mé 7 mars 2019, Shogéria ra dakord me Alpha Bank pér t€ zgjatur shumén e huasé me afat nga 458,292
mijé Leké qé ishte né 31 dhjetor 2018 né& 899,300 mijé leke. Afali | ri | dakortésuar &shté deri mé 2023,
Kredia shtesé &shté pérdorur pér té rifinancuar borxhin ekzistues bankar té Shoqérisé. Mé 31 dhjetor
2018 kredia éshté shfrytézuar plotésisht.

Mé 31 dhjetor vlera e principalit te pashlyer arrin né shumén 567 829 mijé leké nga té cilat 337,569 mijé
Leké hua afatgjaté dhe 230,260 mijé Lek& hua afatshkurtér (31 dhjetor 2019; 798,090 mijé [eké nga t&
cilat 567,829 mijé Leké hua afatgjaté dhe 230,261 mijé Leké hua afatshkurtg).

Gjaté vitit Shogéria ka paguar Alpha Bank shumén 230,260 mijé Leké sipas planit té ripagimit te réné
dakort.(2019: 101,211 mijé Leké)

Me 7 mars 2019, Shogeria ra dakort me Alpha Bank qé t& zgjasé afatin e huasé pér kapital qarkullues
edhe per 3 vite t& tjera nga data e nénshkrimit. Mé 31 dhjetor 2020 huaja nuk &shié shfrytezuar dhe
shuma e disponueshme né 31 dhjetor 2020 eshté 558,680 mijé ieké {31 dhjetor 2019 huaja nuk éshté
shirytezuar dhe shuma e disponueshme per shogerine)

Te dyja linjat & kredise jane te siguruara me garanci korparative nga Titan Cement Company S.a.
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27. HUAMARRJET (VAZHDIM)
A) HUAMARRJE AFATGJATA (VAZHDIM)

Maturimet e huamarrjeve s%atgjata jané si me poshté:

N AR v/

31 dhjefor 2020

31 dhjetor 2019

Mé shumé se 1 vit por mé pak se 2 vjet 1,208,802 11,480,998
Mé shumé se 2 vjet por mé pak se 5 vjet 8,276,604 550,463
Mbi 5 viet - -
Totali 9,485,406 12,031:461————

B) HUAMARRJET AFATSHKURTRA

Huamarrjet afatshkurtra dhe pjesa afatshkurtér e huamarrjeve afalgjata éshté analizuar si mé poshté:

31 dhjetor 2020

31 dhjetor 2019

Huamarrje nga aksionerét

Titan Global Finance ple Principal 494,800 -
Interesi i pérllogaritur pér kreding& Alvacim - 30,168
Interesi i pérllogaritur pér krediné nga Titan Global

Finance plc 74,237 -
Néntotali 569,037 30,168
Huamarrje nga institucione financiare

Raiffeisen Bank 470,558 126,000
Alpha Bank 230,260 230,261
Interes i Perrlogaritur mbi huate 12,280 4177
Komisionet e disbursimeve té shiyra {3.722) {1,864)
Néntotali 709,376 358,574
Totali 1,278,413 388,742

Informacioni i métejshém pér huamarrjet nga palét e lidhurafaksionerét mund té gjendet né Shénimin 30.

28. LLOGARI TE PAGUESHME

Llogarité e pagueshme nuk mbartin interes dhe jané me furnitorét vendas dhe t& hugj dhe shiyhen né njé

hark kohor prej 30 deri n& 90 dité.

31 dhjetor 2020

31 dhjetor 2019

Llogari té pagueshme ndaj paléve {& frefa 840,703 592,524
Detyrime & périfogaritura ndaj furnitoréve 29,767 5,860
Totali 870,470 598,384

29. TE TJERA TE PAGUESHME

31 dhjetor 2020

31 dhjetor 2019

Parapagime nga klientét 42,426 81,708
Taksa té fjera 35,206 13,467
Provizione té tjera 21,425 17,780
Detyrime pér kontributet ndaj sigurimeve shogérore 4677 4,702
Te Tjera te pagueshme 4,391 -
Tatime mbi pagat 2,668 2,318
Detyrime ndaj punonjésve 1,356 1,764
TVSH e pagueshme - 7,485
Totali 112,149 129,224
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29. TE TJERA TE PAGUESHME (VAZHDIN) N L

R \\ - ‘-:,,
Provizione & tjera lidhet me provizicne pér lejet e papérdorura, provizione per kosfo té tjera né lidhje me
personelin, si dhe provizione te tjera operacionale, etj.

B
g

31 dhjetor 2020 31 dhjetor 2019
Balanca mé 1 janar 17,780 16,346
Provizion pér lejet e papérdorura (Shénimi 10) 1,685 {258)
Provizion pér kosto shtesé personeli (Shénimi 10/9) 1,960 1.692
Balanca mé 31 dhjetor 21,425 17,780

—30-TRANSAKSIONE-ME-PALET E-LIDHURA"

Shogéna kontrollohet nga Alvacim Ltd e cila éshté njé shoqeri e kontrolluar nga Titan Cement International
SA. Shogéria kensideron si palé té lidhura té gjitha shoqérité e grupit g€ kontroliochen nga Titan Cement
International SA. Tabelat e méposhtme japin njé pamje t& shumave dhe transaksioneve gé Shoqéria ka
kryer me palét e lidhura gjaté vitit financiar.

A} Shitje produktesh dhe shérbimesh

2020 2019
TCK Montenegro - (Shitje ¢imentoje) 688,321 829,049
Cementi Antea Srl - {Shilje ¢imentoje} 437,223 347,827
Sharrcem- (Shitje Klinker) 40,866 4,945
Sharrcem- (Shitje te tjera) 8,399 10,479
Cement Plus - (Shitje ¢cimentoje) 60,090 29,629
Cementarnica Usje 2,077
Cementara Kosjeric - (Shitje Klinker) 1,844
Alba Cemento Sh.p k. {Shitje e aktiveve aitagjata) 154 331
Titan Cement Company S.A 132 2,394
Totali 1,239,106 1,224,654

Transaksionet kryesore ge kryhen me Cementi Antea Srl dhe TCK Montenegro konsistojné né shitjen e
gimentos. (31 dhjetor 2019: Transaksionet kryesore qe kryhen me Cementi Antea Srl dhe TCK
Mantenegro konsistojng né shitjen e gimentos). Balancat e arkétueshme gé rrjechin nga transaksionet e
pérmendura mé sipér jang paragitur mé poshte:

B) Té arkétuesfime nga palét e lidhura

31 dhjetor 2020 31 dhjetor 2019
Cementi Antea srl 170,753 74,436
Sharrcem 41,181 5,202
TCK Montenegro 17,308 120,929
Titan Cement Company SA 132 -
Cement Plus 11 5
Totali 229,386 200,572

Balanca kryesore pér tu arkétuar nga palét e lidhura fidhen me Cementi Antea Srl dhe TCK Montenegro
pér ¢imento t& shitur che Sharrcem pér Klinker té shitur.
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C) Blerje e Mallrave dhe Shérbimeve

2020 W 2019
Titan Cement Company sa- (Blerje mallrash) 12,945 19,533
Titan Cement Company sa — (Shérbime) 428,494 408,052
Alba Cemento shpk- (Shérbime) 22,277 22,143
Cementarnica Usje Ad Skopje 13,566 13,105
TCK Montenegro - (Blerje Mallrash) 138 -
Zlatna Panega Cement 1,931 3,709
Totall 479,351 466,542

Bleriet kryesore gjaté vitit jané béré nga Titan Cement S.A. pér shérbime dhe mallra té ndryshme (2019:
Blerjet kryesore gjaté vitit jang béré nga Titan Cement S.A. pér shérbime dhe malira t& ndryshme).

D) Té pagueshme ndaj paléve té lidhura

Balancat e hapura gé vijné nga transaksionet e sipérpérmendura jané paragitur mé poshté:

31 dhjetor 2020 31 dhjetor 2019
Titan Cement Company S.A. 171,867 119,181
Albacemento shpk 79,807 71,086
Cementarnica Usje Ad Skopje 7,453 13,054
Zlatna Panega Cement 2,490 3,704
Cementi Antea SRL 138
Totali 261,855 207,925
E) Hua nga palét e lidhura/aksionerét
Huamarrie Afatgjata
31 dhjetor 2020 31 dhjetor 2019
Alvacim Ltd - 11,182,303
Titan Global Finance plc 7,648,538 -
Totali 7,648,538 11,182,303

Gjaté 2008-8s, Shoqgéria ka hyré né disa marréveshje huaje me aksioneret e vel pér njé vleré totale prej
84 milion Eurc pér t& financuar ndértimin e fabrikes sé ¢imentos né Boka Kuge, Borizang. Nuk ka hua té
papérdorura pérsa i pérket 31 dhjetor 2020-és dhe 31 dhjetor 2019-és.

Shogéria mémé dha njé hua prej 50.4 milion Euro né pérputhje me marréveshjen e kredisé né datén 20
néntor 2008. Interesi i kredisé éshté& Euribor + marzh. Datat e pagesés sé interesit jané 15 mars dhe 15
Shtator ¢do vit. Huaja paguhet né 12 pagesa vijetore t& barabarta né 15 mars ¢do vit duke filluar nga data
gé bie 5 viet pas lévrimit t& paré t& huasé dhe pasi kushtet e réna dakort pér ripagim jané plotésuar.
Huadhénssi ngarkoi njé komision administrimi prej 1% t& vlerés totale té kredisé. Marrédhéniet e
métejshme ndérmjet Shogérisé dhe huadhé&nésve jané subjekl i marréveshjeve huadhénése. Si pasojé e
blerjes s& aksioneve q& zotéronte BERZH né shoqéri, Alvacim Ltd me 20 janar 2015 rifinancoi me té
njéjtat kushte huané e ¢héné nga BERZH. Si pascje e blerjes se aksioneve ge zoteronte IFC ne shogeri
effektive me 17 dhjetor 2019 bazuar ne Marréveshjen e Rifinancimit t& réng dakort midis paléve Alvacim
Ltd rifinancoi me t& njéjtat kushte kredine e shogerise me IFC ne vieren 18,538 mijé Euro.

Gjaté vitit 2020 Shoqeria ka shlyer principalin € huasé karshi aksionerit 1€ saj (Alvacim Itd) né shumén

prej 19,000 mijé Euro ose ekuivalentin e 2,313,630 mije Leké, e cila pjesérisht u rifinancua nga kredia e
marré nga banka Raiffeisen dhe pjesérisht nga likuiditetet te veté Shogerisé.
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30. TRANSAKSIONE ME PALET E LIDHURA(VAZHDIM)
E) Rua nga palét e lidhura/aksionerét (Vazhdim)

Mé 10 prill 2020, Shogeria nénshkroi dhe ekzekutol njé Marréveshjeiiredie me Afate, me Titan Global
Finance plc {nj& Shogeri e Grupit TITAN ) pér t& rifinancuar borxhin e mbetur nga kredia e aksionerit prej
72,831 mijé Euro. Kredia me Afat ka njé& maturim prej § vijetésh. Rifinancimi i shumés s& mésipérme u
ekzekutua midis datave 14 dhe 15 prill 2020.

Per me teper mé 10 prill 2020, Shogeria nénshkroi nje marveshje per nje hua pér kapital garkullues me
Titan Global Finance ple {njé Shogeri e Grupit TITAN) né shumén prej 10 milion Euro q& do té pérdoret

pér financimin e pergjithisheri fe Kapialit garkulives teshoqerise dhe qe kanjémraturimrderrmé-30janar ——— —
2022. Deri mé sof, kjo kredi nuk éshté pérdorur dhe &shté né dispozicion té Shogerisé.

Gjaté vitit 2020 Shogeria ka shlyer principalin e huasé karshi Titan Global Finance plc né shumén 7,000
mijé Euro ose ekuivalentin e 867,680 mijé Leke dhe interesat dhe tarifat pérkatése né shumén 1,767 mijé
Euro ose ekuivalentin € 219,363 mijé Leké.

Huamarrie Afatshkurtra

31 dhjetor 2020 31 dhjetor 2019
Alvacim interesi i pérllogaritur - 30,168
Titan Global Finance plc 494,800 -
Titan Global Finance plc interesi i périfogaritur 74,237 -
Totali 569,037 30,168

Shpenzimet pér inferesa

31 dhjetor 2020 31 dhjetor 2019
Shpenzime pér interesa pér Alvacim 204,855 310,941
Shpenzime pér interesa pér IFC - 59,901
Shpenzime pér interesa pér Titan Global Finance plc 287,936 -
Totali 492,791 370,842

Pérveg pérfilimeve afatshkurira ndaj Drejtueséve kryesoré té Shoqérisé, né shumén 48,226 mijé Leké
{2019; 45,563 mijé Leke), nuk jané dhéné& kompensime té tiera ndaj Orejtueseve kryesore nga shogéria.

Nalyra e marrédhénies me palét e lidhura
Shogéria ka hyré né kéto transaksione me palét e lidhura t& mesipérme né terma té€ réné dakord
bashkarisht.

Termat dhe kushlet e transaksiongve me palét e lidhura

Shitjet dhe blerjet nga palét e lidhura jané kryer me ¢gmime normale fregu. Tepricat né fund té vitit jané &
pasiguruara, nuk mbartin interes dhe shlyerjet e tyre kryhen me mjete monetare. Nuk jang dhéné dhe nuk
jané marré garanci pér llogarité e pagueshme dhe t€ arkétueshme nga patét e lidhura. P&r vitin ushtrimor
t& mbyllur mé& 31 dhjetor 2020, Shogeria nuk ka krijuar provizion pér llogari té arkétueshme té dyshimta
lidhur me shumat gé priten (& ark&tohen nga palét e lidhura (31 dhjetor 2019: zero). Ky vlerésim éshté
kryer ¢do vit financiar, duke shqyrtuar pozicionin financiar t& paléve té lidhura dhe tregut né & cilin operon
pala e lidhur.
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31. ADMINISTRIMI I RREZIKUT FINANCIAR, OBJEKT J
oy .\.‘.\\':,..
Instrumentat kryesore financiare t& Shogérisé perbehen nga kredi bankare dhe hua afatshkurtra, mjete
monetare dhe depozita afatshkurtra. Qéllimi kryesor i kétyre instrumentave financiare éshté té sigurojé
financim pér aktivitetet @ Shogérisé. Shoqéria ka ethe disa aktive dhe detyrime financiare € tjera si pér
shembull llogari t& arkétueshme dhe llogari t€& pagueshme, gé rrjedhin direkt nga aktivitetet e saj.
Manaxhimi i rrezikut kryhet sipas politikave t€ miratuara nga Bordi i Drejloréve.

Rreziget kryesore qé rrjedhin nga instrumentet financiare t€ Shogérisé jané rreziget e likuiditetit, rreziget
e kurseve t& kémbimit dhe rreziku i kreditit. Manaxhimi rishikon dhe aprovon politikat p&r menaxhimin e
secilit prej kétyre rrezigeve té cilat j Jane permbledhur mé poshié.

a) Rreziku i normave 18 interesit

Ekspozimi t Shoqérisé ndaj rrezikut pér ndryshime né& normat e interesit t& tregut lidhet kryesisht me
huamarrjet afatgjata té Shogérisé gé jane me normé interesi t& ndryshueshme. Mé 31 dhjetor 2020 {31
dhjetor 2019, zero) Shogéria nuk ka lidhur asnjé marréveshje "swap” pér normat e interesit, gj€é qé
shkakton qé 100% e huamarrjeve t€ Shogérisé t& jeng me normeé té€ ndryshueshme interesi.

31 dhjetor 2020 31 dhjetor 2019
Instrumentat me normé interesi fikse
Aktive financiare - -
Detyrime financiare -
Instrumentat me norme interesi té ndryshueshme 10,763,819 12,420,203
Aktive financiare - -
Detyrime financiare 10,763,819 12,420,203

Té ardhurat dhe flukset monetare operative t& Shoqérisé jané né ményré t& konsiderueshme té pavarura
nga ndryshimet né normat e interesit t& tregut, gjithsesi efekli ndryshimit né normat e interesit mbi
huamarrjet afategjata té Shogérisé, do té kishte efektin e méposhtém né fitim-humbjen para tatimit té
Shogérisé:

31 dhjetor 2020 31 dhjetor 2019
Efekti né Efekti ne

Rritje/ulje fitim/humbje Rrifjelulje fitim/humbje
Ne Leke'000 né piké bazé para tatimit né piké baze para tatimit
EURO 20 15,297 20 22,365
LEKE 100 18,369 100 8,492
EURO (20) (15,297) {20} {22,365}
LEKE (100} {18,369} (100} ~ {8,492)

31. ADMINISTRIM! | RREZIKUT FINANCIAR, OBJEKTIVAT DHE POLITIKAT (VAZHDIM)

b) Rreziku | kursit té kémbimit

Shogéria hyn né transaksione né valuté t& huaj né lidhje me shitje t& predukleve té saj dhe blerjen e
aktiveve fikse dhe blerje t& mallrave tregtare nga palét e lidhura. Shogéria nuk pérdor ndonjé instrument
t& veganté financiar kundér kétyre rrezigeve, duke géné se nuk ka instrumente té tilla né pérdorim té gjéré
né Republikén e Shgipérisé. Prandaj, Shogéria éshté e ekspozuar potencialisht ndaj rreziqeve té tregut
qé lidhen me luhatje t& mundshme € kurseve té kémbimit té valutave (& huaja.

31 dhjetor 2020

Aktivet financiare Detyrime financiare Pozicioni neto né

monetare monetare 3 bilang

Leké 202,324 {3,322,294) {(3,119,970)
Euro 1,251,943 (8.,883,564) (7,631,621)
usD 40,234 {4.765) 35,469
Totali 1,494,501 {12,210,623) (10,716,122)
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31. ADMINISTRIMI I RREZIKUT FINANCIAR, ﬁB’JEKTIVAT DHE'POL!TIKAT (VAZHDIM)

b) Rrezilu i kursit té kémbimit (Vazhdim)

“ 31 dhjetor 2019
Aktivet financiare Detyrime financiare Pozicioni neto né

monegtare monetare bilanc
Leke 206,681 (1,634,252) (1,427,571)
Euro 940,476 (11,878,158) (10,937,682)
UusD 22,999 {4,765) 18,324
Totali 1,170,156 {13,517,175) {12,347,019)

Kurset e kembimit le aplikuara gjate vitit:

Kursi mesatar Kursi né datén e raportimit
} 2020 2019 2020 2019
EURO/LEKE 123.74 123.02 123.70 121.77

Ekspozimi kryesor ndaj rrezikut te kursit te kembimit eshte ndaj monedhes Eure. Sirrjedhoje, nje ndryshim
pres +i- 5% ne kursin e k&mbimit t& Euros ndaj Lekut ne daten e raportimit do ta kishte rritur / {ulur)
kapitalin e vet dhe fitimin me 381,581 mijé Leké (2019 — 546,884 mijé Lekg).

¢) Rreziku i Likuiditetit

Politika e kujdesshme & manaxhimit t& rrezikut t& likuiditetit nénkupten ruajtjen e mjeteve monetare té
mjaftueshme dhe disponueshmériné e fondeve me ané té njé sasie {& mjaftueshine linjash krediti. Tabela
me poshté pérmbledh profilin € maturimit t& detyrimeve financiare t& shogérise mé& 31 dhjetor 2020 dhe
2019, bazuar né pagesat kontraktuale te paskontuara.

Pér vitin € mbyilur mé 31 dhjetor 2029

Té
pagueshm
e Mé pak 3deriné 1derings
menjéheré se3muaj 12 mugj viet Mbi 5 vjet Totali
Huamarrje Afalgjata - - - 10,606,818 - 10,606,818
Huamarrje Afatshkurtra - 400,894 1,185,304 - - 1,586,198
Llogari t& pagueshme
dhe 1€ tjera - 1,053,607 284,112 61,523 47,562 1,446,804
Pér vitin e mbyllur mé& 31 dhjetor 2019
Té
pagueshm
e Me pak 3 derineg 1derings
menjéheré se3muaj 12 muaj vjet > 5vijet Totali
Huamarrje Afafgjata - - - 12,058,547 - 12,058,547
Huamarrje Afatshkurlra - 70,867 457,293 - - 528,160
Llogari t& pagueshme
dhe té tiera - 758,007 240,797 50,606 47,562 1,096,972

d) Rreziku | kreditif

Shogéria nuk ka pérqéndrime té réndésishme té rrezikut té kredisé. Shogéria ka aprovuar politika té tilla
krediti pér t& siguruar q& shitja e produkteve 1& béhet pér klientét me njé histori krediti t& pérshtatshme.
Shogéria ka politika q& kufizojné sasiné e ekspozimit t& kredisé pér ¢do kiient. Pérveg késaj, pér &
zvogéluar kété rrezik Shoqéria ka kérkuar si kolateral garanci bankare dhe depozita bankare. Rreziget e
njohura jané marré parasysh duke krijuar provizione pér zhvleresimin e llogarive té arkétueshme.
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31. ADMINISTRIMI | RREZIKUT FINANCIAR, OBJEKTIVAT DHE POLITIKAT (VAZHDIM)
' d) Rreziku i kreditit (Vazhdim)

N& lidhje mc'.reziget e kreditit & rrjedhin nga aktive! e tfera financiare t& Shoqérisé, t& cilat pérbéhen nga
mijetet monetare dhe ekuivalenté 1& tyre si dhe llogari té tjiera {é arkétueshme afatshkurlra té Shogérisg,
ekspozimi i Shoqérisé ndaj rrezikut té kreditit lind nga vonesa e palés tjetér, me njé ekspozim maksimal
té barabarté me vlerén kontabél t& kétyre instrumenteve.

31 dhjetor 2020 31 dhjetor 2019

Llogari t& arkétueshme nga klientet dhe llogari € tiera

- t& arkétueshme (Shénimi 22, 23) 450,242 200,556
Mijete monetare né arké dhe banké (Shénimi 24) 814,873 769,028
Totali 1,265,115 969,584

! 32, VLERA E DREJTE

Viera e drejté e akliveve afatshkurtra dhe delyrimeve afatshkurira duke u nisur nga natyra
‘ afatshkurtér pérafrohet me vlerén e tyre t& mbartur. Viera e drejié e huave afatgjata gjithashtu
E pérafrohet me vlerén e mbartur meqénése ato mbartin interesa té ndryshueshém,

Mé poshté éshté paraqitur njé krahasim sipas klasave midis vierés sé mbartur dhe vierés sé drejté
t& instrumentave financiaré gé gjenden né pasqyrat financiare t&€ Shogérise.

Viera e mhetur Viera e drejté

? 31 dhjetor 31 dhjetor 31dhjetor 31 dhjetor
Aldive financiare 2020 2019 2020 2019

Mjete monetare né arké
dhe banké 814,873 769,028 814,873 769,028
Llogari t& arkétueshme 348,590 148,596 348,590 149,596
Llogari té arkétueshme
ndaj paléve té lidhura 229,386 200,572 229,386 200,572
tlogari té tiera té
arkétueshme 101,652 50,960 101,652 50,960
Totali 1,494,501 1,170,156 1,494,501 1,170,156

Vlera e mbetur

Viera e drejté

31 dhjetor 31 dhjetor 31 dhjetor 31 dhjetor
Detyrime financiare 2020 2019 2020 2018

Llogari té pagueshme 870,470 598,384 870,470 598,384
Llogari té pagueshme 261,855 261,855

ndaj paléve té lidhura 207,925 207,925
Hua afatshkurtra 1,278,413 388,742 1,278,413 388,742
Detyrime per Qlira 131,342 131,040 131,342 131,040
Detyrime té tjera 183,137 159,623 183,137 159,623
Hua afatgjata 9,485,406 12,031,461 9,485,406 12,031,461
Totali 12,210,623 13,517,175 12,210,623 13,517,475

Viera e drejté e akliveve financiare dhe detyrimeve financiare jané pérfshiré ngé shumén né t& cilén
instrumenti mund té€ shkémbehet né njé transaksion ndérmjet paléve (&€ interesuara pérvegse né likujdime

ose né shitje té detyruara.

Metodat dhe supozimet € méposhtme jané perdorur pér té pércakivar vierén e drejté:

o Mjetet monetare dhe depozitat afatshkurlra, llogarité e arkétueshme, llogarité e pagueshme, dhe
delyrime t& tjera afatshkurira i pérafrojné vierat e tyre t& mbartura mé sé shumti duke v nisur nga
natyra afatshkurtér e kétyre instrumentave.
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32. VLERA E DREJTE (VAZHDIM)

o Huamarrjet afatgjata dhe aktivet afatgjata q& mbartin normé fikse si dhe normé t& ndryshueshme
interesi vlerésohen nga Shoqgéria duke u bazuar né parameira si norma e interesit, faktoré rreziku
specifik 18 vendit si dhe né besueshméringé e klientit. Duke u bazuar né kété vierésim, - rovizionet
jané marré parasysh pérgjaté llogaritjes té humbjeve té mundshme té kétyre llogarive té
arkétueshme. Mé 31 dhjetor 2020 viera e mbartur e kétyre llogarive té arkétueshmefhuamarrjeve
minus provizionet pérkatése nuk kané ndryshime rateriale nga vlera e drejté e pérllogaritur.

Hierarkia e Vierés sé Drejié

Drejtimi-i-Shogérisé-ka-gjykuar-qé-duke-géné-se-viera—e—drejté-e—akliveve-financiare-dhe-detyrimeve-
financiare t& Shogérisé pérafrohet me vierén e tyre t& mbartur, asnjé tekniké vierésimi nuk &shté aplikuar
pér t& pércaktuar vierén e drejté té instrumentave financiare té Shogérisé. Kéto gjykime futen né nivelin
e 3 hierarkik, duke qé&né se nuk ka informacione t& jashtme té réndésishme.

33. MANAXHIMI | KAPITALIT

Objektivi kryesor i manaxhimit t& kapitalit & Shogérisé éshté qé t& sigurohet se ajo ka njé vierésim t& forig
pérsa i pérket rrezikut t& kreditit dhe gjithashtu t& keté raporte té shéndetshme té kapitalit né ményré qé
t& mbéshiesin ecuring e biznesit té tyre dhe té rrisin né nivele maksimale pasuring e aksioneréve.
Shogéria manaxhon kapitalin dhe strukturén e saj dhe bén rregullimet e nevojshme, né varési té
ndryshimeve té kushteve ekonomike. Pér t& ruajtur apo per té rregulluar strukturén e kapitalit, Shogeria
mund té rregullojé pagesén e dividentéve pér aksioneréf, t'i kthejeé kapitalin aksioneréve apo té emetojé
aksione te regja, sipas miratimit t& aksioneréve.

Nuk ka pasur ndryshime né géllimet, politikat ose proceset gjaté vitit t& mbyllur mé 31 dhjetor 2019 dhe
né vilin aktual 2020. Shogéria mbikqyr performancén ekonomike duke pérdorur fitimin operativ para
interesave, taksave, amortizimit dhe zhvleresimeve (EBITDA). EBITDA pér vitet 31 dhjetor 2020 dhe 2019
éshté si mé poshté.

31 dhjetor 2020 31 dhjetor 2019
Fitimi operativ para interesave, taksave, dhe
zhvleresimeve 1,775,528 893,693
Shpenzimet e amortizimit 940,409 927,359
EBITDA 2,715,937 1,821,052

Shoqgéria nuk i nénshtrohet ndonjé kérkese pér kapital 1€ vendosur nga jashté. Struktura dhe manaxhimii
kapitalit Eshté vendosur nga Grupi TITAN,

34. ANGAZHIME DHE DETYRIME TE KUSHTEZUARA

A) TATIMI

Pazicioni i pasigurt i Shogérisé pérsa i pérket taksave &shté vlerésuar nga drejlimi i Shogérisé né fund t&
¢do periudhe raportuese. Detyrimet pér tatim fitimin jané regjfistruar nga drejtimi i Shoqérisé duke u bazuar
né gjykimin qé nuk do té rezultojné delyrime shtesé né rast se kéto detyrime kontrcliohen nga organet
tatimore. Vierésimi &shté béré né bazé 18 interpretimit & ligieve tatimore qé jane né fugi né fund té
periudhés tatimore si dhe ¢do vendimi t& ngjashém né kéto ¢&shtje. Delyrimet pér penalifete, interesa dhe
tatime & tjera njihen né bazé t& vierdsimit t& drejtimit pér shpenzimin qé do t& nevojitet pér t& shlyer
detyrimet né fund té periudhés raportuese dhe jo mbi té ardhurat e gjeneruara.

B) PROCESE GJYQESORE

Shogeria éshté e pérfshiré né ¢éshije t& ndryshme gjygésore gjaté aktiviteteve t€ saj té biznesit. Ceshtjet
materiale ne te cilat shogeria eshte e pérfshira jangé si mé poshté:

Me 31 dhjetor 2019, Shogéria éshté pérfshiré né njé proces gjygésor ndaj njé pale té treté né lidhje me
kastot e ndérlimit t& njé rruge hyrése né pérdorim nga Shogéria e ndértuar né vitin 2010. Céshtja u
shqyrtua nga Gjykata e shkallés sé paré e Rrethit Krujé, e cita vendosi g€ té pranonte pjesérisht pading.
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{Shifrat né mijé Leké, nése nuk éshté specifikuar ndryshe) -:;f.

34. ANGAZHIME DHE DETYRIME TE KUSHTEZUARA (WHD!N)
B) PROCESE GJYQESORE (VAZHDIM) ~ iRh v

Viera totale e detyrimit pér tu paguar éshté né shumén 68,000 mijé Leké. Siogéria apeloi vendimin prané
Gjykates se Apelit Tirané e cila anulloi vendimin e Gjykatés s& Rrethit Krujé, duke e derguar geshtjen per
rigiykim prané Gjykatés s& Rrethit Krujé. Kundér ketij vendimi Shogéria apeici prané Gjykatés sé Larté.
Neé bazé té vlerésimeve té veta si dhe gjykimeve té juristéve t& jashtém, drejtimi &shté i mendimit se nuk
do té keté humbje materiale nga ¢éshija dhe rriedhimisht asnjé provizion nuk éshté regjistruar né kélo
pasqyra financiare,

35 NGJARJE PAS DATES_SE RAPORTIMIT.

Gjaté vitit 2020 si pasoje e pandemisé globale, Shoqeria mori masa paraprake pér t€ mbajtur njerézit e
saj t& shendetshem, pér & siguruar ge vendi i punés ishte i sigurt dhe pér té ruaitur nivele té mira té
likuiditetit me qellim mbéshtetjen e operacioneve te saja. Pér vitin 2020, ndikimi 1 Covid-19 né
performancén e Shogerisé rezultoi t& ishte i vogél. Performanca operacionale dhe financiare e Shogerisé
né vitin 2020 tejkaloi até t& vitit 2019. Né 2021, ekzistojne ende pasigurie rreth zhvillimit t& pandemisé
dhe rriedhimisht ndikimit g& mund t& keté né Shogeri. Shogeria vazhdon t& monitorgjé situatén, pasigurite
pérkatése jané vler@suar dhe pérfshiré n& buxhetet e saj duke marré parasysh pritshmerite
makroekonomike, iniciativat stimuluese dhe zhvillimet e vaksinave. Shogeria vazhdon té béjé pérpjekjet
e saj mé t& mira pér t& mbajtur njerézit e saj t& shéndetshém, duke siguruar gé vendi i punés éshté i sigurt
dhe duke ruajtur likuiditetin & nevosjhem pér té mbé&shtetur operacionet e saj.

LEE L ]

Asnjé ngjarje tjetér e réndésishme nuk &shté identifikuar pas datés sé bilancit g& mund t& kérkojé rregullim
ose dhénie informacionesh shpjeguese né informacionin financiar.
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POWER OF ATTORNEY

We, Alvacim Limited, a limited liability company (the "Company") existing and duly
registered at the Republic of Cyprus under Registration No. 176038 on 5 May 2006 having its
registered office at Andrea Zakou & Michail Paridi, 12, BUIDLING MC, Egkomi, 2404
Nicosia, Cyprus.

The Company is the owner 75.343.255 ordinary shares representing 100% of the entire share
capital of ANTEA CEMENT sh.a., a Joint Stock company, incorporated and existing under

—me—}aws—ef—ﬂxe—Repabl1e—ef-A4bama—regrste+ed—w+th—the Albanian-National Business-Center—
under NIPT K61914005R.

DO HEREBY appoint Mr. Dritan Nako, holder of Albanian ldentity Card No 035022625,
born on 03.05.1985, in Tirana Albania, and/or Mr. Adrian Qirjako, holder of Albanian
Identity Card No.031209247, born on 30.05.1981, in Saranda, Albania (the “Attorney”), as
our attorney to act and do for, in the name of and on behalf of the Company all and any actions
as fully and effectuaily as we could do if personally present, without being in any way
requested or obligated to affix any seal of the Company, and patticularly:

1. to represent the Company, being a shareholder of Antea Cement Sh.a, at the Shareholders
General Assembly of the Company to be held through exchange of documents by E-mail
by declaration of the vote in writing in accordance with Article 17 of the Articles of
Association of Antea Cement Sh.A, on 14/05/2021, or on any other date to which the
Meeting may be adjourned, (herewith referred as the “Meeting”), notably:

(i) to fully represent the Company, shareholder of the Antea Cement sh.a, at the Meeting
and vote in favor of the following items of its agenda;

1.  To approve the audited Separate Financial Statements of the Company for the Financial
Year 2020 as well as the financial resuit referred therein in the form and substance approved by
the Supervisory Council and attached hereto.

2. To approve the Auditor’s report on the Separate Financial Statements of the year 2020 in
the form and substance approved by the Supervisory Council ard attached hereto.

j 3. To recognize that the company has made a net profit of ALL 849.080.409 in the Financial

Year ending on 31 December 2020 and to approve that such profit shall be utilized to reduce the
accumulated losses of the Company.
4. To approve the Company PRICEWATERHOUSECOOPERS ASSURANCE SERVICES
SH.P.K existing under the laws of Albania and registered at the National Registration Center
with NUIS: L92014010J and Statutory Auditor Register no. 701 as the Authorized Accounting
Expert (Statutory Auditor) of the Company for the Financial Year 2021;

2. to do all things necessary or useful in connection with the above actions at the
Meeting;




S

In view of international legislation regarding the prevention of the movement of the proceeds
of crime, any action undertaken by the Attorney pursuant to this Power of Attorney must
comply with the Memorandum and Articles of Association of the Company as well as all
applicable laws allid'i"egulations of the Republic of Cyprus, including any applicable sanctions,
and that any actions of the Attorney in breach of the aforesaid laws and/or regulations and/or
sanctions will be deemed as not authorized by the Company, its officers or directors.

All actions that will be conducted by the representative within the limits set by this proxy shall
be considered valid and regular as if conducted by the person being represented.

The represented accept this Power of Attorney and assume the standing of the above with the
same rights and duties.
This Power of Attorney shall be governed by the Laws of Cyprus.

Any dispute among the parties, Company and/or the parties relying on the present Power of
Attorney shall be exclusively resolved by the competent Courts of Cyprus in which case
Cyprus Laws shall be applicable.

We, the said Company hereby covenant for ourselves to ratify and confirm whatsoever the
Attorney shall lawfully do or cause to be done in the premises by virtue of these presents.

IN WITNESS WHEREOF, the Company has caused this Power of A ofney to be signed
this 11" day of May 2021.

The Company Seal of
ALVACIM LTD

Was affixed hereto

In the presence of Grigorios Dikaios

Director

Sloped thlg day | rgoanan By
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1. Country: Cyprus

This public document
2. has been signed by Theognosia {Souila) Tzioni
3. acting in the capacity for District Officer

4, hears the seal/stamp of District Administration of Nicosia, Ministry of Intersior

Certified
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ANTEA Cement Sha is an investment with the highest standards applied in terms of construction
and operation in Albania and a total value éxceeding 200 million Euro. The company Is controlled
by ALVACIM LTD, which has 100% shareholding in the Company. The Company's ultimate parent
is Titan Cement International S.A. (hereinafter referred as TITAN Group)

Antea Cement was awarded the right for land usage and mining exploitation by the Albanian
Government for 99 years. The plant was constructed by CBMI Construction Co, a Chinese
construction company, under the supervision of TITAN Group which implemented the highest safety

standards-applicable; theprojectwascompleted-ontime; withinthe forecasted-budget and-withrzero
accidents.

ANTEA Cement has an annual production capacily of 1.4 milllon ton of cement and 3.300 ton of
clinker per day. The plant is located at “Boka e Kuqge", Borizane which is 50 km away from Tirana,
capitat cily of Albania,

The Company has (we fully owned (100%}) subsidiaries as follows:

ALBA CEMENTO shpk

Alba Cemente Shpk owns and operales a cement terminal operating in Tirana. Such terminal is
made available 10 Antea Cement and provides logisiic services to the later. The company prepares
and submits its financlal statements in according to respsctive legislation in Albanla. All revenues
generated by the company are generated from the logistic services provided to Antea Cement.

CEMENTI ANTEA SRL — italy

Tha main activity of the subsidiary is trading cement exported from Antea Cement through a rented
terminal in Ortona, italy. The company sells the cement exported from Albania o the Italian Market
and lls main revenues are derived from this aclivity.

SAAALAN

The below information Is provided in compliance with the previsions of and requirements of the law
on Accounting and Financlal reporting No 25/2018 Dated 10.05.2018.

Beslide the information provided In this document the company prepares and publishas in its website
an Integrate Annual Report which provides more detalled information about Its integrated operations.

BUSINESS DESCRIPTION

Antea Csment is one of the major cement producers in Albania, with a plant, able to complete the
entire technological process of fransformation from raw malerials to the fina! product. The Company
through the technology installed in its plant, can produce both Clinker and Cement.

Clinker Is a semi-product produced by the Company which can further be wutilized by Antea Cement
in the cement production, or it can be sold to other companies for production of cement, whereas
the final product is cement of different lypes.

\ The company sells its product in the domestic market as well as exporls It in the international market.
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N.QMIC AND OTHER ACTIVITIES OF THE COMPANY

REPORT ON THE EGO

Antea Cement

2020 was characterized by a stable and solid performance for Antea Cement (hereinafter referred

as “Antea” or the “Company”. The company successfully addrassed the challenges of cement ‘ PPN
demand bolh in the domestl¢.and export markets and capltalized ifs resuit on such demand. ,
At the same time, ANTEA remained focused on the enduring objective of balanced, responsibie,

and sustainable long-term growth, embracing change as an organizalion, and Innovating at an '
accelerated pace. Below are shown some of the key financlal indicators by comparing the current
reporting period to the previous reporiing period.

b

1

At a glance bslow you may find some of the main Economic indicators of the company.

‘Financlai:Pérformance Highlights: - . iStandAlone T
Anmoints Inl000ALLE - - T = - i PR T 1 S AL Vi
Sales of Producls 6,975,484 6,208,860
QOperaling Profit 1,775,528 893,693
EBITDA 2,715,937 1,821,052 ;
Profit before tax 1,043,796 583.214
Net profit after interests, taxes 849,080 474,835

>

'y

L) \ M
During 2020 company's revenues from sales of products were increased by ALL 766,624 thousand 7 \Q"%‘
or 12%. Out of ALL. 6,975,484 thousand of revenues from Sales of Product 86% Is derived fromj/_ /
sales In Domestic Market and 34% from sales in Export Markets. Main marketls where company | <
exporting are in the neighboring countrles and In the Mediterranean Region.

Operating Profit increased by ALL 881,835 thousand vs prior year or 89%, thus contributing to an 3 k
increase of the Company’s EBITDA vs prior year by ALL 894,885 thousand as also indicated in the “’\’7‘ "“‘";
Note 33 to the Financlal Statements. S

Profit Before Tax For the year amounted to ALL 1,043,706 thousand which was higher than
previous year by ALL 460,582 thousand, malnly affected by the increased volumes in both
domeslic and export markets, this combined with the improved production costs. More details are
provided in the notes to the financial statements.

The above operation results coupled with the movement in the company's working capital led to a

Net Cash Flow from Operaling activilies In the amount of ALL 2,132,930 thousand which was ALLL

727,448 thousand higher compared to prior year. The company utilized (hese resources to invest

In new capex In the Amount of ALL 155,751 thousand and have Net Cash Flow used in repaying ’
borrowings in the amount of ALL 1,835,858 thousand during the period. The company closed lthe

financial year in a satisfactory and stable liquidity position.

In terms of technical performance, the operation of the production line during 2020 followsd the
demand pattern for the company’s product while focusing on optimizaftion of stocks and working
capital through the year. The production line has been performing at very high reliabilily levels
ensuring proper delivery of products, both to domestic and export markels espacially during periods
of high demand, adequately capturing all the opporlunities avallable.
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REPORT ON THE ECONOMIC AND OTHER ACTIVITIES OF THE COMPAR {CONTINUED)

4 th ’,.'g B J'
In terms of Health and Safely the company has ensured that alf the guldelings él"n,p[ace}by the TITAN
are followed by implementling best praclices to further develop the overa|l performance. Therefore,
frainings are Important and effective, as it will educate he employedsion proper workplace
procedures, practices, and behavlor to prevent possible injuries and Hiness or contamination from
improper hygiene. Every year the company has a proper HS schedule for trainings in order fo ralse
awareness and communicate HS updated practices to employees. In 2020 our employees including
sub-contractors had 1,266 hours of trainings in only Health and Safety fopicsfissues. Daspite the
difficult year regarding the pandemic situation, HS performance has been rigid In Implementing new
Covid-19 rules and wakeful to manage and isclate possible cases affected wilh Covid-19 between
employees and sub-contractors.

In_the beginning of 2020, ANTEA-has-been-in-coordination-wilhthe local-autheritiesto-extend-its
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contribution and support to the local communily being affected from the earthquake thal hit Albania
on November 2019. In addifion, the company has besn in the forefront to collaborate and support
on services, logistics, offering warm food for the affected families and helping the local authorities
with emergency needs as per their requests.

Furthermore, ANTEA has donated cement for various municipalities in Albania to help them in their
clvil projects on deteriorated and rehabilitations of roads, restorations/constructions of local houses
and schools. Nevertheless, ANTEA continues to engage In promoling CSR standards and best
praclices in the country, by organizing conferences and meelings with Institutions, Universities,
Organlzations and NGOs and leading the CSR approach by boosting SDGs.

The environmental performance of ANTEA is monitored and reviewed throughout the enfire year.
The review addresses accordingly and timely all the materlal issues of our operaflons. Since the
beginning of its operation, ANTEA has been exerling its activily in accordance with 1SO 14001
environimental management system cerlified by independent third partly. The certification covers the
quality and the adequacy of all applicable systems enforced to control and reduce alr emissions,
quarry rehabilitation and landscape aspects, groundwater, wells and wastewater aspects, liquid and
solid waste, natural resources & energy consumplion, noise, and other environmental aspects. In
this respect, the company is fully compliant with the applicable laws and legislations, ANTEA
constantly is improving the environmental performance, focusing the efforls on tackling climate
change, using nalural resources responsibly, improving our energy efficiency and contributing to the
circular sconomy. Nonstheless, in 2020 the company decided to invest in thermal destruction of
waste streams (Oil Based Muds, Water Based Muds and Wastewater) that were generated from a
drilling process by the oil exploration companies.

To facliitate the handling process was constructed a new Installation by using the best available
technology and as a resull we have managed the lreating of these wasles in a safe and
snvironmentally way as well as by respecting all the requirements by legislation in force. ANTEA
has been highly appreciated by the relevant auihorities which according to them will create a new
perspaclive for solving the problem of pollution of exploration and exploitation aclivities in the areas
where are gperating the olt companies.

People are central to everything we do. The Human resources are the asset that drives the company
performance and efficiency. For our company, the priorily Is to ensure a strong Employer —
Employee relation based on mulual lrust and consistency in our corporate values and pringiples. We
are offering a comprehensive, decent working environment respecling the health & safely conditions
and human rights.
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REPORT ON THE ECONOMIC AND OTHER ACTIVITIES OF THE COMPANY (CONTINUED)

Antea Cement demonstrates its commitment towards promotions and enhancement of good
accountability process, manifested through open and direct communication with our smployees and
declslon-making processes. The Company has a successful implementation of the Social
Accountability 8000:2014 Standard (SA8000:2014) by developing, maintaining, and applying social
practices in the workplace, offering equal opporiunitles, values diversily that Hontributes to
effectiveness and making big efforts on recrulting qualified candidates, by not permitting any form of
discrimination related to gender, races, nalionalily, religion, and family. Required mechanisms are
kept In place fo ensure compliance to these requirements.

In 2020, the headcount of ANTEA at the end of the year reached 189 people. During 2020 the
Employee Benefit Expenses amounted to ALL 402,384 thousand as explainad in the Note 13 to

We are committed to a higher standard of people development. Although 2020 was a very difficuit
year, we managed to successfully withstand the sliuation created by Covid-19 by informing and
organizing working environment so as to have safe working conditions. We responded immedialely
by reorganizing the work In the plant and enhancing the remotely work. We reorganized the way of

delivering tralning by increasing the usage of e-learning modulss and on-lins platforms. The total
training hours for 2020 were 2017.89.

Business risks

The major financlal liabllities of ihe Company Include interest bearing loans, other labilities, and
trade payables. The primary target of these financial Instruments Is that financing of the activity of |
the Company to be secured. The Company possesses financial assets, such as trade and other
receivables, cash and cash equivalents, which orlgin derives from the activily of the Company. The
major risks, that oceur from the financlal Instruments of the Company are Interest bearing risk,

liquidity risk, currency risk and credit risk. The policy applled by the Management of the Company,
for management of all these risks is summarized In Note 31 of the Financial Statsments.

a) Research and Development activity of the Company

Tha Company did not perform any aclivity, related with research and development in 2020,

b) Disclosure for acquisition of own shares

The Company owns no shares of the Company and had no such ifransactions in 2020.

¢) Branches of the Company

The Company has two fully owned subsidiarles as explained above. There are no other branches
or subsidiaries apart of those.

d) Policies and Ohjective of managing financial risk, Exposure of the company towards
Financial Risks & Risk Quantifications

Policies and Objectives for managing financlal risks as well as the raspective quantifications are
included in the notes 4 and note 31 to the Financlal Statements.
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REPORT ON THE ECONOMIC AND OTHER ACTIVITIES OF tfHE COMPANY (CONTINUED)
N
e} Objectives of the Company for 2021 S

The company is set {o achieve the following objectives for 2021:

* Increase effecliveness of industrial performance,

« Conlinue serving its custoiners in the domestic and export markets as well as be able to satisfy
any additional demand in the markets.

« Sustain the current financial results and seek areas at potential growth and on the same time
contain fixed costs.

REPORT ON INTERNAL CORPORATE GOVERNANCE

a)—Corporate Governance

The Company is constituted as a Joint stock company in compliance with the Commercial Law of the
Republic of Albania and has a lwo-tler system of governance which is as follows:

o The supervisory council
o The Administrator/General Manager

The supervisory board as at 31* Dec 2020 is comprised as follows:

o Chairman of the supervisory council, Mr. loannis Panlaras

o Member of the supervisory councll, Mr. Fokion Tasoulas

o Member of the supervisory council, Mr. Christos Panagopoulos
o Member of the supervisory council, Mr. Loukas Petkidis

o Member of the supervisory council, Mr Grigorios Dikaios

The supervisory council members are appointed from the shareholders General Assembly. The
members of the supervisory board bring on board a valuable experience of different areas
comprising expertise on industrial, commercial, and financial areas.

The Supervisory Boards appoint the administrator/ General manager of the company. The Gensral
Manager of the company is Mr. Mario Bracel,

b) Managing risks and opportunities

ANTEA Cement has in place an Integrated Management System (IMS) which Is comprised of three
management systems and one standard being:

o OHSAS 18001 for Occupational Health and Safely

s IS0 14001 for Environment

o [SC 9001 for Quality

o SA 8000:2014 for Social Accountabilily

The management team of ANTEA Cement assesses the social, environmenlal, managerial, and
financial risks that the company can face in the framewaork of the challenges that are coming from
the country, the region and furlher, The company manages the risks through:

° Internal audits and Systems lo keep in consislency wilh Management Systems
requirements in place.

o Creation of varlous committees in the company to address various challenges and Issues.

Vv



e
Jo-o
R
¢ :

[
1

D ' X oF, ; :
ANTEA CEMENT SHA. N ,

o f,"

REPORT ON INTERNAL CORPORATE GOVERNANCE (CONTINUED)

At ANTEA Cement, the following Boards and Commiliees are crealed to address various challanges ;;
and issues:

Quality Board: 7?% -

The conpany’s management is involved in the Quality System through the Quality Board. The "‘1\
responsibllitiss of the Quality Board are the following:

o Establishing the Company’s Quality Policy j
Adopting the Qualily System’s documents ‘
Conducting the internal qualily audils |

e o @ &

Conducling reviews of the Qualily System s
Setting qualily targels (.

Environment Board:

It is responsible to dentify the environmental aspacts, to determine the emergency situations and

the need for preparalion of emergency plans, to review on annual basis the Environmental
Management System elc. ;

Health & Safety Central Commlttee:
ANTEA H&S Central Commiltee provides slrategic and tactical guidance for the Improvement of

P
initiatives regarding safely and heaith at ANTEA plant. It establishes effeclive business processes / N AC
to promote the full implementation of the TITAN's Group Health & Safety Policy. The Central f, 7 /—‘

Commiltee’s Members must demonstrate visible leadership, personal commitment, active support,

actions’ accountability, and timsly follow-through for all safety programs. E :
t . :
The Soctal Accountabllity Board: W \\ i
RN
Tha Plant has also appointed. a Social Accountabilily Board responsible to identify the social Q\i AV
accountabilily issuss, determine the required preventive or corrective aclions, and review on annual e

basis the Soclal Accountability Management System elc.

The Company has been extensively trained in the most sensilive areas at Anti-bribery, Anti-
corruption and Sanctions and has widely incorporated in ils conlractual relations wilh suppliers,
cuslomers, and pariners relevant provislons o avold lllegal implications. Moreover, a conlflict-of-
interest policy has been adopted and a commiltes responsible for clearing cases of possible conflict

" of interest has heen established with the attendance of Company’s top management.

Following up with the latest changes in the local legislation, the Company has slected and formalized )
the Responslble Unit in accordance with the Albanian Law on Whistleblowing which has carried a

series of trainings and has disiributed the necessary materials to the employees aiming at making

fhem aware of {helr rights and obligations in the event a corruplion case comes to thair atiention.

Nonethsless some more aclion has followed in 2020 as we extend he impact with our employees
by Introducing the:
- Ethic Point platform

- The TITAN Employee Assistance Program (EAP), pait of TITAN "Health and Wellbeing” that
aims to further support the health & wellbelng of TITAN employees and family membars,
wherever and whenever needed.
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REPORT ON INTERNAL CORPORATE GOVERNANCE (CONTINUED)
c) ANTEA Values

ANTEAS’s values stem directly from the principles, beliefs, and vislon from is establishment back
in 2006. They are the core elements in compliance with TITAN's culture and family spirit, providing
the foundations of the Group's operations and growth. ANTEA Cement Sha is committed to create
value for its employess, the local community, its suppliers, and clients through strengthening the
core values, applying ethical business practices having an open and eonfinuous communication with
all stakeholders and addressing thelr most material Issues in a timely and proper manner. Although
the environment where lhe Company operates has its own challenges, Antea strive to be a

responsible company {hrough [dentifying.the impact-on-the-soclety-and-taking-action-to-create-value

7%
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for its stakeholders by minimizing the adverse effects while Increasing welfare and wallbelng of its
employess, local communilies, and business pariners. Below are presented the Company values:

o Integrity. Ethical business practices; Transparency; Open communication

o Know-how: Enhancement of knowledge bass; Proficiency In every function; Excellence in
core competencies

o Value to the customer: Anticipation of customer needs; Innovative solutions; High qualily of
products and services

o Delivering resuils: Shareholder value; Clear objectives; High standards

o Conlinuous Improvement: Learning organization; Willingness to change; Rise to
challenges.

o Corporate Soclal Responsibifify. Safely first; Sustainable development; Stakeholder
engagement

Operating in {he same line with Titan Group aiming {o grow as a mullireglonal, vertically integrated
cement producer, combining entrepreneurial spirit and operational excellence with respect to ils
people, society and the environmeni, ANTEA follows the Titan objectives franslated into four
strategic priorilies:
Geographic diverslfication: Expansion of {he Company's business relations through acquisitions and
greenfield developments into allractive new markets
Vertlcal integration: Exiension of the Company into other product areas in the cement value chain
Conlinuous competilive improvement: Implementation of new efficiencies to reduce costs and to
compete more effeclively.
Focus on human capltal and Corporate Social Responsibility: Development of employees and
continuous improvement of the Company's good relationships with all internal and external
stakeholders.

d) Internal controls and risk management systems regarding financlal reporting

The key elements of the system of internal controls utilized to avoid errors in the preparation of the
financial statements and to provide reliable financlal information are the following:

- The assurance mechanism regarding the integrity of the Company's financial statements
consists of a combination of the embedded risk management processes, the applied financial
control activilles, the relavant information technolegy ulllized, and the financial information
prepared, communicated and monitored. The company prepares and reviews monthly
financlal and non-financial data which is reviewed by the company’s management on a
periodical basis.

- The company ulilizes a full package SAP solulion for monitoring its operational and
hookkeeping transactions. Such sofiware solution provides for the most secure and
advanced way of recording and reporting all the company's aclivities in an accurate and
correct way.

- The Company engaged external auditors to review the mid-year financial statements of the
Company and audit the full-year financial statements of lhe aforementioned.

vii
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All the -above ensure that the financial statements of the company provide reliable and accurate

informatlon. ~

PAYMENTS-MADE TO GOVERNMENTAL INSTITUTIONS §
g
The below report is prepared in compliance with article 21 of the Law on Accounting and Financial i &
Statements No 25/2018 Dated 10.05.2018. i\ Q\\ :
B . ’\’_I\ u\\:-—
The table bslow indicates the payments made to the authorities for the indicated type of taxes or \\\ -
categorios. Ram
Amounts are_in 000'ALL B
[Payméntitype . = SRS O N e L 20200 T 2019 | ‘
¢ Production Rights - -
o Payment of Taxes as per the Applicable Tax Legislation
- Corporate income tax 199,263 168,464
- VAT 201,523 -
- Soclal and health Insurance 58,421 £5,263
- Personal income tax 30,068 31,408 )
- Carbon & Excise Tax 282177 265,329
- Local Taxes and Tariffs to Local Authorities 34,807 21,554
o Royallies 49,741 48,478
o Dividends - - e
o Payments for Subscriptions, Research and Production - - ff(;'\ My
o Tax and Tariffs and other paymentis linked with Licenses jf“ e /fj‘
and Concessions - - 1>4
o Payments for Infrastructure Improvements. - - 1t ;:JH'
TOTAL 856,000 500,496 _ ) \\\
RN
o
The above amounls represent the actual cash payments made by the company during the calsndar e
year ending 31 December 2020.
/2 \ﬂ%}?
Ay
A -
}”" Zn ’f )
=
“‘5_1 '\l\\
N\
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* indeépendent Auditor’s Reporl

Tothe Shareholder of ANTEA CEMENT-SHA.—
(511': EJp‘]lii_U‘l‘i. .

In our oplnlon, the separate financial statements present fairly, in all malerial respecls, the separate
Mnancial position of ANTEA CEMENT SH.A. {lhe "Company”) as at 31 Decembsr 2020, and the
Company’s separale financlal pedormance and separale cash flows for the year then ended in

) accordance with International Financlel Reporling Standards ("IFRS™).

What we have auditad
The Company's separate financlal slalemenls compriss:

Sy ¢ (he separate statemsnt of profil or loss and other comprehensive Income for (ke year then ended
31 Decembsr 2020;

o the separate slatement of financlal posilion as al 31 December 2020;
« the separale statement of changes in equity for lhe year then ended;
» the separale statement of cash flows for the year then ended; and

= lhe notes to the separale financial slatements, which Include slgnilicant accounting policles and
olher explanatory informatlon.

Rasis {or apinion

) We conducted our audil in accordance with Internalional Standards on Audiling (15As). Our
' responsibilities under those slandards are furlhsr descibed in the Audllors responsibilities for the
audlt of the separate financlal atatements section of our report.

Wa belleve that he audil evidence we have oblalned Is sulficient and appropilate to provide a basls
for our opinlon.

Independance

; We ase independent of the Company In accordance with the Intemaltlonal Code of Elhics for
Professlonal Accountants {Including Internalicnal Independence Standards) Issued by the
International Ethics Standards Board for Accountants {IESBA Code). Ws have fulfilled our other
alhical responsibiilies In accordance with the IESBA Code.

Olhier information

Management Is responsible for the other Information. The other Informalion comprises comprises the
Buslness aclivity report, the Management's report and the Payments to governmenlal Instilutions
roport (but doss not Include the separate financial staterments and our auditar’s report thereon).

Qur opinion on the separate financlal statements does not cover the olher Informallon and we do not
oxpress any form of assurance concluslon thereon.

e In conneclion wilh our audit of the saparale financial statements, our responsibilily is o read tha other
\\ informatlon idenfified above and, in doing so, conslder whether the olher informalion is materially
" inconsistent with the separate financlal stalements or our knowledge oblained [n the audit, or
—\’T olherwise appears lo be materlally misstaled.

)

PricewaterhowscCoopers Assurance Services SH.P.K.
$ Rr. 1brahfin Rugova, Sky Tower 9/1, Tirana, Albanin
f T: +355 (4) 2242 254, F: #4355 (4) 2242 639, www.pwe.comyal

yts Reglstered with the Katlonsl Reglstration Canlee oa 13 Avgort 2019 and with Tax Identificnion Runaber RUIS 120140100
S
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If, based on the work we have parformed, we conclude that there is & materlal misstatement of this
other information, we are required to report that fact. We have nothing to report in \his regard. ‘

Respensibilities af managumcéint and those charged with governance for lhe separale .
fidancial statenenls !

Management is respensible for the preparation and falr presentation of the separate financial
statemenls In accordance with IFRS, and for such infernal control as management determines Is
necessary to enable the preparalion of separate financlal statements that are free from material
misstalement, whelher dus to fraud or error,

in preparing the separale financial statements, management Is responslble for assessing lhe

Company’s abllity to continue as a going concern, disclosing, as applicable, maiters related to going [
concern and using the golng concern basks of accounling untess management elther intends to

Hiquidate the Company or to cease operalions, or has no realistic allernative bul to do sc.

Those charged wilh governance are rasponsible for oversesing the Company's financlal reporting
process.

Auditor's responsibliiles for the audit of ltie separite financlal statemerits

Our objeclives are to obtaln reasonable assurance eboul whether the separate financial statements
awhole are free from material misslatement, whether due to fraud or error, and {o Issue an auditor’
reporl {hal Includes our opinlon. Reasonable assurance is a high feve! of assurance, bul is not a

guarantee thal an audit conducled In accordance with ISAs wiil always detect a malerlal misstatems
vrhen H exists. Misstatements can ariss from fraud or error and are considered material if, Individuall
or in the aggregate, they could reasenably be expecled to influsnce the economile daclsions of users X
taken on the basis of these saparate financlal stalementls. \

As part of an audit [n accordance wilh ISAs, we exerclse professional judgment and malntain
professlonal scepticism throughout the audit. We also:

+ Idenlify and agsess the risks of malerial misstatemen! of the separate financlal stalements,
whather due to fraud or error, deslgn and perform audit procedures responsiva o those risks, and
oblaln audll evidence thal s sufficlent and appropriate to provide a basis for our opinion. The risk
of not detecling a materlal misstatamant resuiling from fraud Is higher than for one resuiting from
erior, as fraud may Involve coliusion, forgery, inlenllonal omisslons, misrepresentalions, or the
override of internal control.

o Oblain an underslanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the clrcumslances, bul nol for the purpose of expressing an
opinion on the effaclivensss of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accouniing
estimates and related disclosures made by managemenit,

o Conclude on the appropriatenass of management's use of the golng concern basis of accounting
and, based on the audil evidence oblained, whathar a matarlal uncertainty exisis related 10 evenls b
or condiilons that may cast significant doubt on the Company's abllily to continue as a going
concern. If we conclude that a materlal uncerlalnly exists, we are required to draw altention in our
audltor’s report lo the relaled disclosures in lhe separala financial slatements or, if such
disclosures are inadaquate, lo modily our opinion. Our conclusions are based on the audil
evidence obtained up 1o the date of our audltor's report. Howevaer, fulure evenls or condilions may .
cause lhe Company to cease o continue as a going concern.

+ Evaluate the overall presentatien, slructure and content of [he separale financlal stalements,
including the disclosures, and whather the separate financlal statements represent the underlys
fransacttons and avents in a manner that achleves falr presentalion.



Ws communicate with those charged with governance regarding, among other matiers, the planned :
scope and liming of the audil and significant audi findings, including any significant deficlencies in |
[nternal control that we Identify during our audit,

PrtcawaCQMMSQCDBWS Asswamee Sepvices SHP K.

PricewalerhouseCoopers Assurance Services SH.P.K,

Slalutory Auditor

Jonld Lamllari

5 March 2021
Tirana, Albania
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SER_ARATE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(Amounts mALL thousand uniess otherwise stated)

~E
LT -~

Sl .

Year ended 31 Year ended 31
December 2020 Decembar 2019

Notes
Sales of products 6 6,975,484 6,208,860
Ofther revenue 7 510,490 459,680 |
Revenue 7,485,874 6,668,550 ; \
Cost of sales ' 8 (5,047,732) (5.219,041) b
|
Gross profit 2,438,242 1,449,509
QOther Income 8 69,970 86,242
Other expenses 10 (72,287) (45,077) ’
Selling and marketing expenses (N (69,794) (68,170)
Administrative expenses 12 {590,603) (528,811)
Opasrating profit before Interest and
taxes 1,775,528 §93,693
Income from dividends 9,802 -
Net finance costs 14 (741,534) {310,479) |
Profit before tax 1,043,796 583,214
Income tax expense 15 (194,716) (108,379}
Profit for the year 849,080 474,835
Other comprehensive income - -
Total comprehensive income for the
year, net of tax 849,080 474,835 }

The notes on pages 6 to 41 are an integral pant of these financial statementis.
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SEPARATE STATEMENT OF FINANCIAL POSITION
(Ameunts in ALL thousand unless olheiwise stated)

Nofes

31 December 2020

31 Decembar 2019

ASSETS
Non-current assets

|

Property, planf, and equipment 16 16,914,357 17,644,486
Right-of-use assets 18 127,327 130,769
Intangible assels 17 58,111 77,233
Investment in subsidiaries 18 829,931 829,931
Other non-current assets 20 9,537 9,537
Total non-current assets 17,939,263 18,691,956
Current assets -

Inventories 21 1,491,641 1,544,075
Trade receivables 22 348,590 149,596
Other receivables 23 101,652 50,960
Receivables from related parties  30B 229,386 200,572
Cash and cash eguivalents 24 314,873 769,028
Total current assets 2,986,142 2,714,231
TOTAL ASSETS 20,925,405 21,406,187
EQUITY AND LIABILITIES

Equity

Share Capital 25 10,686,510 10,686,510
Share-based options 26 1,826 -
Accumuiated deficit {3,127 619) (3.976,699)
Total equity 7,660,717 6,708,811
Non-current liabllitles

Interest-bearing loans and

boreowings 27A 9,485,406 12,031,461
Lease labilities 18 109,085 98,168
Deferred tax liabilities 15 1,154,065 1,179,204
Total hon-current liabilities 10,748,556 13,308,830
Current llabilitles

Trade payables 28 870,470 598,384
Other payables 29 112,149 129,224
Income tax payable 70,988 30,399
Interest-bearing loans and

borrowings 27B 1,278,413 388,742
Lease liabilities 18 22,257 32,872
Payables fo related parties 30D 261,855 207,925
Total current liabilities 2,616,132 1,387,546
TOTAL EQUITY AND

LIABILITIES 20,925,405 21,406,187

These financial statements have heen approved by the management of the corpany on 28

January 2021 and signed on lis b

Mdrio Bracci .
/} |
. | :
2zl

Chief Executive Officer

D sl

erjako

'\—é-— e

Fimance Dlrector

The notes on pages 6 to 41 are an mtegral part of these financial statements.
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ANTEA CEMENT SH.A.

SEPARATE STATEMENT OF CHANGES IN EQUITY 23

(Amounts In ALL thousand unless otherwise stated) = -

i

e

Share 7 7
Share Based Accumulated S/ 5
capital Options deficit Total o Q\
As at 1 January 2019 10,688,510 - (4,451,534) 6,234,976, ~Nu-
RN
Net profit for the year 474,835 474,835 ““"Tf-
Other comprehensive ¥
income - - - -~
Total comprehensive J
income for the year - - 474,835 474,835 '
As at 31 December
2019 10,686,510 - ~ {3,976,659) 6,709,811
Net profit for the year - - 842,080 849,080
Other comprehensive =
income - - -
Total comprehensive
income for the year - - 849,680
Share Based Options - 1,826 -
As at 31 December “
2020 10,686,510 1,826 (3,127,619) 7,560,717

The notes on pages 6 to 41 are an integral part of thess financial statements.
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ANTEA CEMENT SH.A.

i A E / !
SEPARATE STATEMENT OF-GASH FLOWS | ' \
{Amounts in ALL thousand unless-otherwise stated) -
Year endad Year ended
31 December 31 December
Notes 2020 2019
Profit before tax 1,043,796 583,213
Cash flows from operating actlvitles
Adjustments for:
Depreciation 16/18 916,484 903,516
Amorlization 17 23,925 23,843
Movement In credit loss allowance 22 (9,564) (23,224)
—Lossondisposalofproperly, ptantand — :
equipment and intanglble assels 10 3,785 13,275
Movements In other provisions 29 53,820 26,785
Income from dividends (9,802) -
Interest Incomse 14 {10) (56)
Interest expense 14 £592,403 437,578
Share-based payments 26 1,826 -
Forelgn exchanga lranslation differences 14 137,477 (140,833)
Operating cash flows before working capltal
changes 2,764,140 1,824,007
Decrease in inventories 21 52,434 70,937
{Increase) / Decrease in trade and other
receivables 22,23 (245,320) 262,252
Decrease In trade and other payables 28,29 (104,433) (377.710)
Changes In working capital
Interest pald (323,901) (374,150)
Interest recelved 10 56
Net Cash flows from operating activitles 2,132,930 1,405,482
Cash flows from Investing actlvities
Proceeds from Sales of properly, plant, and
equipment - .
Acquisilion of properly, plant, and equipment 16 (154,543) {245,413)
Acquisition of Intangible Assels 17 {1,208) -
\ Income from dividends 9,802 -
’ Nat cash flows used In Investing activitles {145,949) {245,413)
: Cash flows from financing activities
Proceeds of borrowlngs 11,121,317 882,008
( Repayment of borrowings {12,957,175) {1,936,116)
- Principal elements of lease payments (37,738) (30,471)
Payment of Fees (57,699) (3,762)
Net cash flows (used in){from financing
‘ activities {1.931,295) (1,088,341}
Net Increase in cash and cash eguivalents 55,686 71,728
. Cash and cash equivalents at 1 January 24 769,028 710,832
| Effact of exchange rate changes on cash and
N cash equivalents {9,841) (13,532)
- J_."‘:,’ \
\\\/ ‘ir Cash and cash equivalents at 31 Dacember 24 814,873 769,028
A
i \ v The notes on pages 6 to 41 are an integral part of these financial statements.
/ I
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ANTEA CEMENT SH.A.

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
{Amounts in ALL thousand unless otherwise stated)

1. CORPORATE INFORMATION

Antea Cement Sh. A herelnafter referred as the ("the Company”) Is incorporated in the Repubilc of
Albania with the registered address at Kashar, Katundi i ri, AutostradaTirane-Durres km 7, PO BOX
1746, Tirana, Albania. The Company's main activily is production and trade of cement, bulk and
packed In bags.

The Company is controlled by ALVACIM Ltd, registered in Cyprus, which has 100% shareholding in
the Company. (31 December 2018; Alvacim Ltd had 100% shareholding).

The Company’s ulltimate parent is Titan Cement International S.A.

Reporting Standards {IFRS) for the year ended 31 Decembar 2020 and 2012, The Company

maintains ils accounting records and publishes its statutory financial statemenls In accordance with
the Accounting Law no. 252018 dated May 05, 2018 “"On Accounting and Financlal Statements *.

The number of employses As at 31 Decembar 2020 is 189; (31 December 2019: 192).
2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The princlpal accounting polictes adopted In the preparation of the financial statements are In
accordance with Internalional Financlal Reporting Standards ("IFRS™),

a. Basls of preparation

The separale financlal stalements "linancial statements” have been prepared in accordance with
International Financial Reporting Standards (“iFRS"). The principal accounting policles applied in
the preparalion of these financial statements are set out below.

The financial statements have been prepared under the historical cost convention, The presentation
currency is Albania lek ("ALL") being also the functional currency and all amounts are rounded to
the nearest thousand (‘000 ALL) except when otherwise stated.

The preparation of financial slatements in conformity with IFRS requires the use of certain crilical
accounling estimates. It also requires managemenl {0 exerclise its judgement in the process of
applying the Company's accounting pollcies. The areas Involving a higher degree of judgement or
complexily, or areas where assumplions and estimales are signlficant to the financial statements
are disclosed in Note 3.

The Company has two fully owned (100%) subsidiaries, Albacemento Sh.p.k. eslablished and
operating in Albania and Cementi Antea SRL estabilished and operating in lialy.

Tie Company produces and publishes consolidated financial stalements in accordance with IFRS in
which the Company Includes its subsidiaries. The conselidated financial statements can be obtalned
from www.anteacement.com. In the consolidated financial statements, subsldlary undertakings -
which are those companies in which the group, directly or indirectly, has an Interest of more than
half of the voting rights or otherwise has power to exercise control over lhe operations — have been
fully consolidated.

Presentation currency. These flnancial slatements are presented in Albanlan Lek ("ALL"), unless
otherwlse stated. Except as Indicated, financial informalion presenied in ALL has been rounded to
the nearest thousand.




ANTEA CEMENT SH.A. ©~ << 2./

OTES TO THE SEPARATE FINANCIAL STATEMENTS
(Amounts in ALL thousand uriless otherwise stated) '

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON-TiNUED)
b. Investments in subsldlarles

Investments in subsidiaries, assoclates and joint venlures are measured at cost less any impairment loss.
The transaction cosls are capitalized as part of the cost of the Invesiment. The transaction costs are the
costs directly attributable to the acquisition of the Investment such a professional fee for legal services,
{ransfer laxes and other acquisition related costs.

Initial cost of the invesimenlts comprises also the conlingent consideration. The subsequent
remeasurement of the conlingent consideration classifled as financial liability Is adjusted against the costs
of the investmant.

The-nvestments-are-tested-forimpalrment-whenever there are indicators Thal the carrying amount of an
Investment may not be recoverable. If the recoverabls amount of an invesiment (the higher of ils fair value
less coslt to self and its value in use) is less than it Is carrylng amount, the carrying amount Is reduced to
its recoverable amount. ‘

The carrying amount of an inveslment Is derecognized on disposal. The difference belween the fair value
of the sale proceeds and lhe disposed share of the carrying amount of the investment Is recognlzed in
profll or loss as galn or less on disposal. The same applles If the disposal result In a step down from
subsidiary to jolnl venlure or an assoclate measured al cost.

c. Foreign currency translation

The functicnal currency of the Company Is the currency of the primary economlc environment in which
the entilty operates. The functional currency of the Company Is the nallonal currency of the Republic of
Albania, Albanlan Lek (ALL).

Monetary assels and Habilities are translated into the funclional currency at the officlal exchange rate of
Bank of Albanla at the respeclive end of the reporling period. Forelgn exchange gains and losses resulling
from the settlement of the Iransaclions and from the Iranslalion of monetary assels and liabllittes inlo
functional currency at year-end officlal exchange rates are recognized In profil or loss as finance income
or costs.

Transiation at year-end rates does not apply to non-monstary items that are measured al historical cost.
Non-monetary Ttems measured at fair value in a foralgn currency, Including eqully investments, ara
translated using the exchange rates at the date when the falr value was determined. Effects of exchange
rate changes on non-monetary llems measured al fair value in a forelgn currency are recorded as part of
the fair value gain or loss.

Tax charges and credlts aliributable to exchange dilferences on those monetary items are also recorded
in olher comprehensive income.

d. Revenue Recognition

Revenue comprises lhe invoiced value for tha sale of goods and services net of value-added tax, discounts
and zfter eliminating sales within the Company. Transaction price is the amount of consideration to which
the Company expecls to be entilled in exchangs for lransferring control over promised goods or services to
a customer, excluding the amounts collected on behalf of third parties.

Sales of goods.

Sales are recognized when confrol of the good has ransferred, being when the goods are delivered to the
customer, the customer has full discretion over the goods, and there is no unfuililled obligation that could
affect the customer’s acceptance of the goods. Delivery occurs when ihe goods have been shipped to the
speclfic locaflon, the risks of obsolescence and loss have been transferred to the customer, and either the
cuslomer has accepled the goods in accordance with the contract, the acceptance provislons have lapsed,
or the Company has ohjeclive evidence {hat all criterla for acceptance hrave been satisfied.
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ANTEA: GEMENT SH.A,

NOTES TO THE'SEPARATE FINANCIAL STATEMEMFS"
(Amounts in ALL thousand unless otherwise stated)

2, SUMMARYOF SIGNIF[CANT ACCOUNTING POLICIES (CONTINUED)
d. Revenue Recognition (Continued)
Sales of goods (coniintipd)

Revenue from the sales with discounts is recognized based on the price specified in the conlrac!, net of the
eslimaled volume discounts. Accumulated experfence Is used to estimate and provide for the discounts,
using the expecled value method, and revenus s only recognized (o the extent that it is highly probable thal
a significant reversal will not occur. A refund liabifily (included in trade and other payables) Is recognized for
expected volume discounts payable to customers In relation to sales made untll the end of the reporiing
period,

No element of financing Is deemed present as the sales are made with a credit term of 30 to 120 days, which
is conslslent with market praclice.

A receivable is recognized when the goods are dellvered as this Is the point In tima that the consideration s
unconditional because only the passage of time Is required before the payment Is due.

if the Company provides any additional services to the customer after confrol over goods has passed,
revenue from such senvices Is considered to be a separale performance obligation and Is recognized over
the time of the service rendering.

Renderiny of services

The Company provides services under fixed-price contracls. Revenue from providing services Is recognized
in the accounting pertod In which the services are rendered. For fixed-price conlracts, revenue Is recognized
based on the aclual service provided to the end of the reporling perlod as a proporlion of the tolal services
fo be provided because the customer receives and uses Lhe beneflls simultansously.

Where the conlracts include multiple performance obligations, the transaction price Is allocated to each
separate perfcrmance obligation based on the stand-alone selling prices.

In case of fixed-price conliracts, the customer pays the fixed amount based on a payment schedule. If lhe
services rendered by the Company exceed the payment, a conlract assel is recognized. If the paymenls
excead the services rendered, a contract liabilily is recognlzed.

I the conlract includes an hourly fes, revenue Is racognized in the amount to which the Group has aright to
involce. Customers are involced for transporlalion ¢osts as a separate performance obligatlon.

Flnancing components

The Company does not expect o have any contracts where the perlod between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. Therefore, the Company
does not adjust any of the transaclion prices for lhe lime valus of money.

Inferest Income

Interes! Income Is recognized on a time-proportion basis using the effeclive Interest method. Revenue
relates to lime deposils and Is recognized as interest accrues. Interesl income Is included in finance
income in {he statement of comprehensive income.

e. Leases

From 1 January 2020, leases are recognized as a rght-of-use (ROU) asset and a corresponding lease
liabilily al the date at which ths [eased asset Is avallable for use. Each lease payment is allocaled betwesn
the lease liabllity and Interest, which is charged to profit or loss over the lease perlod 10 produce a constant
periodlc rate of inlerast on the remaining balance of the Nabilily for each period. The ROU asse! Is
depreciatad over the shorler of the assel's useful life and the leass term on a straight-line basls.

The Company presenis ROU assets that do not meel the definition of Investment properly in the account
“properly, plant and equipment”, the sams ling item as it presents underlying assets of the same nature
that It owns. ROU assels thal meet the definition of Investment properly are presenled with Investment
properly.

1
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2. SUMMARY OF SIGNIFICANT AGCOUNTING POLIGIES (CONTINUED}

a. Leases (Continued)

The it:ase liabilily Is inilially measured at the commencement dale al the present value of the lease Js

payments during the lease term that are not vet pald. Il s discounted by using the interest rate implicit in
the lease or, if that rate cannot be readily determined, the Incremental borrowing rate (IBR). The IBR is
the rate {hat the lessee would have to pay lo borrow the funds necessary to obtain an asset of a similar
value in a similar economlic environment with similar terms and condition.

The lease liabllity Is subsequently Increased by the interest cost on the lease llabllity and decreased by

L leasepaymentmade.ltlsre-measured when-thereds-amodification-thatlsnotaccountedforasaseparate

lease; a change in fulure lease payments arising from a change in an index or rate; a change in the
estimale of the amount expected to be payable under a residual value guarantes; and if the Company
changes lts assessment of whelher a purchase or extension option Is reasonably certain fo be exerclsed
or a terminalion opilon Is reasonably certaln not to be exercised.

Lease liabilities include the net present valus of the following lease payments:

. Fixed payments (including in-subslance fixed payments).

. Variable lease payments that are based on an Index or a rate.

. Amounts expecfed lo be payable by the lessee under residual value guarantees.

. The exercise price of a purchase option If the lesses Is reasonably certaln to exercise that option.

Paymenls of penallies for terminating the lease If the lessee will exerciss that oplion.

The ROU asset [s inltially measured at cost, and subsequently 2t cost less any accumutated depreclation
and impairment losses and adjusted for cerlain re-measurements of the lease liability. When ROU asset
mesls the definilion of investment properly s inillally measured al cost, and subsequently measured al
falr value, in accordance with the Company’s accounting policy.

The initial measurement of the ROU asset is comprised by:

. The amount of the Inilial measurement of lease liabilily.

. Any lease payments made 2l or before the commencement date less any lease Incentives
recelved.

. Any initlal dlrect costs, and

. Resloration costs.

For short term leases and leases of low value assels, the Company has elected not o recognize ROU
assels and lease liabllilies. It recognizes the lease payments assoclated wilh these leases as an expense
on a siraight-line basis over fhe lease term.

For leases that contain both lease and non-lease components, the Company chose not to separate them,
except for terminals In which non-lease components Is separated from lease components,

Lessors

Leases in which the Company doas not fransfer substantially all the risks and benefits of ownership of an
asset are classilied as operating leases. Operaling leases of PPE are recognized according to thelr nature
in the stalemen! of financial posilion.

Paymenls made under operaling leases are charged to profit or loss on a straight-ling basis over the
perlod of the lease,

initial direct cosls incurred in negotiating and arranging an operating lease are added {o the carrying
amount of the leased asset and recognized over the lease lerm on the same basis as rental Inceme.
Contingent rents are recognized as ravenue in the period in which they are earned.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
f. Taxes

Income taxes have been provided for in the financial staiements In accordance with lugislation enacted
or substanlively enacted by the end of the reporling period. The incoms lax charge of 15% (2019: 15%)
comprises current tax and deferred tax and Is recognized In profit or loss for the year, except If it Is
recognized In other comprehsnsive income or directly In equily because it relates to lransactions {hat are
also recognized, in the same or a dilferent period, in other comprehensive income or directly In squily.

Current tax Is the amount expected to be pald to, or recovered from, the taxation authorities in respect of

{axable-profits-orlossesfor-the-curtent. and prior periods. Taxable-profits orlosses-are based.on estimates

if the financial statements are authorized prior to filing relevan! tax returns. Taxes ofher than on income
are recorded wilhin operating expenses.

Deferred income lax is provided using the balance sheet liabilily method for tax loss carry forwards and
temporary differences arlsing between the tax bases of asseis and liabllities and thelr carrying amounts
for financial reporting purposes. In accordance wilh the inlllal recognition exemption, deferrad taxes are
not recorded for temporary differences on initial recognition of an asset or a liabilily In a lransaction other
than a business combination if the transaclion, when initially recorded, affecls neither accounting nor
laxable profil. Deferred tax flabilitles are nol racorded for temporary diffarences on Inilial recognition of
goodwill, and subsequenlly for goodwill which Is not deductible for lax purposes. Deferred lax balances
are measured at lax rates enacted or substantively enacted at the end of the reporting pertod, which are
expacted to apply lo the period when the temporary differences will reverse, or the tax loss carry forwards
will be utilized.

Deferred tax assels for deductible temporary differences and tax loss carry forwards are recorded only to
the extent that it Is probable that the temporary difference will reverse In the fulure and there is sufficlent
future taxable proflt available agalnst which the deductions can be ulllized.

The Company controls the reversal of temporary differences relaling to laxes chargeabls on dividends
from subsidiaries or on galns upon thelr disposal. The Company does notrecognize defarred tax liabilitias
on such temporary differences excepl lo the extent that management expects the temporary differences
{o reverss in the foreseeable future.

Uncertain tax positions

The Company's uncerlaln tax positions are reassessed by management at the end of each reporling
pariod. Liabilities are recorded for income tax positlons that are determined by managemant as more likely
than not o resull in additional taxes being lavied If the posilions were 1o be challenged by the lax
authorilies. The assessment Is based on the interpretation of tax laws thal have bsen enacted or
substantively enacled by the end of the reporting period, and any known court or other rulings on such
Issues. Liabilities for penallies, Interesl, and taxes other than on income are recognized based on
management's best estimate of the expenditure required to seflle the obligations at the end of the
reporiing period. Adjustments for uncerlain income tax positions are recorded within the income tax
charge.

Value added tax

Oulput value added lax related to sales is payable fo lax authorilies on the earller of (a) colleclion of
recelvables from cuslomers or (b} delivery of goods or services to customers. Input VAT is generally
recoverable against oulput VAT upon recelpt of lhe VAT involce. The tax authorlties permil the sattioment
of VAT on & net basis. VAT related to sales and purchases is recognized in the statement of financial
posllion on a gross basis and disclosed separately as an asset and labllily. Where provision has been
made for fhe ECL of recelvables, the impairmen! loss iIs recorded for the gross amount of {ie debtor,
including VAT. Based on the lax legislation, followlng fulfiliment of certain criteria VAT can be
recoveredfoffset, as a resulf such amounts have heen taken into account for the Impairment loss
calculation.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED) LT
g. Property, plant, and equipment

Properly, plant, and equipment are slaled at cost, nat of accumilaiad depreclation andfor accumulated
impairment losses, If any. Such cost includes the cost of replacing part of lthe property, plant and
equipment and borrowing costs for long-term cons!ruction projects if the recognition criterla are met.

Subsequent costs are included in the assel’s carrying amount or recognized as a separale asssl, as
appropriale, only when it is probable that fulure economic benefils assoclated with the ltem will flow to the
Company and the cost of lhe item can be measured rellably. Cosls of minor repairs and day-lo-day

malntenance are expensed whenlncurred.-Cost of replacing- major-paris-orcomponents-ofproperty;plant
and equipment ilems are capilalized and the replaced part Is rotired. Likewlse, when a maljor inspeclion
Is performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are sefisfied. The present value of the expecled cost for the decommissioning of
ihe asset afler iis use Is Included In the cost of the respeclive assel if the recognition criteria for a provision
are met. Infrastruclure intervention that increases the useful life of properly, plant, and equipment, improve
operallons or cost optimization are capitalized Info the cost of land and building and depreciated over the
useful fife of such calegory. '

Dspreciation

Land is nol depreclated. Depreciation on other items of properly, ptant and equipment Is calculated using
the stralght-line method to allocate their cost to thelr residual values over thelr estimated useful lives:

Land tmprovements 10 lo 40 years
Bulldings 10 to 40 years
Plant and machinery 5o 40 years
Vehicles 510 15 vears
Furnilure and Fillings, and Electronic Equipment 210 10 years

The residual value of an assel is the estimaled amount that the Company would currenfly obtain from (he
disposal of the asset lass lhe estimated costs of disposal If the assel were already of the age and in the
condition expected at the end of Is useful life. The assets’ residual values and useful lives are raviewed,
and adjusted if appropriate, at the end of each reporling period. An ilam of properly, plant and equipment
and any significant part initially recognized is derecognized upon disposal or when no future sconomlc
benaflls are expected from lls use or disposal. Any galn or loss arlsing on de-recogniiion of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the assel) is
Included in the statement of comprehensive Income when the assel is deracognized.

Spare parls are recognized as part of Properiy plant and equipment [fthe follow criteria are met: the spare
parls are expected to be used for more than one perlod, thelr cost can be measured reliably, It s probable
that fulure economic benefits associated with the item will flow to the enlily, and the unit value of the
qualifying strateglc spare parl equals and ex¢eads the equivalent of Euro 50 thousand.

h. Intangible assets

The Company's intangible assets have definite useful lives and primarily include capitalized compuler
software, licenses, and works in progress.

Acquired computer soflware licenses are capilalized based on the costs incurred to acquire and bring
them lo use.

Useful lives in years
Computer soflware 5-10 years

Licenses 10 years

If impaired, the carrying amount of inlangible assels is wrillen down (o the higher of value In use and falr
value less costs of disposal.
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2, SUMMARWF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
h. Intangible assets (continued)

Intanglble assets that have an indefinile usefil K& or intangible assets not ready for use are not subject
fo amorlization and are tested annually for impairment. Assets that are subject {o depreciation and
amaorlizalton are reviewed for impalrment whenever evenls or changes In circumstances Indicate that the
carrying amount may not be recoverable. An Impalrment loss Is recognized for the amount by which the
assel’s carrying amount exceeds ils recoverable amount. The recoverable amount Is the higher of an
assel's fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assels are grouped al the lowesl levels for which lhere are largely independent cash Inflows (cash-

—.._ generaling units). Prior impairments of non-financial assets (otherthan goodwill), if any, arareviewed for

possible raversal at each reporling date.
i, Borrowing costs

Borrowing costs direclly ailributable to the acquisition, construclion or production of an asset that
necessarily lakes a substantial period of time to get ready for Its Intended use or sale are capitalized as
part of the cost of the respeclive assets. Ali other borrowing costs are expensed In the perlod they occur.

Borrowing costs consist of interest and other costs that an entily incurs in conneclion with the borrowing
of funds.

The Company capllalizes borrowlng costs for all eligible assets where conslruction commenced on or
alter 1 January 2009,

J.  Financial Instruments - initial recognition and subsequent measurement

Financial instrumenls at fair value through profit or loss (‘FVTPL") are initially recordad at falr value. All
other financlal instruments are Inilially recorded at falr value adjusted for transaction costs. Fair value at
inllial recognition is bast evidenced by the transaction price. A gain or loss on inilial recognition Is only
recorded if there is a difference between fair value and Iransaclion price which can be evidenced by other
observable current market transactions In the same Instrument or by a valuation technique whose inputs
nclude only data from observable markels, After the initlal recognilion, an expecled credit foss ("ECL™)
allowance Is recognized for financial assets measured at amorlized cost ("AC") and investiments in debt
instruments measured af falr value tirough cother comprehenslve Income (“FVOCIT), resulting In an
immedlate accounting loss. The Company does not have any FVTPL or FVTOCI financlal assets al the
reporting date.

Financial assats

Classlflcation and subsequant measurement — measurement categorles.

The Company classifies financial assels in the following measurement categeries: FVTPL, FVOCI and
AC. The classification and subsequent measurement of debt financlal assets depends on: (i) lhe
Company's business model for managing the related assets porlfclio and (fi) the cash flow characterislics
of the asset. Classlfication and subsequent measurement — business model.

The business model reflecls how the Company manages the assels in order to generale cash flows —
whether the Company's cbjective is: (i) solely to collect the contraciual cash flows from the assels ("hold
to collect contractual cash flows",) or {il} to collect both the conlraciual cash flows and the cash flows
arising from the sale of assets (“hold to collect conlractuat cash flows and sell*) or, if neilher of (i) and {ji)
is applicable, the financial assels are classified as part of “other” business model and measured at FVTPL.

Classification and subsequent measurement — cash flow characleristics.

Whore the business model is to hold assets 1o collect contractual cash flows or to hold contractual cash
flows and sell, the Company assasses whether the cash flows represent solely payments of principal and
interest ("SPPI"). Financial assets with embedded derivalives are considered In thelr entirely when
determining whether their cash flows are consislent with the SPPl fealure. In making this assessmaent,
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) . ~ o+ /
N TR ANT
j- Financial instruments — initial recognition and subsequent measurement (Confinued)

the Company conslders whuther the conlractual cash flows are consistent with & basic lending
arrangement, l.e., Interest includes only consideration for credil risk, fime value of monsy, other baslc
lending risks and profit margin.

Where the conlractual terms Infroduce exposure to risk or volatility that is Inconsistent with a basic lending
arrangement, the financial assel Is classifled and measured at FVTPL. The SPPI assessment is performed
on initial recagnition of an asset and it is not subsequently reassessed.

The Company'’s financial assels include cash and shorl-term deposils, trade and ofher recelvables, and

Subssquent measurement
The measurement of financiai liabilitles depends on thalr ¢lassification as foillows:

Trade receivables

Trade receivables are non-derivalive financial assets with fixed or delerminable payments that are not
quoted in an active market, After inflial measurement, such financlal assels are subsequenlly measured
at amortized cost using the effeclive Interest rate melhod ("EIR"), less impairment. Amorlized cost s
calculated by laking into account any discount or premium on acquislilion and fees or costs that are an
integral part of {he EIR. The EIR amer{lzation Is included in finance income in the income statement. The
losses arising from knpalrment are recognized in the income statement In finance costs.

Financial assets - reclassilication

Financlal Instruments are reclassifled only when the business model for managing the porifollo as a whole
changes. The reclassification has a prospective effect and takes place from the beginning of the first
reporting period lhat follows after the change in the business model. The Company did not change its
business mods! during the current and comparative period and did not make any reclassifications.

Write-off.

Financial assels are wrillen-off, in whole or in part, when the Company exhausted all practical recovery
effarls and has concluded that lhere Is no reasonable expectation of recovery. The wrile-off represents a
derecognition event. The Company may wiite-off financlal assets that are still subject lo enforcement
aclivily when the Company seeks 1o recover amounts thal are conlraclually due, howaver, {here Is no
reasonable expectation of recovery.

Derecognition

A financial asset (or, where appllcable a part of a financial assel or parl of a group of similar financial
assels) Is derecognized when:

o The rights to recelve cash flows from the asset have expired.

o The Company has (ransferred s rights to receive cash flows from the asset or has assumed an
obligation to pay the recelved cash flows in full witihout material delay to a third parly under a 'pass-
through’ arrangement; and elther (a) the Company has fransferred substantlally ail the risks and rewards
of tho asset, or (b} the Company has neither {ransferred nor retained substandially all lhe risks and rewards
of the asset but has iransferred control of the assel.

Impafrment of financial assets — credit loss allowance for ECL

The Company assesses the ECL for deb! instrumenls measured at AC. The Company measures ECL
and recognizes net impairment losses on financlal and contract assets at each reporting date. The
measurement of ECL reflects: (1) an unbiased and probabilily welghted amounl that is determined by
evalualing a range of possible outcomes, {ii) lime value of money and (iil) all reasonable and supportable
information that is available without undue cost and efforl at the end of each reporling perfod about past
avents, current condlilons, and forecasts of future condilions.

Credit loss allowance Is recognized using a simplified approach at lifetime ECL. The ECL Is recognized
through an allowance account to wrile down the receivables’ net carrying amount to the present value of
expecled cash flows discounted at the interest rales.
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\“«S‘UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J. Financtal instruments — initial recognition and subsequent measuremant (Continuad)

Financlaitliabllities

Classification and subsequent measurement — measuretmen{ categories.

Financlal Habllities are classified as subsequently measured at AC, except for (i) financial labilities at
FVTPL: this classiflcalion is applied to derlvatives, financlal liabllilies held for trading (e.g., short posilions
In securities), contingent consideralion recognized by an acquirer In a business combination and other

financial liabilities designated as such at Inilial recognilion and (i) financlal guarantee contracts and loan
commilments

The Company's financial liabilities include trade and other payables, loans, and borrowings.

Loans and borrowings

After Inllial recognition, Interest bearing loans and borrowings are subsequently measured at amortized
cost using the effeclive interest rale method. Galns and losses are recognized in the slatemeni of
comprehensive Income when the llabllities are derecognized as well as through the effective interest rale
method (‘EIR') amortization process.

Amortized costis calculated by considering any discount or premium on acquisition and fass or costs lhat
ars an Inlegral parlt of the EIR. The EIR amortization is included in finrance costs In the statement of
comprehensive income.

Derecognition

Financlal fiabilitles are derecognized when they are exlinguished {i.e., whan the obligalion speciied in the
contract Is discharged, cancelled, or expires).

An exchange belween the Company and ils orlginat lenders of deb! instruments wilh substantially different
terms, as well as substantlal modificallons of the tarms and conditions of existing financlal liabilittes, are
accounted for as an exlinguishment of the originel financial liabilily and the recognition of 2 new financial
liabllity. The terms are substantially different If the discounted present vaiue of the cash flows under the
new terms, including any fees pald net of any fees received and discounted using lhe original effective
interest rate, is at least 10% different from the discounted present value of lha remaining cash flows of
the original financial Habllity. If an exchange of debt instruments or modification of terms is accounted for
as an exlinguishment, any costs or fees incurred are recognized as part of the galn or loss on the
extinguishment. If the exchange or modificallon is not accounted for as an extinguishment, any costs or
fees incurred adjust the carrying amount of the [labllily and are amortized over the remalning lerm of the
modlfied liabltity.

Maodlficallons of llabllittes that do not result in extinguishment are accounted for as a change In estimate
using a cumutative calch-up method, with any gain or loss recognized in profit or loss, unless the economic
substance of the dilference in carrying values is allributed to a capital transaction with owners.

k. Offsetting of financial instrumants

Financial assels and financial liabililies are offsel, and the net amoun! reporled in the slatement of financial
position If, and only if, there is a currently enforceable legal right {o offset the recognized amounls and
there is an intention Lo sstlle on a nel basls, or to realize the assels and sellle the liabiiitles simultaneously.
Such a right of set off {a) must nol be contingent on & fulure svent and (b) must be legally enforceable in
all of the following circumslances: (i) in the normal course of business, (if) in the even! of default and (jii)
in the avent of insclvency or bankruptey.

. Inventorles

Inventories are recorded at the lower of cosl and net realizable value. The cosl of finished goods and work
in progress comprises raw material, direct labor, other direct costs, and related proguclion overheads
(based on the normal operating capacily) but excludes borrowing cosls. Nef realizable value is the
gstimated selling price In the ordinary course of business, less the estimated cost of completion and seliing
expenses.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
. Inventories (continued)

Costs Incurred In bringing each product to its present location and condllions are accounted for as follows:
in
Raw malerials:

» Purchase cost on an average cosi basls
Finlshed goods and work in progress:

» Cost of direct materials and labor and a proportion of manufacluring overheads based on normal
operating capacily buf excluding borrowing costs. Inlfial cost of inveniories includes the transfer
of galns and losses on qualifying cash flow hedges, recognized In other comprehensive Incoms,
in respect of the purchases of raw materials.

m. Impairment on non-financlal assets

The Company assesses at each reporling date whether there Is an Indication that an asset may be
Impalred. if any indicalion exists, or when annual Impalrment testing for an assel Is required, the Company
eslimates the assel's recoverable amount. An assef's recoverable amount is the higher of an asssl's or
cash-generating unit's (CGU) fair value less costs to sell and Its value In use and Is determined for an
Individual asset, unless the assel does not generate cash inflows that are independent of those from other
assels or group of assels. Where the carrying amount of an assel or CGU exceads ils recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value In use, the eslimaled fulure cash flows are discounted to thelr present value using a
pre-tax discount rate thal reflecls current market assessmeants of the lime value of money and the risks
specific to the asset. In determining falr value less costs to sell, recent market transactions are taken Inte
account, if avallable. If no such lransactlons ¢an be identified, an appropriale valuation model is used.
These calculations are corroboraled by valuation mulliples, quoted share prices for pubilcly iraded
subsidiarles or ofher avallable falr value indlcators.

The Company bases ils Impalrment calculalion on detalled budgets and forecas! calculatlons which are
prepared separalely for each of the Company’s cash-generaling units to which ihe individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five years. For
longer perlods, a long - term growth rate Is calculated and applied to project future cash flows after the
fifth year.

Impairment losses of continuing operalions, Including impalrment on inventorles, are recognized in the
statement of comprehensive income In those expense categories consistent with the funclion of the
impaired assel, excepl for a properly previously revalued where the revalualion was taken (o other
comprehensive income. In this case, the Impairment is also recognized in olher comprehensive Income
up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made al each reporling date as lo whather there Is any
Indication thal previously recognized Impairment fosses may no longer exist or may have decreased. i
such indication exists, the Company eslimates the asset's or cash-generaling unit's recoverable amount.
A previously recognized impalrment loss Is reversed only If there has been a change in the assumptions
used to determine the assel's recoverable amount since the fast impairment loss was recognized. The
reversal is limited so that the carrying amount of the asset does not excesd its recoverable amount, nor
exceed the carrying amount that would have been delermined, net of depreciation, had ne Impairment
loss been recognized for the assel in prior years. Such reversal is recognized In the stalement of
comprehensive income unless the asset Is carried at a revalued amount, in which case the reversal Is
{reated as a revalualion increase.

n. Cash and short-term deposits

Cash and cash equivalenis Include cash in hand, current accounts and deposlts held at call with banks,
and other short-tarm highfy liquid investment!s with original maturiliss of three monihs or less. Cash and
cash equivalents are carried at amorlized cost using the effeclive interest method.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-ferm
deposits as defined above, net of outstanding bank overdrafls.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
0. Provisions

Provisions are recognized vwhen the Company has a present obligation (legal or construclive) as a resull
of a past event, it is probable that an outflow of resources embodying economic banefils will be required
to sellle the obligation and a refiable eslimate can be made of the amounl of the obligation. Provisions
are not recognized for fulure operating lossss.

Where there are several similar abligations, the likelthood lhat an outflow will be required in settiement is
determined by consldering the class of obligations as a whole. A provision is recognized even if the
likelihood of an oulfiow with respect to any one item Included in the same class of obligatlons may be

S Al

il

Provisions are measured at the present value of lhe expenditures expected to be required to seflie the
obligation using a pre-tax rate that reflecls current market assessments of the time value of money and
the risks spacific to the obligalion. The increase in the provision due to passage of lime is recognlzed as
interest expense.

p. Share capital.

Ordinary shares are classified as equily. Incremental costs direclly atiributable 1o the issue of new shares
are shown In equily as a deduclion, nel of lax, from the proceeds. Any excess of the falr value of
consideration raceived over the par value of shares issued is recorded as share premium in equity.
Dividends are recorded as a liabllily and deducted from equity in the period In which they are declared
and approved. Any dividends declared after the reporling pertod and before (he financtal statements are
authorized for issue are disclosed in the subsequent events nole. The statutory accounting reporls of the
Company are the basis for profll distribution and other appropriations.

g. Trade payables

Trade payables are accrusd when the counterparly performs lts obligalions under the conlract and are
recognizaed Inillally at fair value and subsequenlly carried at amorlized cost using the effective interest
method. Accounts payable are classliled as current liabifilies If payment is due within one year or less (or
In the normal operating cycle of the business if longer). If not, they are presented as non-current liabllities.

r. Employee bensfits

Wages, salaries, contributions 1o the state penslon and social insurance funds, paid annual leave and sick
leave, bonuses, and non-monetary benefils (such as health services) are accrued in the year in which the
assoclated services are rendered by the employees of the Company. The Company has no legal or
construclive obligation to make pension or similar benefit payments beyond the stalutory defined
contribution scheme.

s. Share-based compensation benefits

Share-based compensation benefits are provided to members of senlor managemant via Group share
schemes that cover several subsidiaries. Currently, the Group has the foliowing schemes: 1) the share
options plans (2014 and 2017) and 2) the long-term Incentive plan infroduced in 2020, which concerns
share awards and link lo the disclosure note 26.

A Group share-based payment iransaction is classifled from the perspective of each reporting company,
rather than by making a single classification determinalion ihat is applicable to all group companies. The
Antea Cement sha parlicipates in the 2020 long-term incenlive plan, which Is classified as cash-settled in
the financial statements of the Group, but it is classified as equily-sellled in the Anlea Cement Sha
separate financial slatements, as the Antea Cement Sha has no obligation to selle (he award.
Consaquantly, it recognizes the falr value of the awards as an employee benefits expense in profit or loss,
with a corresponding Increase in equity.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POL]GIES-- NTINUED)

s. Share-based compensation beneflts (Continuad)

The tote” amount to be expensed is determined by reference 1o the fair value of the awards granted, which

is based on the parent’s share price on grant date. The total expense is recognized over the vesting
perlod, which is the period over which the specifled service condilions are to be salisfied. At the end of
each perfod, the Anlea Cemenl sha revises Its eslimates of the number of awards that are expected to
vest based on the specified vesling conditions and forfelture rate. It recognizes the impact of the revision
to original estimates, If any, in profit or loss, with a corresponding adjustment to equily.
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t—Comparatives

Comparative figures have been reclassified where appropriate, to conform to changes In presentalion In
the current period. Such rectassifications, however, have not resulted in significant changes of the content
ang format of the financial information as presented In the financial slatements.

The preparallon of the Company's financfal statements requires management to make [udgments,
estimates and assumptions {hat affect the reported amounts of revenues, expenses, assels and liabflitles,
and the disclosure of contingent liabllities, at the end of the reporling pariod. However, uncerfainly about
these assumptlions and estimates could resull in outcomes that require a material adjustment to the
carrylng amount of the assel or llabllily affected in fulitrre perlods.

3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES, AND ASSUMPTIONS.
I. Estimates and assumptions.

The key assumplions concerning fhe fuiure and other key sources of estimafion uncertainly at the
reporting date, that have a significant risk of causing a materlal adjusiment to the carrying amounts of
assels and liabllitles within fhe next financial year, are described below. The Company based ifs
assumplions and estimates on parameters available when the financlal statements were prepared.
Exisling circumstances and assumptions about future developments, howevsr, may change due to market
changes or clrcumstances arising beyond lhe conlro! of the Company. Such changes are reflecled in the
assumptions when they ocecur.

1. Impairment of receivables

Management maintains an allowance for doubiful recsivables to account for estimated losses resulling
from the inabllily of customers to make required payments.

Measurement of ECLs Is a significant eslimate that involves determination methedology, models, and
data inpuls. The Company assesses individually all court cases and recelvables dus more than 365 days.
The expected credif loss Is the product of the exposure of defaull, loss given default and probabllity of
defautt. WACC of 6.7% s used for discounting.

All other trade recelvables are assessed colleclively by using a simplified approach at lifellme ECL. Loss
ratios per calegories are calculated based on a provisloning matrix which considers axpasure at default,
historical default rates, customer credit worlhiness and changes In cuslomer payment terms.

I, Useful lives of property plant and equipment, and Intangible assets

Accounting for properly, plant and equipment, and intangible assets involves lhe use of estimates for
delermining the expecled useful lives of these assels and lheir residual values. The determination of the
uselul lives of the assels Is based on management's Judgment, Furlher details are provided in Notes 2
(g}, (h), 16 and 17.
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3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
(CONTINUED)

IV. Taxes

Uncertainties exist with respect to the interpretalion of complex tax regutatlons, changes in lax laws, and
the amount and Uiming of fulure taxable Income. Given the wlde range of International buslness
relattonships and the long-term nalure and complexily of existing conlractual agresments, differences
arising between lhe aclual resulls and the assumplions made, or future changes to such assumplions,
could necessitale fulure adjustments lo tax Income and expense already recorded. The Company
establishes provislons, based on reasonable estimates, for possible consequences of audils by the fax
_aulhorities of the counley [n which it eperates. The amount of such provisions. is_based on various factors, S
such as experlence of previous tax audits and differing Interpretations of tax regulations by the taxable e
enlily and the responsible tax authorily.

Such differences of interpretalion may arlse on a wide variely of Issues depending on {he conditions !
prevailing In the respective Company’s domicile. As the Cormpany assesses {he probabilily for a litigalion
and subsequent cash oulflow with respect to laxes as remote, no contingent liabilily has been recognized.

V. Environmental restoration costs - Provisions for Forestation

The Company Is required to perform restoration works consisling in re-forestation on quarries and
processing sites on yearly basls based on a specific schedule. These works are fulfilled each year and
the respeclive costs are recognized in the statement of profit or loss and olher comprehensive Income of
the Company. |

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting ,.,‘/'.:;\A\' W)
eslimales are recognized in the perlod in which the eslimate Is revised and in any fulure periods affecled. AR

In parlicutar, information aboul significant areas al eslimation uncerlainly and ciilical judgments in
applying accounling policies thal have the most significant effect on the amount recognized In the financial
statements are described In the following notes:

Note 15 — Income lax expanse.

Note 22 — Accounts recelvable.

Nots 28 - Provisions.

Note 34 — Commitments and contingencles.

o 0 0 O

4. FINANCIAL RISK MANAGEMENT

The Company has exposure to creditrisk, liquidity risk and market risk from its use of financial inslruments. J

This note presents information about the Company's exposura to each of the above risks, the Company's
objeclives, policles, and processes for measuring and managing risk, and the Company's management
of capltal. Furlher quantitative disclosures are included throughout these financlal statsments and in note
31,

The Board of Directors has overall responsibilily for the establishment and oversight of the Gompany's
risk management framework.

The Company's risk management policies are established to idenlify and analyze the risks faced by the
Company, lo set appropriate risk limils and conlrols, and to monilor risks and adherence to lImils. Risk
management policies and systems are reviewed regularly to reflect changes In marke! conditions and the
Company's activities. The Company, through its training and management slandards and procedures,
aims to develop a disciplined and constructive conlrol environment in which all employees understand
thelr roles and obligations.

The peincipal financlal instruments of the Company consist of cash on hand and at banks, loan from
related parly, trade accounts receivahle and payable, olher recaivables and liabilities.
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4. FINANCIAL RISK MANAGEMENT (CONTINUED)

{i) Creditrisk

Due to the large volume and diversily of the Company's customer bas: . concentrations of credit risk with
rospect to irade accounts receivable from customers are limited. The allowance for doubtful accounts
receivable Is stated at the amount considered nacessary to cover potential risks In the collection of
accounts recelvable balances.

{ify Liquidity risk

The Company generates slgnificant cash flows from operating aclivities such that It belteves thal its

liquidity risk is not slgnificant.
(ili) Market risk
Interest rale risk

The Company faces Interest rate cash flow risk refated to its loans which are at a variable rate.
Management has not entered into any derivatives to hedge his risk.

Foreign exchange risk

The Company has slgnlficant exposure toward forelgn currencies. The Company has tong-term and short-
term borrowings denominated in Euro.

Sensltivity analysis

In managing interest rate and currency risks the Company aims to reduce the Impact of shorl-term
fluctuaticns on the Company’s earnings. Cver the [onger term, however, permanent changes In forelgn
exchange and Interest rales might have an impact on profit. Please refer to the respective sensitivily
analysis [nnote 31 aand 31 b.

(iv) Capital management.

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to suslain future development of the business. The Board of Directors monitors lhe
EBITDA which is earnings before interast, taxes, and depreclalion. The Board seeks to maintain a balance
belween the higher relurns that might be possible with higher lavels of borrowings and the advantages
and securily afforded by a sound capital position. Details on how EBITDA Is calculaled Is presenied In
note 32.

The Company is not subject to externally imposed capital requirements.

There were no changes in lhe Company's approach to financlal risk management and capital
management during the year.

e
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5. ADOPTION OF NEW OR REVISED STANDARDS AND INTERPRETATIONS

The accounting policles adopled in the preparation of the financial statements are conslstent with those
followed In the preparation of the Company's financlal statements for the year ended 31 December 2020,
except for the adoption of new standards and internzetations effective as of 1 January 2021.

The following amended standards became effective for the Company from 1 January 2020 but did nol
have any material Impact on the Company.

. Amendments to the Conceplual Framework for Financlal Reporting (Issued on 28 March 2018

and effeclive for annual periods beginning on or after 1 January 2620).

' Definilion of a business ~ Amendments (o IFRS 3 (issued on 22 Qctober 2018 and effeclive for
——acqulsiitons-from-the-beginning-of-annuatreporling-period-thatstarls-onror-after-=famary 2020):

. Definltion of materialily — Amendments to 1AS 1 and IAS 8 (issusd on 31 Oclober 2018 and

effective for annual periods beginning on or after 1 January 2020)

. Interest rate benchmark reform — phase 1 amendments o IFRS 9, IAS 39 and IFRS 7 (issued on

26 September 2019 and effective for annual perlods beginning on or after 1 January 2020),

Certaln new standards and interprefations have been lssued thal are mandatory for the annual periods
beginning on or aiter 1 January 2021 or later, and which the Company has not early adopled, The
Company Is in the procass of determining the impact that these amendments might have on ils accounts
whien adopted.

- Sale or Conlribution of Assels between an investor and ils Assoclate or Joint Venlure —
Amendments to IFRS 10 and JIAS 28 (Issued on 11 September 2014 and effeclive for annual periods
beglnning on or afler a date to be delermined by the JASE).

- IFRS 17 "Insurance Contracls"(issued on 18 May 2017 and effective for annual perlods beginning
on or after 1 January 2021),

- Classificalion of Habilities as current or non-curcent — Amendments to 1AS 1 (issued on 23 January
2020 and effaclive for annual periods beginning on or afler 1 January 2022).

- Proceeds before inlended use, Onerous conlracts — cosl of fulflling a contract, Reference to the
Conceplual Framework — narrow scope amendments to IAS 16, JAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 — amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 {issued on 14
May 2020 and effective for annual perieds beginning on or after 1 January 2022),

- Covid-19-Related Rent Concesslons — Amendments to IFRS 16 (issued on 28 May 2020 and
sffactive for annual perlods beginning on or after 1 June 2020).

- Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 Jjune 2020 and seffective for
annual perlods beginning on or afler 1 January 2023).

- Classillcation of llabllities as current or non-current, deferral of efiective date — Amendments to
IAS 1 (lssued on 15 July 2020 and eifective for annual perfods beginning on or after 1 January 2023).

- Interest rate banchmark {IBOR) reform — phase 2 amendmenils (o IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS 16 (issued on 27 August 2020 and effective for annual periods beginning on or after 1 January
2021).

Sale or Contribution of Assets belween an Investor and its Assoclate or Joint Venlure ~The Company has
performed a preliminary analysis and has delermined that the above standards and pronunciations are
not expected lo have a significant impact on the Company's accounts and results of operations.

. o
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6. SALES OF PRODUCTS ST

. o ‘v.“‘ ._jl/v.- -
The sales reflected In the statement of comprehensive Income are analyzed as follows In terms of
domeslic and forelgn markets as well as per type of producl.
il

2020 2019
Cemenlt products 6,915,687 6,233,471
Clinker 269,845 105,907
Imported cament 65,247 114,165
Discounts (275,295) (244,683)
Total 6,975,484 5,208,360

The sales of products are analyzed as follows In lerms of domestic and foreign markel, as well as per
lype of preduct.

2020 2019
Salas
Domeslic market 4,856,136 4,330,345
Foreian market 2,394,643 2,423,198
Discounts {275,285) {244,683)
Total 6,975,484 6,208,860
Domestic merket
Income from own cement 4,608,653 4,198,559
Income from Clinker 227,135 100,962
Income from imported cement 20,348 30,824
Discounts {273,019) {244.683)
Total 4,583,117 4,085,862
Foreglgn merkef
Income from own Cement 2,307,034 2,034,912
Income from Clinker 42,710 4,945
Income from Imporled Cement 44,899 83,341
Discounts {2,276) -
Total 2,392,367 2,123,198

The company derives revenue from the transfer of goods at a point in ime. For domestic sales, the control
Is transferred at the moment thal goods are made avallable (Ex-works) and when laken in charge by a
carrler (CPT). For export sales, the control Is transferred at the moment that goods are loadsd in the
vessel and ready for shipment.

Contracts with customers do not contaln a significant financing component as the payment terms are on

market commerclal lerms. The adoplion of IFRS 15 has not impacted the Company regarding revenue
recognition for bolh sales and other revenues Musfraled in the following nots.

7. OTHER REVENUES

The olher revenues in the statement of comprehensive Income are aralyzed as follows:

2020 2019
Revenue from fraight 364,289 452,019
Revenues from materials sold 28,643 7,671
Revenues from services 117,558 -
Total 510,400 459,690

Revenues from sold materials in the amoun! of ALL 28,643 thousand on 31 December 2020 includes
sales of solld fuels in the amount of ALL 24,719, sales of Raw Materials and other Consumables in the
amount of ALL 3,924 thousand. During 2019, revenues from sold malerlals in the amount of ALL 7,671
thousand includes sales of Raw Materials and other Consumables.
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8. COSTOF SALES i
The Cosl of sales In (he sléllgmgnt.of"comprehensive income are analyzed as follows:

. . 2020 2019
Varlable L osts 3,504,409 3,840,510
Distribution expenses 688,842 764,370
Kiin fuel 1,053,222 1,225,884
Electricity 639,614 730,393
Raw materials & additives 507,010 490,030
Refractory 63,719 53,763
Fuel and oil 8,082 9,327
[ ~Royally - — — 50513 48,274 :
Packing expenses 380,546 387,839 {
Cost of imported cement 78,746 119,614 ‘
Cost of materials sold 27,300 6,463
Other Items of varlabla cost 6,815 4,553 ,
}
Fixed Goslts 1,543,323 1,378,531
Salarles and related expenses (Note 13) 259,167 264,929
Repalr and malntenance — spare parls 109,490 123,049
Services from third parlies 215,658 185,718
Renl expensas 313 310
Plant ulililles 18,255 13,166
Ofther fixed cost 36,476 41,633
Depreciation charges 804,978 803,244
Depreciation of right of use assels 15,118 11,183
Invéntory varlation 83,868 (64,698)
Total 5,047,732 5,219,041

Distribution Expenses are further detailed as follows for year ended 31 Daecember 2020 and 2019:

2020 2019
Distribulion expenses related to domestic sales 249,181 197,074
Distribulion expenses related to exports sales 217,733 282,658 ,
Dislribution expenses related to overseas
transportation 221,928 284,638
Total 638,842 764,370

9. OTHER INCOME
Other income In the slatement of comprehensive Income is analyzed as follows: '

2020 2019
Excise reimbursement 49,361 50,819
Reversal of Impairman! for Trade Receivables 9,564 23,224
Reversal of other provisions - 258
QOther Opsrating Income 11,045 11.941
Tolal 69,970 86,242
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10. OTHER EXPENSES

N R
!

Olher sxpenses In the statemant of comprehensive income are analyzé'd as follows

vl \ _::' 2020 s 2019

““\ N Net book value of disposed assels/sold assets 3,785 13,275
A \'1. Ciher provislons 63,820 27,043
-l o Losses of invenlory 1,502 1,471
H j Other expenses 13,180 3,288
Total 72,287 45,077

—_ 2Lt 2020+ IncludedHnOther-provisiont the-amountof All-5;053 thous and retates foprovistor for ollier carent

assets (note 23), the amount of ALL 45,123 thousand relates to provision for inventorles (note 21) and
: the amount of ALL 3,644 thousand relates to additional personnel costs (Note 29),

2019: Included in Other provision, the amount of ALL 23,224 thousand relates lo provision for other non-

current assets (nole 20), the amount of ALL 2,128 thousand relates lo provision for inventories {nole 21)
j and the amount of ALL 1.692 lhousand relates o addilional personnel costs (Note 29).

11, SELLING AND MARKETING EXPENSES

The selling and markeling expenses in the statement of comprehsnsive income are analyzed as follows:

2020 2018
Salaries and related expenses (Note 13) 51,335 41,402
Ulilitles 9,721 13,245
Depreclation of right of use assels 3,728 3,297
Other expenses 5,010 10,226
Total 69,784 68,170

12. ADMINISTRATIVE EXPENSES

The adminlstrative expenses in lhe statement of comprehensive Incoms are analyzed as follows:

2020 2019
Consultancy fees 218,070 148,674
Salarles and related expenses (Note 13) 91,882 91,313
Supplies 75,798 79,716
Deprecialion 72,314 67,344
Depraciation of right of uss assats 20,346 18,451
insurance and taxes 35,461 34,430
Repairs and maintenance 7,400 5,620
\ Ulilitles 4,352 6,010
, Travel-entertainment 1,174 5,135
2 Audit Fees 4,930 3,747
Amorlization 23,925 23,843
Other Expenses 33,951 44,528
. Total 590,603 528,811
T,
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13. EMPLOYEE\BENEFI’i'\s EXPENSE -4

The employse bangﬁts Included under cost of sales, selling igé_l_rl_@lag expenses and administrative
expenses are summarized forther as follows:

| 2020 2019 s
S
| Gross salarles 313,770 303,286 f __:}} /
- Other related expenses 88.614 94,358 ; q-? L.
Total 402,384 397,644 ﬂ ,,k ;
. N
.‘ Allocated fo; ' K P e
ot Coslof sales (nole 8) - - 250,167 264,029 \;%x
Selling and markeling expanses (nole 11) 51,335 41,402 =
Administralive expenses {note 12) 91,882 91,313 !
Total 402,384 397,644 E

14. FINANCE COSTS

Net finance costs for years ended 31 December 2020 and 2019 are detalled as follows:

2020 2019
Interest expense (592,393) (437,522)
Forelgn exchange losses, net (137,477) 140,833
Other {inanclal expenses (6,920) {(8,792)
i Interest expenses-Loases (4,744) (4,888)
‘ Total flnance cost, net (741,534) {310,479}
15. INCOME TAX
The Income tax expense comprises of:
2020 2019
Current Income tax charge (219,852) (121,193) N
Deferred income tax 25,136 12,814
Income tax expense for the year {194,716) (108,379) .
A reconclliation of Current Income Tax Charge for the year ended 31 Dacember 2020 and 31 December
2019 is provided as follows.
2020 2019
Accounting profit before income tax 1,043,796 583,214
Add Back:
i Expenses nol deduclible for lax purposes 273,626 167,661
] Tax Depreclation 167,625 30,558
Less: R
Dividend Income (9,802) - -4/0 e
Non-Taxable Income (9,565} (23,482) Q,x‘f'/\;xw o
Taxable Profit 1,465,600 807,951 /> f
Taxable Profits 1,465,680 807,851
Current income tax charge at 16% 219,852 121,193
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15. INCOME TAX (CONTINUED)

7
£

As par the Albanlan Tax legistation. the lax 131??%41 be cérried'fomard)‘fqrggifpyt d of 3 conseculive
years. There are no tax losses carrted forward-as of 31 December 2026 rfdﬁé asalt 31 December 2019).

fu
Below are analyzed deferred taxes by type of temporary differences.
Differences belween IFRS and stalutory {axation regulatlons in Albania give rise to teﬁporaw differences

betwaen the carrying amount of assels and liabilities for financlal reporting purposes and thelr tax bases.
The effact of the movements in these temporary differences is detaited below.

-_Statement of Elnanclai-Positlon Statement-of —

i

Sy
4

Comprehensive Income

31 Dacember 31 December

2020 2019 2020 2019
Deferred tax assofs
Right of Use Assels 1,251 726 525 726
Other provisions 1,814 1,661 253 (39)
Impaiment of Receivables 64,674 65,360 {786) (131)
67,739 67,747 (8) 556

Deferred tax liabllities
Accelerated lax
deprecialionfamortization ~{1,221,804) {1,246,048) 25,144 12,258

{1,221,804) {1246,948) 25,144 42,258
Defarred tax (net) (1,154,065) ~ {1,179,201) 25,136 12,814
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS:

(Amounts in ALL thousand unless otherwlse stated) . ~

17. INTANGIBLE ASSETS

The intangible assets in the statement of financial position are analyzed as follo

ws'

Gy R
¢ Computer T
software Licenses Total
Cost:
As of 31 Dacember, 2018 141,093 8,295 149,388
Additions - - -
Transfers - - -
Disposals - - -
_As_at 31 Decamber, 2019 141,093 8,295 149,388

Addilions 1,208 - 1,208
Transfers 3,505 - 3,585
Disposals - - -
As at 31 Decamber, 2020 145,896 8,295 154,181
Accumulated Amortization: ..
As of 31 December, 2018 47,612 800 48,312
Amortizailon charge for the year 23,060 783 23,843
As at 31 December, 2019 70,572 1,583 72,156
Amorlization charge for ihe year 23143 782 23,925
As 31 December, 2020 93,715 2,365 96,080
Net hook value:
At 31 December, 2012 70,521 6,712 77,233
At 31 December, 2020 52,181 5,930 58,111

No intangible assels have been pledged as collateral &s of 31 December 2020 (2019: none).

18. RIGHT OF USE ASSETS

The balance sheel shows the following amounts relaling lo leases:
Right of Use Assets Propertles Vehicles Total
Carrying amount on 1 January 2019 120,642 24,072 144,114
Addltlons 12,488 7,008 19,586
Depreclalion Charge (23,223) {9,708) (32,931)
Carrylng amount on 31 December 2049 109,307 21,462 130,769
Carrying amount on 1 January 2020 105,307 21,462 130,769
Addilions 9,497 26,798 36,295
Disposals - (545) {545)
Depreciation Charge {27.821 (11,371) (39,192)
Carrying amount on 31 Decomber 2020 90,883 36,344 127,327

Additlons to the right of use assets during the 2020 financial year were ALL 36,295 thousand.

{2019; ALL 19,586 thousand).

Lease Liabilities 31 Decembher 2020 31 Decemhbear 2019
Current 22,257 32,872
Non-Currant 109,085 98,168
Total 131,342 131,040
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19. INVESTMENTS'IN.SUBSIDIARY

o gihezd o et

PRSI 31 Dacember 2020 31 December 2019
ALBA CEMENTOISHLP, I 756,766 756,766
Impalrment of Investment in subsidlary (526,180) (526,780)
CEMENTI ANTEA SRL 599,345 568,345
Total 829,931 829,931

ALBA CEMENTO Sh.p.k s a fully owned subsidiary of the Company. ALBA CEMENTQ Sh.p.k owns and
operates a cement terminal in Tirana, providing logistical services to Antea.

company's cement through a rented terminal in Ortona, lialy.

20. OTHER NON-CURRENT ASSETS

31 Dacember 2020 31 Dacember 2019

Olher Non-current Assels 32,761 32,761
Provislons (23,224) (23,224)
9,637 9,637

iMovemenis in the provisions for other non-curren! assets are shown as follows:

31 December 2020 31 Dacamber 2019
Balance at 1 January 23,224 -
Provislon booked during the year (Nole 3.5) - 23,224
Balance as at 31 Dacember 23,224 23,224

Olher Non-Current Assets are assels, oblalned by the company lhrough the balliff execution and
enforcement procedure for non-performing customers which were pant of these procedures.

The company expects to disposefsell of the assels In the foresesable fulurs. As at 31 December 2020
non-current assets recognized based on the balliff enforcement procedure were ALL 32,761 thousand. In
addition, ihe company has recognized a provision In the amount of ALL 23,224 thousand.

21. INVENTORIES

The inventories In the statemant of financlal position are analyzed as follows:

31 December 2020 31 Decambar 2019
Raw materials 327,280 303,761
Spare parls 798,535 798,845
Packing materlals 52,771 64,356
Semi-finished goods 114,968 156,819
Finished goods 54,739 96,756
Goods for resale 15,370 21,255
Olhsr materials 106,806 104,411
Goods in transit 69,592 -
Provision for inventories {48,430) {2,128)
Total 1,491,641 1,544,075

Movements in the provisions for Inventory are shown as follows:

31 December 2020 31 December 2019

Balance on 1 January 2,128 -
Provision booked durlng the year (Note 3.5) 46,302 2,128
Balance as at 31 Becember 48,430 2,128
23
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22. TRADE RECEIVABLES ‘ %

Trade receivables In the statement of financtal position are analyzed as foi!omsé;

31 Docomhoer 2020~ 31 December 2019
Trade recalvables 890,236 700,808
Less: Credit Loss Allowance (541,646) (551,210)
Trade Recalvables Nat 348,590 149,596

— Trade receivables-are-non-interestbearing-and-are-gensrally on-30=120=credit terms:

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifelime expected loss allowance for all irade recsivables provisioning matrix.

Movements in the allowance for doublful recelvables are fllustrated below. The new madel has not
impacted the provision for impairment of the Company as the provisioning matrix was nol substaniially
different:

31 Dacembar 2020 31 Dacember 2019

Balance on 1 January 551,210 574,434
Reversal of Impalrment (6,565) (23,224)
Balance as of 31 December 541,645 551,210

The credit loss allowance for lrade receivables Is determined according to provision malrlx presented In
the table below.

31 Decembar 2020 31 December 2019

Loss Gross Lifetime Loss Gross Lifetime
rate carrying ECL rate carrylng ECL
In % of gross value amount amount
Trade racelvables
- current 11.0% 08,842 {10,843) 8.2% 31,316 (2.574)
- less than 30 days overdue 3.0% 119,787 {3,618) 3.2% 64,885 {2,050)
- 31 to 60 days overdue 1.9% 39,652 (768} 24% 27,842 {661)
) ' - 61 to 90 days overdue 4.4% 42,598 (1,860) 5.9% 7,526 {(441)
- 61 to 180 days overdue 5.3% 28,095 (1,484) 7.3% 5,195 {378)
‘ - 181 to 360 days overdue 74.4% 4,320 {3.215) 73.1% 5,003 (3.723)
i - over 360 days overdue 93.3% 556,942 (519.,857) 96.9% 558,949 (541,382)
Total trade recelvables (gyross carrylng
‘ amount}) 890,236 700,806
: ‘ Credit loss allowance (541,646) (551,210)
Tofal trade recelvables from
contracts with customers
_{carrying amount) 348,550 149,596
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23. OTHER RECE{VABLES

Other receivables In the s‘stg;emeﬁt of financlat position are analyzed as foflows:

are expensed based on their respeclive consumplion rate.
24. CASH AND CASH EQUIVALENTS

Cash and cash equlvalents comprise the folfowing:

31 December 2020 31 December 2019

Cash on hand in domestic currency 64 50
Cash on hand In foreigh currency 105 376
Cash at bank In domsstic currency 106,771 160,669
Cash al bank in forelgn currency 707,933 607,933
Total ) 814.873 769,028
25, SHARE CAPITAL
31 December 2020 31 Dacember 2049
Face Value Face Value
Authorlzed, issued, Nuraber % in Number % in
and fully pald of shares  Holding ALL'000  of shares Holding ALL'000
ALVACIM ld -
ordinary shares of ALL
2,000 each 5,343,255 100% 10,686,510 5,343,255 100% 10,686,510
Tofal 5,343,255 100% 10,688,610 5,343,255 100% 10,686,510

On 19 December 2019 following the conclusion of the relevant agreement, Alvacim itd acquired from IFC
the 20% shareholding of IFC in tha company thus becoming 100% shareholder of the company. The
respeclive changes were reglstered with the Share Reglsler Center on 241k of December 2019 and with
the National Business Center on 26th of December 2019.

26, LONG-TERM INCENTIVE PLAN

On 13 May 2019, the Exlraordinary General Meeting of Titan Cement Internatlonal S.A. {TCI) approved a
new long-term incenlive plan. One year afler, on 14 May 2020, the Annual General Mesling of TCl
included it In the Remuneration Policy.

Parlicipants of the plan are the executive members of the Board of Dirgctors of TCI, the executives of TCI,
as wall as execulives, in other companies of Titan Cement Group. The awards may also be granled
sslectivaly o a limited number of employees who sland out on a continuous basis for their oulstanding
performance and high potential for developmaent,

Under the plan, parlicipants are granted awards for nil consideration in the form of a conditional grant of
TCI shadow shares in Apri) (or later) of each year. The awards have no dividend or voting rights.

The number of the shadow shares granted lo each particlpant is determined by lhe award amount and
the value of he shadow share. The value of the shadow share {5 equal to the average TCI share closing
price on Euronext Brussels during the last seven trading days of March of the grant year.

30
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S 31 December 2020 31 Decembar 2018 o
Deferred Expenses o 37,804 20,279 —"}7}5
Sundry debtors 23,492 16,505 7 A [
Other Taxes Recelvable 21,413 2,609 f{ ~
VAT recelvables 12,447 - f TS/
Prepayments for supplies 11,549 11,567 s
Provision for other current assels (5,053) - u% o
—Total 161,652 50,360 A \
“all
Deferred expenses represent consumables andfor prepald expenses, which are defsrred for a perlod and &
}
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26. LONG-TERM INCENTIVE PLAN (CONTINUED) ,

The vesiing period of the awards is as follows: U / '
a) 50% at lhe completion of a three-year period and - : W
b) 50% at the completion of a four-y2ar period e

The awards vest at the designated dates, provided that the parlicipanis are stlll working in TCI or in any
olher employer company of tha Group or are slill serving as an execulive Director in the Board of Directors
of TCl.

Upon vesting, participants may select to recelve thelr vested awards in TCl shares, or in conlributions to
a fund, or In cash. The parent of the Group (Tltan Camenl International S.A.) has the obllgation to ssltle
the awards. Thus, Anlea Cement accounts for the plan as an equily-seltled transacllon by recognizing in

Cn 31 December 2020, the number of the awards granted to the employees of Anlea Cement was 6,370.
The falr value of lhe award was calculated based on the closing price of the TCI share on 14.5.2020,
€10.82 in Euronext Brussels. The calculalion of the un-forfelted awards resultad in ihe recognition of an
expense of ALL 1,826 thousand with a corresponding Inciease In equity.

Movaments In the number of awards are as follows:

Balance on 34 Dacember 2019

Granted 6,370
Exercised -
Not vested -
Cancelled -
Balance on 31 December 2020 6,370

Awards oulstanding al the end of the year have ths following terms:

Exercige price nil 2020 LTIP
Expiration Date

2023 3,185
2024 3,185
Total 6,370

27. BORROWINGS
A) LONG - TERM BORROWINGS

The Company long - term loans as of 31 December 2020 and 31 December 2019 are as follows:

31 December 2020 31 December 2019
Alvacim ltd - 11,182,303
Titan Globat Finance plc 7,648,538 -
Raiffelsen Bank 1,523,424 283,500
Alpha Bank 337,569 567,829
Daferred disbursement fea {24,125} (2.171)
Total 9,485,408 12,031,461

Thae carrying amounts of borrowings approximate thelr falr values since all borrowings are priced at market
rates. More delalled Informalion on the borrowings from retaled parlies / shareholders are disclosed In
note 30.
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27. BORBE)W@[NGS {CONTINUED)
A) LONG f‘FE[ﬁIﬂﬁgBROWINGS (CONTINUED)
Further information,onjhe Company's long-term ioans is as follows:

RAIFFEISEN BANK ALBANIA

On 9lh of April 2019 the company agreed a Term Loan facllily with Rafffelsen Bank Albania (RBAL)
amounting to ALL 441,000 thousand with maturily up lo 2023. The new credit faclilly Is secured by a
Corporate Guarantee of Titan Cement Company Sa. This loan has been used 1o refinance lhe existing
bank debt of the company af the time of disbursement. As at 31 Decernber 2020 the loan has besn fully
ufilized. '

On 11th of February 2020 the company agreed a new Term Loan facility with Ralffsisen Bank Albania
{RBAL) amounting to the ALL equivaient of 17 Million Euro, with maturily up to 2024. Out of the avallable
facllity the company utllized the amount of ALL equivatent of 16 Milllon Euro or ALL1,968,900 thousand.
The amount disbursed was ulilized to refinance part of the shareholder debt of the company. The nsw
credit facifily Is secured by a Corporate Guarantee of Titan Cement Company SA and Titan Cemenl
International SA.

As at 31 December 2020 outstanding principal amounts to ALL 1,993,982 thousand of which ALL
1,523,424 thousand Long Term and ALL 470,558 thousand short term. (31 December 2019: ALL 409,500
{housand of which ALL 283,500 thousand Long Term and ALL 426,000 thousand Shorl Term)

During the year, the company has re-paid the amount of ALL 384,418 thousand for the outstanding
facllities as per the agresd schedules. (2019: ALL 362.048 thousand}

On 28th January 2018 the company agreed with Railfelsen Bank Albanla o exiend the malurlly of the
sxisting revolving loan facllity for another 2 years unlil February 2021. As at 31 Dacember 2020 the facllily
is not ulllized and the avallable un-ulilized amount as la 31 December 2020 {s ALL 276,000 thousand (31
December 2019 the line was un-ulilized and available (o the company

On 18th of April 2019 the company agreed with Ralifeisen Bank Albanla a new credlt facillly amounting
to Euro 1,3 Milllon with maturity up to February 2021 to be ufilized exclusively for the Issuance of Bank
Guarantee andfor Lelter of Credils. The facllily has been secured by a Corporate Guarantee of Tllan
Cement Company Sa. As at 31 December 2020 and 31 December 2019 the line was not ulilized and fully
available.

ALPHA BANK ALBANIA

On 7th of March 2019 the company agreed wilh Alpha Bank to exlend the amount of the term loan up to
ALL 899,300 thousand. The new agreed malurity of the facilily is up to 2023. The additional credit has
been used to refinance the exisling bank debt of the company at the time of disbursement. The loan was
fully ulilized.

As at 31 December 2020 outstanding principal amounts to ALL 567,829 thousand of which ALL 337,569
thousand Long Term and ALL 230,260 thousand short term. {31 December 2019: ALL 798,090 thousand
of which ALL 567,829 thousand Long Term and ALL 230,261 thousand Shert Term)

During 1he year, the company has re-paid the amount of ALL 230,260 thousand to Alpha Bank for the
outstanding term loan facilities. (2019: ALL 101.211 thousand)

On 7th of March 2019 the company agreed with Alpha Bank to exlend the maturity of the existing revolving
loan facility for another 3 years from the slgning date. As of 31 December 2020, the Revolving iine with
Alpha Bank in the amount of ALL 558,680 thousand is un-ulilized and available o the company {31
December 2019 the limil is un-utiized and available to the company)

Both facililles are secured by a Corporate Guarantee from Titan Cement Company S.A.
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27. BORROWINGS {CONTINUED)

A) LONG - TERM BORROWINGS (CONTINUED)

Thamaturltles of ths long-term loans ars as foliows:

31 Daecembar 2020 31 Dacamber 2019

After one year but not more than two years 1,208,802 11,480,998
After two year but not more than five years 8,276,604 550,463
More than five years - -
_ Total 9,486,406 12,031,467

B) SHORT - TERM BORROWINGS

Shorl-term borrowings and shori-term porlions of long-ferm borrowings are disclosed as follows.

31 Decamber 2020 31 Decambher 2019

Borrowings from shareholtlers /related parlles

Titan Global Financa plc Principal 434,800 -
Alvacim Accrued Interest - 30,168
Titan Global Finance plc Accrued Interest 74,237 -
Subtotal 669,037 30,168
Borrowings fram Financlal Institulions

Ralffelsen Bank 470,558 126,000
Alpha Bank Term Loan 230,260 230,261
Accrued Interest on Borrowings 12,280 4,177
Deferied disbursement fee _(3,722) {(1,864)
Sublofal 709,376 358,574
Total 1,278,413 388,742

Further Information on the borrowings from related parlies / shareholders are disclosed In note 30.
28. TRADE PAYABLES

Trade payables are non-interest-bearing liabilitties with domeslic and foreign suppliers and are normally
seltled on a perlod ranging from 30 days {o 90 days.

31 Dacember 2020 31 Dacamber 2015

Trade creditors hird parlies 840,703 592,524
Accruals for supplles 29,767 5,860
Total 870,470 598,384

29, OTHER PAYABLES

31 Decamber 2020

31 Dacamber 2019

Customer prepayments 42,426 81,708
Olher taxes 35,206 13,467
Other Provisions 21,425 17,780
Social securlly 4,677 4,702
Olher Payables 4,391 -
Payroll taxes 2,668 2,318
Due to Employees 1,356 1,764
VAT Payable - 7.485
Total 112,149 129,224
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29. OTHER PAYABLES (CONTINUED)

Other provisions relate te provisions for unused days of vacation, addilional personnel costs as well as
olher operational items. The movements In the provistons are shown as follows:

<

31 Becembher 2020 31 December 2019

Balance as at 1 January 17,780 16,346

Provision for un-used days of vacations (Note

10) / (Note 9) 1,685 (258)

Provision for additional personnel costs

{Note 10) 1,960 1,692
~ Balance as at 31December 2425 17,786

30. RELATED PARTY TRANSACTIONS

The Company Is confrolled by Alvacim Itd which Is In lurn a fully owned subsidiary of Tilan Cement
International S.A. The Company considers as related parliss all the group companies that are controlled
by Tilan Cemen! Internalional S.A.

The following tables provide the total amount of lransactions that have bean entered inlo with the related
pariles for the relevant financlal year,

A) Sales of goods and services

2020 2019
TCK Montenegro - {Sales of Cement) 688,321 820,049
Comenli Antea srl - (Sales of Cement) 437,223 347,827
Sharrcem - {Sales of Clinker) 40,866 4,945
Sharrcem - (Clher sales) 8,399 10,479
Cement Plus (Sales of Cement) 60,080 29,629
Cementarnica Usje 2,077 -
Cementara Kosjerlc (Sales of Clinker) 1,844 -
Albacemento Shpk - (Materials) 164 331
Titan Cement Company 132 2,394
Total 1,239,106 1,224,654

The major fransaclions are related with TCK Montenegro and Cementi Anlea srl for sales of cement,
(2020: The major transactions are related with TCK Montenegro and Cementi Antea srl for sales of
cement).

B) Receivables from related parties
Outstanding balances arising from the transaclions meniioned above are presented below:

31 Decamber 2020 31 December 2019
Cementi Anlea SRL 170,753 74,436
Sharrcem 41,181 5,202
TCK Montenegro 17,309 120,929
Tilan Cement Company Sa 132 -
Cement Plus for Building Materlals 11 5
Total 229,386 200,572

The major receivable is due form TCK Montenegro and Cementi Antea st for cemend sold and Sharrcem
for Clinker sold.
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30. RELATED PARTY TRANSACTIONS {CONTINUED) Coenlins
C) Purchases of goods and services
% 2020 2019

Titan Cement Company S.A —Goods 12,945 19,533
Titan Cement Company S.A - Services 428,494 408,052
Albacemento Shpk — Sanvices 22,277 22,143
Cementarnica Usje Ad Skopje 13,566 13,105
Cementi Antea SRL 138 -
Zlatna Panega Cement 1,931 3,702
Total , — —A7T9;351 466,642

The major purchases during the year are from Titan Cement Company S.A. for various services and
goods (2019: Major purchases during the year are from Titan Cement Company S.A. for varlous services
and goods).

D) Payables to refated parties

Outstanding balances arising from the transactions mentioned above are presented below:

31 December 2020 31 Decombrer 2019
Titan Cement Company S.A 171,967 119,181
. Albacemento 79,807 71,986
P Cementarnlca Usle Ad Skopje 7.453 13,054
: Ziatna Panega Cement 2,480 3,704
Cemenii Antea SRL 138 -
Total 261,855 207,925

E) Loans from related partles/shareholders

Long-ferm Borrowings

31 Decamber 2020 31 December 2019
Alvacim Ltd - 11,182,303
Titan Global Finance plc 7.648,538 -
Total 7,648,538 11,182,303

During 2008, the Company entered Inlo several loan agresments wilh its shareholders for a total amount
of Euro 84 million {the "Loan") to finance the construction of a green field cement faclory in Boka Kuge
Berizane, There are no undrawn loan amounts at 31 December 2020 and 31 December 2019,
respeclively.

The parent company provided a loan amounting fo Euro 50.4 milion in accordance with the Loan
Agreemeant dated 20 November 2008. The loan bears interes! of Eurlbor + a Margin. Interest payment
dates are 15 March and 15 September of each year. Theloan is repayable In 12 equal annual instalments
on 15 March In each year commencing an the date falling five (5} years after the first disbursement of the
. loan and after the agreed condllions for repayment have been {ulfilled. The furlher relations betwaen the

Company and the lender are subjecl to the respective Facilily Agreements. Following the acquisition of
the EBRD's Share in the company, effective on 20t of January 2015, Alvacim iid novated ihe shareholder
toan provided by EBRD under the same terms and conditlons. Following the acquisition of the IFC shares
=) In the company, effeclive on 17th of December 2019 based on the Novalion Agreement agreed between
P A s, the parlies Alvacim Itd novated the foan of the Company with IFC In the amount of Euro 18,539 lthousand
\ NS under the same terms and conditions.

IRy
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30. RELATED PARTY TRANSACT!ONS (CONTINUED)
E) Loans from related parties/shareholders (Continued)

Durlng 2020 the company has repald ils sharaholder (Alvacim ltd} loan principal in the amount of Euro
19,000 thousand or the aquivalent of ALL 2,313,630 thousand, which parlly was refinanced from the loan
recelved from Ralffelsen Bank and parlly from the company’s own cash.

On 10 April 2020, the company signad and execuled a Term Loan Agreement with Titan Global Finance
plc {a Tilan Cement Group, company) to refinance the remaining oulstanding shareholder dabt for Euro
72,831 thousand. The Term Loan has a maturily of 5 years. The reflnancing of the above amount was
execuled belween {4th and 15ih of Aprll 2020.

Furlher on 10 April 2020, the company signed and executed a Revolving Credit Facility Agreement with
Titan Global Finance plc (a Titan Cement Group, Company) In the amount of Euro 10 Million io be ulllized
for corporate General Purposes. The facllity has a maturity up to 30 January 2022, To date the facllity has
nol been utllized and it Is available to the company.

During 2020 the company has repaid TGF loan principal in the amount of Euro 7,000 thousand or the
equivalant of ALL 867,680 thousand and the respective Interesls and related fees In the amount of Euro
1,767 thousand or the equivalent of ALL 219,363 thousand.

Short-term Borrowings

31 Decembeor 2020 31 Dacomber 2019

Alvacim Ltd accrued inlerest - 30,168
Titan Global Flnance plc 494,800 -
Tilan Global Finance plc Accrued interest 74,237 -
Total 569,037 30,168

Interest Expense

31 Decembar 2020 31 December 2019

Alvaclm Lid 204,855 310,941
IFC (Inlernational Finance Corporation) - 59,901
Than Global Finance plc 287,936 -
Total 492,791 370,842

Excepl for shorlterm employee benefils to key management personne] amounting to ALL 48,226
thousand (2019: ALL 45,563 thousand), no other compensations lo key management were glven by the
Company.

Nature of relationship with related parlies

The Company has entered these Iransaclions with the above related partles at mutually agreed terms.
Terms and condilions of fransactions with related parifes

The sales to and purchases from relaled parlies are made at normal market prices. Outstanding balances
at the year-end are unsecured, Interest free and selllement occurs In cash. There have bsen no
guarantees provided or received for any related parly receivables or payables. For the year ended 31
December 2020, 1he Company has not made any allowance for doubtful debls relating to amounts owed
by related parties (2016: Nii). This assessment is undertaken each financtal year by examining the
financlal posilion of the related parly and {he market in which {he related parly operates.
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31. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES'

The Company’s principal financlal instruments comprise bank loans 2nd short-term loans, and cash and
short-term deposits. The main purpose of these financial instrumenls is fo raise finance for the Company's
investment and operaliuns . The Company has various other financial assets and liabillles such as frade
recelvables and Irade payables, which arise directly from its operations risk management Is carrled oul
under policies approved by the management commiltee.

The main risks arising from the Company's financlal instruments are liquidily risk, forefgn currency risk
and credit risk. The managemsent reviews and agrees policles for managing each of these risks which are
surnmarized below.

ay Tntarest iisk

The Company’s exposure fo the risk for changes in market interest rates retates primarily fo the Company's
long-term debl obligations wilh a floating interest rate. At 31 December 2020 (31 December 2019: Nil) no
interest rate swaps were agreed, which makes 100% of the Company's borrowings to be at a variable rate
of inleresi.

31 December 2020 31 December 2019
Fixed rate interest
Financlal assels - -
Financta! fiabililles - .
Variable rate interest 10,763,819 12,420,203
Flnancial assels : - R
Financial ilabllilles 10,763,819 12,420,203

The Company's Income and operating cash flows are substantially Independent of changes on market
interes! rates, nevertheless the effect thal a change in interest rates on the company's Long-Term Dabt
might have on the Company results is shown as follows:

31 Dacember 2020 31 Dacamber 2019
Increase/Decreass Effect on Profit Increase/Decrease  Effect on Profit
In Basls/Point Before Tax In Basls/Polnt Before Tax
EUR 20 15,297 20 22,365
ALL 100 18,369 100 8,492
EUR {20) (15,297) (20) (22,365)
ALL (100) (18.369) {100) (8,492)

b) Foreign exchange risk

The Company enters Into fransactlons denominated In foreign currencles related to the sales of ils
producls and purchase of fixed assets and purchases of rade goods from related parties. The Company
does not use any financlal Insirumant to hedge against these risks, since no such instruments are In
common use In the Republic of Albania. Therefore, the Company !s potenllally exposed to market risk
related to possible forelgn currency fluctuations.

In thousands Monetary financlal Monetary financlal Net balance sheet
ALL assets liabllities posltion
Albanian Lek 202,324 (3,322,294) (3,119,970}
Euro 1,261,943 (8,883,564) (7,631,621)
usD 40,234 {4,765) 35,469
Total 2020 1,494,501 {12,210,623) (10,716,122)
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31. FINANCIAL RISK. MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

b) Foreign exchange 'rlék (continued)

In t:ousands of Monetary flnanclal Monetary filnancial  Net balance shest *
ALL assets liabllitles position
Albanlan Lek 206,681 (1,634,252) (1,427,671)
Euro 940,476 (11.878,158) (10,937,682)
UsD 22,999 {(4,765) 18,234
Total 2019 1,170,158 {13,617,176) (12,347,019)

“Thie followIng signiiicant exchange rales applied during The year:

Avarage rate Reporting date spot rate
2020 2019 2019 2018
EUR/ALL 123.74 123.02 123.70 121.77

The company’s maln exposure is tfoward the Eure as such a change of +/- 5% In exchange rate of Euro
lo ALL at the reporling date would have increasedf{decreased) equily and profit /{loss) by ALL 381,581
thousand (2019 — ALL 546,884 thousand).

¢) Liquidity risk

Prudent liquidity risk management implies mainlaining sufficlent ¢ash and the avallabilily of funding
through an adequate amount of commilted credit facililies. The table below summarizes (he malurily
profile of the Company's financlal liabllities at 31 December 2020 and 2019, based on ¢enlractual
undiscounted payments.

Year andad 31 Dacember 2020

Less More
On than 3 3to12 itob than &
demand months months years years Total
Long-lerm borrowings - - - 10,606,818 - 10,606,818
Short-term borrowings - 400,894 1,185,304 - - 1,586,198
Trade Payables, other ‘
payables, and Lease
Liabilitles , etc. - 1,053,607 284,112 61,523 47,562 1,446,804
Yeaar ended 31 Dacembor 2019
Less More
On than 3 3toi2 1t05 than 6
demand months months years years Total
Long-term borrowings - - - 12,058,547 - 12,058,547
Short-term borrowings - 70,867 457,293 - - 528,160
Trade Payables, other
payables, and Lease
Liabilltles, etc. - 758,007 240,797 50,606 47 562 1,098,972 ;’i;’i’r?'
AT
A:!_}‘, ~ ;f’,r P
;'/T{f
T !
I
B
) \“\,
38 o




ANTEA CEMENT SH.A. 3
NOTES TO THE SEPARATE FINANCIAL STATEMENTS s »/
(Amounts In ALL thousand unless otherwise stafed) . o8

ot ) o

-

31. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

d} Credit risk

s

The Company has no significant concentrations of credit risk. The Company has [;olicigé; hﬁ@&ce to ensure

thal sales of producls are made lo cuslomers with an appropriate credit history. The Company has policies
that limil the amounl of credit exposure to any one customer. In addition, to reduce this risk the Company
has required as collateral bank guaranlies and deposits. Recognizable risks are accounted for by
adequate provisions on recelvables.

With respect 1o credit risk arising from the other financlal assels of the Company, which comprise cash
and cash equivalents and shorl-term borrowing recelvables, the Company's expesure to credit risk arlses

— from defaull of (he counterparly, wilh a maximum exposure equal to the carrying amount of these
Instruments.

31 Dacember 31 Dacember

2020 2019
)
‘ Trade and other receivables (Note 22, 23) 450,242 200,556
Cash and cash squivalents (Note 24) 814,873 769,028
Total 1,265,116 969,584
’ 32. FAIR VALUES
|
o The fair values of current assets and current liabililies approximate thelr carrying value due to their
i ;‘1\\ shorl-term nalure. The fair value of non-current Interest-bsaring loans and borrowings also
~.f'\ \ approximate thelr carrying value due to varlable interest rate on the loans.
NN
\l\ u "“;‘; Set out as a comparison by class of the carrying amounis and fair value of the Company's financial
i1 1 Instruments that are carried In the financial statements.

Carrylng amount

Falr Value

% (f 31 December 31 December 31 December 31 December
M Financlal assets 2020 2019 2020 2019
Cash and Banks 814,873 769,028 814,873 769,028
r ’ Trade receivables 348,590 149,596 348,590 149,596
Related Parlies 220,386 200,572 229,386 200,572
Other recalvables 101,652 50,960 101,652 50,860
’ Total 1,484,501 1,170,156 1,494,501 1,170,156
Carrylng amount Falr Value

31 December

31 Decembar

31 December

31 December

Financial Liahilitles 2020 2019 2020 2019
Trade accounts payable 870,470 598,384 870,470 508,384
Related parlies 261,855 207,925 261,855 207,925
Bank loan/short-terim 1,278,413 388,742 1,278,413 388,742
loans
Lease Liabllity 131,342 131,040 131,342 131,040
Olher payables 112,149 129,224 112,148 120,224
Income tax payable 70,988 30,399 70,988 30,399
Long-term debls 9,485,406 12,031,461 9,485,406 12,031,461
Total 12,210,623 13,517,175 12,210,623 13,517,475
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32. FAIR VALUES\(CONTINUED)

The fair value of the ﬁhane_félféﬁsels and liabilitles are included at the amount at which the instrument
could be exchanged in a cweanl | tion between willing parlies, other than in a forced or liquidalion
sale. s

The following methods and assumpltions were used to eslimate the fa‘;&rl values:

o Cash and short-term deposils, frade recelvables, irade payables, and other cusreni liabililies
approximale {helr carrying amounis due to the short-term maluritiss of these inslruments.

o Long-term fixed-rate and variable-rale recelvables / borrowings are evaluated by the Company
based on parameters such as Inlerest rales, specific country risk faclors, and Individual
creditworthiness of lhe customer and the risk characteristics of the financed project. Bassd on
this evaluation, allowances are taken lo account for the expected losses of these recelvables. As

at 31 December 2020, the carrying-amounts-of suchrrecelvablesHborrowings; netof altowances;

are not materially different from thelr calculaled falr values.

Falr Vatue Hierarchy

Management has estimated that the fair value of the Company financlal assets and liabilitles approximates
It fs carrying value and no valuation technigues are applied in order to determine the fair value of
Company’s financial Instruments. Such estimates would fall under Level 3 hlerarchy since there are no
significant observable inpuls involved.

33. CAPITAL MANAGEMENT

The primary objective of the Company's capital management Is to ensure that it maintains a strong credit
raling and heallhy caplal ratios in order to supporl its business and maximlize shareholder value.

The Company manages its capilal structure and makes adjustmenis to It, In light of changes In economic
conditfons. To maintain or adjust the capital struclure, the Company may ad|ust the dividend payment to
shareholders, return capital to shareholders or issue new shares, following shareholders’ approval.

No changes were made in the objeclives, policles or processes during the year ended 31 December 2018
and the current year 2019.

The Company monitors its economic performance using profit before interesl, taxes, depreciation,
amortization, and Impalrment (EBITDA). EBITDA for the years ending 31 December 2020 and 2019 is as
follows:

31 December 2020

31 Dscember 2019

Qperating proflt before interest, laxes, and

impairment 1,775,528 893,693
Depraclalion and amorlizallon expense 940,409 927,359
EBITDA 2,715,937 1,821,052

The Company Is nof subject to any externally imposed capilal requirements. The slruciure and
management of debt capltal s dstermined at TITAN Group level.

34, COMMITMENTS AND CONTINGENCIES
A) TAXATION

Tihe Company's uncerlain tax positions are reassessed by management al the end of each reporting
period. Liabililies are recorded for income tax positions that are determined by management as more likely
than not to result in addilional taxes belng levied if the positlons were to be challenged by the lax
authorities. The assessment is based on the interpretation of tax laws lhat have been enacted or
subslantively enacted by the end of the reporting period, and any known court or other rullngs on such
issues. Llabllitles for penalties, interest, and taxes olher lhan on jncome are recognized based on
management’s hest estimate of lhe expendilure required to seitle the obligations at the end of the
raporling period.
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34. COMMITMENTS AND GONTINGENCIES (CONTINUED) SR\ LR g
B) LITIGATIONS o Y TiranY

. /
- . &

The company Is involved in different lltigations in ;5urse of iis bus]nésé éc‘ﬁvﬁiés. The material litigation
the company Is Involved is as follows: i

At 31 December 2020, the Company was involved In liligatlon proceedings as a defendan! with a third-
parly raising clalm In relation to the costs of an enlry road ulilized by fhe Company, constructed in 2010.
The case was lodged In front of the District Court of Kruja which ruled to partially accept the ¢laim. The
total amount of [kabliiliss te be paid by the Company amcunted to ALL 68,000 thousand, The company
appealed the decision In front of the Tirana Appeal Court which during 2017 dismissed lhe Judgement of
the-Kruja-Plstrict-Court-and-ruled-for-a new-trial-in-the-Kraja Bistrict Court Agalnst this judigement the
Company filed an appeal to Supreme Courl. Based on iis own estimates and both external legal advice,
management is of the opinion that no materlal losses will be Incurred In respect of this clalm and
accordingly no provision has been booked In these financlal slatements.

35. EVENTS AFTER THE REPORTING PERIOD
Covid-19 developments

During 2020 consldering the global pandemic, the company teok precaulionary measures to keep s
people healthy, fo ensure that the workplace was safe and to preserve good liquldily levels to support its
operations. For 2020 the Impact of Covid-19 to lhe Company’s psriormance resulted to be minor. The
Company's operational and financial performance in 2020 surpassed that of 2019, In 2021, there is siil
some uncerlainly around the evelulion of lhe pandemlc and consequently the Impact it may have to lhe
Company. The company continues to monltor the slluation, end the relevant uncerlainties have bsen
eslimated and ingorporated into its budgels by considering macroeconomic expectalions, stimulus
Initiztives and vaccine developments, The company continues to make ils best efforts in keepingils people
healthy, ensuring the workplace Is safe and preserving ample liquidily to support its operations.

AdAr

No other slgnificant events have been identified after the balance sheet date that may require adjustment
or disclosure In the financial information.
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ANTEA Cement Sh.A.

WRITTEN RESCLUTION OF THE SUPERVISCRY COUNCIL OF ANTEA CEMENT SH.A

Today on 28,04.2021, the Supervisory Councll of the company Antea Cement Sh.A, a company Incorporated
and existing under the laws of the Republic of Albanla registered wilh the Business Reglstration Center under

NIPT K61914005R, wilh the legal seat al : Rruga e Durresil, Pallall prapa RING Center, Kali T, 7001, Tirane,
Albanla (the "Gompany™), In accordance with Article 18.8 of the Article of Assoclallon of the Company by
unanimous consent, hareby

RESOLVES:

1. To approve the Audited Separate Financial Statements of the Company for the Year 2020 in the form
proposed to it as attached to Ihis resolulion.

2. Toapprove lhe Audilor's report on the Separate Financlal Slatements of the year 2020 in the form proposed
lo It as attached to this resolulion.

((e Supervis?ry Council of the Company, by unanimous vols, hereby consents to the adaptation of this
wrilten rpsolution.

/\__

loannié Paniaras

Loukas}Pet dIS—— \ '

7

Christos Banhgeht ulo{ v /Y
¥

ﬁok[gn/T asoulas

Grigorios Dikaios

TITAN Group
ANTEA CEMENT SIUAL

Rruga e Duerésit, Pallati prapa RING Cenler, Kall !, 1001, Tirane, Shaipen, 1?0 BOX 1746 NIPT K6 1014005R
Tel + 355 (0} 44502490, e-mail: Infgfhanicacement con, Welb siter vy anlcacemenl com
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